December 31, 1941 


ASSETS 


U.§. Government Bonds* . . «. + + «+ «+ «+ «© $ 3,905,278.61 
Corporation Stocks . . + + +© +© «© *& 4,767,500.00 
Stock of Subsidiary Fire Insurance Company. - + + - 1,490,429.02 

Total Investments . : , ‘ ‘ ps A . $10,163,207.63 
Premiums in Course of Collection (Less than 90 daysold) . .~. $ 2,457,495.58 
Cash in Banks and Offices .. i Be % f 13,611,520.49 
Accrued Interest . + + + «© «© «# °* . . 15,452.99 

Total Admitted Assets . ° ° ° $26,247,676.69 


LIABILITIES 


Reserve for Unearned Premiums : : ; : - « « $ 6,423,429.11 
Reserve for Liability Claims and Claims Expense (N. Y. Law) . 6,049,064.82 
Reserve for Other Claims and Claims Expense . - - 761,066.55 
Reserve for Commissions (Not Due) i awe ON 544,409.34 
Reserve forTaxes. + + + + + «+ * oo 379,196.24 
Reserve for Other Liabilities . . + + + + «* »* 127,139.46 
Reserve to Adjust Security Valuations} a ee 174,859.90 
Capital Stock . , ; ‘ : . - $2,000,000.00 
Surplus . ; ‘ ‘ " ‘ 9,788,511.27 
Surplus as regards Policyholders . J . . R ‘ : 11,788,511.27 
Total Liabilities . , . . . > . ° . - $26,247,676.69 


*Securities carried at $1,182,600.26 in the above state- 
ment are deposited for purposes required by law. 


{Represents difference between Asset valuation of Bonds 
and Stocks on basis approved by National Association 
of Insurance Commissioners, and actual values based 
on market quotations at December 31, 1941. 
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BUILDING /AMERICAY 
Manufacturing 


The existing crisis has focused world 





attention upon the vast manufacturing 
power attained by the United States, 
now geared to a program of National 
Defense and applied to the cause of 
justice and freedom. 

Preliminary figures for 1940 showed 
the capital investment in manufacturing 
throughout the United States to be over 
FIFTY-ONE BILLION DOLLARS—a 
per capita investment of approximately 
$389. In 1940 the invested capital per 
dollar of wages was $4.67. In October 
of 1941 there were 13,925,000 persons 
employed in manufacturing, with an 
average weekly wage of $35.63. 

To provide the machinery, plant and 
other operating facilities for the em- aS 
ployment of wage earners in manufac- Vnolecting adimening 


turing there was in 1940 an average 


,/ 


Without the Ch security afforded by insurance, 


capital investment of $5,800 for each coupled with the invaluable services it renders in the 


wage carner. Statistics by The Conference Board 
Maer 2s Ya 


out wey Y ma 


field of loss prevention, the gigantic power represented 





by the country’s manufacturing activity would immediately 
be imperilled. 

Insurance builds a bridge of protection between pres- 
ent plans and their successful fulfillment. 





For the business concern and for the family, for em- 
ployer and for employee, insurance safeguards property, 
ail )| earning power and legal obligations. 
esa Insurance protection is a vital form of National 
aa Defense, and in the application of this protection the 
| Royal-Liverpool Groups offer to agents and brokers un- 





excelled underwriting and service facilities. 
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“Prompt Paying Preferred”’ 


50 + YEARS of SERVICE 


“Prompt PAyInG PREFERRED,” a underwriting, both in the field and 
phrase coined long ago, is a slogan home office, and prompt settlement 
by which this Company is known of claims has assured this growth. 


widely among Agents, Brokers 
and Policyholders alike. 


That the course the Preferred has 
followed met the approval of Pro- 
ducers of the highest type through- 


Now rounding out 56 years of ; , : 
8 y out the nation, is evidenced by the 


service, the continuing success of fact that the mutually profitable 


? the Preferred is built upon a relationships between the Com- 


policy of steady, natural growth. pany, its Agents and Brokers are 


Emphasis on intelligent insurance usually of many years’ standing. 


THE 


PREFERRED 
ACCIDENT INSURANCE 
COMPANY 


HOME OFFICE, 80 MAIDEN LANE, NEW YORK, N. Y. 


EDWIN B. ACKERMAN, President 
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Move to Stabilize 
Marine War Risk 
Rating System 


Maritime Commission and 
Underwriters Decide on 
Monthly Plan for Hulls 


As a result of extended conferences 
between marine underwriters and the 
Maritime Commission, decision has been 
reached to stabilize war risk insurance 
rates on merchant vessels by placing the 
quotations on a monthly basis, instead 
of on a day to day plan. A schedule of 
war risk rates will be published as of the 
25th of each month by the private 
marine underwriters, applying to all ves- 
sels sailing from United States ports 
in regular trade during the ensuing 
month. Such rates will be submitted to 
the Maritime Commission in advance of 
publication and will be subject to ap- 
proval by the commission. 

When the rates are not approved by 
the Maritime Commission, ship owners 
may then obtain insurance directly from 
the commission in accordance with legis- 
lation passed in June, 1940, amending the 
merchant marine act of 1936, and autho- 
rizing the commission to write war risk 
insurance whenever, in the opinion of 
the commission, such insurance “cannot 
be obtained on reasonable terms and 
conditions.’ There was a fund of $40,- 
00,000 created for this purpose. 


Desire to Maintain Level 


‘The maritime commission announce- 
ment stated that while it is permissible 
jor the marine underwriters to change 
the rates monthly, it is their intention 
under the program to maintain the level 
at as nearly an even keel as possible. 

The stabilization plan for war risk 
rates on steamships is intended primarly 
to enable shipowners to fix their freight 
rates for a reasonable period ahead. The 
plan applies to hull risks only. So far 
there has been no indication of any 
intention to apply ‘it to cargo risks. 

The new program goes into effect by 
the publication as of Feb. 10 of a sched- 
ule of rates to be effective Feb. 15. Then 
commencing Feb, 25 rates will be pub- 
lished monthly. 

With respect to vessels insured on a 
round trip basis, marine underwriters 
will publish on the 25th of each month 
1 schedule of rates which, if accepted 
by a ship owner, will be applicable to all 
vessels sailing during the following 
month on voyages coming within the 
scope of the schedule. Such rates may 
be accepted by the ship owner prior to 
close of the second business day follow- 
ing the 25th of the month and if accepted 
will be fixed and not subject to variation 
up or down, 

With respect to vessels confined to 
western hemisphere waters, there will be 
available an alternative plan of insur- 
ance for periods of 60 days regardless 
of the number of trips involved. Rates 


To Liquidate 
Pilot Reinsurance 


Enemy Alien Influence 
Responsible—Treasury 
Rejects Owners’ Proposal 


NEW YORK—Pilot Reinsurance will 
be liquidated by the New York depart- 
ment as a result of the Treasury depart- 
ment’s refusal to sanction the owners’ 
proposal for the formation of a new 
companv which would purchase all 60,- 
000 shares of Pilot’s stock and which 
would be controlled by the New York 
superintendent of insurance until a pur- 
chaser satisfactory to the New York 
department could be found. 

It was expected that by the end of 
this week Pilot would have been turned 
over to the New York department. 

Because of the comparatively small 
professional reinsurance market, insur- 
ance men generally would have preferred 
to see the reinsurance capacity repre- 
sented by Pilot continued under owner- 
ship which would be entirely free of any 
possible enemy-alien influence. The New 
York department’s support of the pro- 
posed continuation of the company un- 
der new ownership reflected this attitude. 


No Objection to Sadler 


Since Treasury officials indicated defi- 
nitely that they had no objection to A. F. 
Sadler, a naturalized American, being in 
charge of Pilot’s affairs, the only other 
conceivable reason for the Treasury’s 
refusal to go along with the proposed 
reorganization was that it feared that 
present German and Italian interests 
might gain a foothold in the new com- 
panies or that the extensive Pilot stock 
holdings in Swedish, Dutch, and Swiss 
hands are actually under German con- 
trol and that the proposed reorganiza- 
tion would be to the Germans’ advan- 
tage. 

As for the 1,400 shares held by Munich 
Reinsurance of Germany and _ 7,000 
shares in Italian hands, there would be 
no difficulty in preventing these holders 
receiving any money, either through liq- 
uidation or reorganization. About 10 
percent of Pilot’s stock is held in the 
United States, the remainder being 
owned in Europe. 


Has Ample Resources 


Pilot’s assets are more than ample to 
take care of all its outstanding obliga- 
tions. It formerly had about a dozen 
treaties but all but five were canceled 
following the freezing order. Since it 
has been unable to accept any new busi- 
ness the company has practically stood 
still, being able only to fulfill existing 
treaty obligations. After taking the com- 
pany over for liquidation the superin- 
tendent can exercise any right which 
the company had as to terminating busi- 








will be made public as of the 25th of 
each month, etc. 

Except where one or more rates in 
the schedule published by underwriters 
are declared unreasonable by the Mari- 
time Commission, an operator to avail 
himself of this facility must accept the 
schedule in its entirety for all of his 

(CONTINUED ON PAGE 34) 


Gaffney Now Heads Approves Free U. 5. 


Republic of Dallas 


Coast Manager New 
President—Pillet to Con- 
tinue as Adviser 


A. F. Pillet, who has been in the insur- 
ance business 52 years and has been with 
Republic of Dallas 35 years, is retiring 
as president of that company and takes 
the title of president emeritus. Hugh H. 
Gaffney, who for the past 16 years has 
been manager of the Pacific Coast de- 








A. F. PILLET 


partment at Los Angeles, is the new 
president. Mr. Gaffney has been with 
Republic 21 years, first in Texas as spe- 
cial agent and in the home office. 

Mr. Pillet went with Republic in 1907 
as secretary in charge of underwriting. 
He was elected vice-president in 1919 
and president in 1930. Mr. Pillet is presi- 
dent of the organization of Texas com- 
panies. He intends to be active in an 
advisory capacity in Republic. 

A. L. Brooks, Jr., manager of the east- 
ern department in New York, has been 
elected vice-president and James C. 
Hurlbut, special agent in east Texas, is 
elected secretary. 


ness but in the meantime the department 
must meet all obligations out of com- 
pany funds. 

Pilot was organized in 1925 and has 
$1,200,000 capital. Total assets are ap- 
proximately $4,000,000. When the New 
York department has completed the com- 
pany’s liquidation it will pay American 
shareholders their proportionate percent- 
age of remaining assets, turning the rest 
over to the federal alien property cus- 
todian on order. 

Hartwell Cabell, counsel for Pilot, 
conducted the negotiations with the 
Treasury department. Pilot’s president, 
Carl Schreiner, was formerly U. S. man- 
ager of Munich Reinsurance, which 
ceased operating here during the first 
world war. He is 88 years old and is 
now in Germanv. 


War Coverage Up 
fo $15,000 


Senate Committee 
Changes Name to 
War Damage Corp. 


WASHINGTON —tThe senate unani- 
mously passed the Wagner war insur- 
ance bill and sent it to the house where 
the banking and currency committee al- 
ready has the measure under considera- 
tion. 

Under the bill as it was approved by 
the senate banking and currency com- 
mittee the federal government would 
create a $1,000,000,000 War Damage 
Corporation to provide up to $15,000 
free protection against war risk. The 
Reconstruction Finance Corporation was 
authorized to obtain the funds. 

The free insurance automatically 
applies to all property. For insurance of 
more than that amount a premium 
would be charged, with Federal Loan 
Administrator Jesse Jones empowered 
to determine the premium. 


Covers Goods “in Transit” 


An amendment to the bill was 
adopted extending war risk protection 
to all goods in transit by rail, motor, air 
or water within the United States or 
between the United States and other 
areas under United States control, in- 
cluding Alaska, Hawaii, Puerto Rico, 
and the Philippine and Virgin Islands. 
Another amendment provides inclusion 
of the Canal Zone and other places “as 
may be determined by the President 
from time to time to be under the 
domination and control of the United 
States.” 

The protection will not cover in- 
tangible property such as stocks, bonds 
and money, and will not apply to per- 
sonal casualty, 


Important Part for Companies 


During the senate debate, Senator 
Maloney of Connecticut, in charge of 
the bill, expressed the opinion that the 
insurance companies would play an im- 
portant part in the application of the 
measure and Jesse Jones expressed sim- 
ilar views before the house committee. 

During the debate on the bill, efforts 
were made to extend its scope, but the 
senate refused to consider any amend- 
ments to the measure which would grant 
free insurance on soldiers and sailors or 
civilian heads of families, 

In its report the senate committee 
stated: “It is contemplated that the 
benefits allowed under this legislation, 
whether gratuitous or in consideration 
of the payment of a premium, may 
not be allowed to the full value of the 
property destroyed or to the full extent 
of the damage thereto. The amount of 
the benefit may be established at a per- 
centage of the loss, the percentage to be 

(CONTINUED ON PAGE 39) 





Escott Elected 
Head of F.I. A. 


Jervey Named Secre- 

tary; Premiums Up 40 
Percent in 1941 

HARTFORD — Ivan Escott, vice- 


president of Home, was elected president 
of the Factory Insurance Association at 


the annual meeting of that organization. 
Mr. Escott, who has been a member of 





IVAN ESCOTT 


the executive committee of the F. I. A. 
for a number of years past, succeeds 
Charles S. Kremer, president of Hart- 
ford Fire, who declined reelection be- 
cause of the pressure of company duties. 
Vice presidents C. W. Pierce, who is 
vice-president of America Fore. and C. 
Noitingham, assistant U. S. manager 


of Royal, were reelected, as was Treas- 





Cc. P. JERVEY 


u are Gilbert Kingan, president of Orient. 


Jervey, assistant secretary Travel- 
ers ft ms was elected secretary, suc- 
ceeding J. H. Vreeland, U. S. manager 


Scottish Union. 
Three New Members 


New members elected to the executive 


committee are American of Newark, 
Hartford Fire and North British & Mer- 
cantile. Aetna Fire, Automobile, Great 


American, North America, National Fire 
and Phoenix of Hartford were reelected. 

In his report of association activities 
during 1941 Manager H. P. S nith com- 
mented on the approximately $5,000,000 
loss the association suffered at the Fire- 


stone Rubber & Latex Products Co. at 
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Senta Insurance 
in War Powers Bill 


of Mass. Governor 


BOSTON—The bill giving Governor 
Saltonstall almost unlimited emergency 
powers and which has passed both 
houses of the legislature, contains spe- 
cific reference to insurance. The bill at 
the outset grants extensive emergency 
powers to the governor and then con- 
tains 15 specific references to fields in 
which the governor may invoke his 
powers. Reference No. 9 is to insurance 
which reads: “Regulation of the business 
of insurance and protection of the in- 
terests of holders of insurance policies 
and contracts and of beneficiaries there- 
under and of the public.” 

Several mutual casualty companies ex- 
pressed opposition to the measure in 
committee on the ground that the gov- 
ernor might revoke the recently passed 
non-assessable bill for mutuals. How- 
ever, observers believe that there is no 
concealed purpose behind the bill and 
that the reference to insurance does not 
have any unusual significance because 
the 15 specific references cover a wide 
range of subjects including handling 
money, buying supplies for the state, 
regulations of inmates of state institu- 
tions, public utility services, etc., and in- 
surance appears as incidental when the 
bill is viewed as a whole. It is, of course, 
quite possible that the governor may ex- 
ercise his power in some way that 
touches upon insurance but that the pas- 
sage of the bill is a prelude to the un- 
folding of some sort of a drastic pre- 
arranged program is discounted. Also 
of interest to insurance is reference No. 
15 which permits the governor to vary 
the terms of any licenses issued by the 
state or any of its subdivisions. 


Fall River, Mass., Oct. 11, 1941. He re- 
ported that Firestone had been paid $2,- 
000,000 by the association on account 
within two weeks of the date of the fire. 
The loss has not been finally adjusted, 
but adjustment proceedings are going 
forward amicably. 

Manager Smith reported also the ad- 
dition of more than $1,000,000,000 new 
liability and a premium income in 1941 
approximately 40 percent greater than 
for 1940. He commented on the engi- 
neering and inspection servicing of the 
association’s more than 3,700 risks, many 
of them vital units in the country’s war 
production program. 


The Farm Bureau companies of Colum- 


bus, ©., have entered Connecticut, the 
fire, automobile and life companies all 
having been granted licenses. 





America Fore “a 
Western Changes 


Lingenfelder Assumes 
Duties of Otte, Who Retires; 
C. R. Williams Transferred 


To fill the vacancy occasioned by the 
retirement of Assistant Secretary Paul 
C. Otte in the America Fore western de- 
partment, Vice-president E. A. Henne 
announces the transfer of Assistant Sec- 
retary Charles J. Lingenfelder. 

Mr. Lingenfelder has been identified 
with the organization for almost 40 years, 





Cc. R. Williams 


Lingenfelder 


growing up from office boy to field man 
to an official position, and through all 
this period has been closely associated 
with Mr. Otte in his activities and is 
well qualified to assume these additional 
responsibilities. 

To supplement the staff in the west- 
ern department, C. R. Williams is being 
transferred from his present position as 
chief adjuster in charge of the Illinois 
America Fore Loss Adjustment Office 
in Cook county to the western depart- 
ment as a general contact man covering 
all states reporting to Chicago. 


Williams Has Long Career 


Mr. Williams is a native of Michigan 
and a former resident of Minnesota. 
During the world war he served in the 
mechanical division of the army and was 
stationed at the University of Cincin- 
nati for engineering training and subse- 
quently at the Officers’ Training School, 
where he served until his discharge in 
1918. After several years in private busi- 
ness, he joined American Eagle in 1921 
as manager of the automobile depart- 
ment and in 1925, with the consolida- 
tion of management of the group, was 
placed in charge of all automobile activ- 
ities of the America Fore companies. In 
1927 he was promoted to manager of 
the Illinois Loss Adjusting Office in 
the Chicago metropolitan area. 
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Sets Fore 
Tells Stand in 
Canada Flareup 


Because North America has resigned 
effective Feb. 18, from the Canadian Un- 
derwriters Association, the executive 
committee of the association’s fire branch 
is scheduled to hold a meeting this week, 
at which it is expected that rates will be 
discussed. That the North America is 
not the only prominent group of insur- 
ers which dislikes the eastern Canada 
Situation is evident from a letter which 
W. E. Baldwin, Montreal, manager of 
the America Fore group, has sent to 
these companies’ agents in Ontario and 
Quebec. 

Observing that “a powerful group of 
companies” has given notice of its inten- 
tion to withdraw from the association, 
apparently in protest against the general 
situation now obtaining throughout east- 
ern Canada insurance circles,” the letter 
continues: “While we find ourselves 
largely in accord with the position taken 
by the group referred to, we say to you 
that our group of companies will not 
submit to having its hands tied, its busi- 
ness disrupted and its loyal agents sacri- 
ficed by any such action. Particularly 
so, seeing that, in season and out of sea- 
son I have strongly advocated and 
worked for a reduction in tariff fire in- 
surance rates commensurate with the 
low fire loss ratio of the past eight years. 

“It must be obvious to all, other than 
to those who by reason of their special 
privileges and their intention to pay un- 
limited commission to certain agents in 
Toronto and Montreal, that no company 
can operate successfully outside the tariff 
association if tariff rates are such that 
no profit can be made by cutting them. 
Yet tariff rates on many classes of busi- 
ness in C. U. A. territory have been kept 
so high that an abnormal rate of profit 
has accrued to both tariff and non-tariff 
companies. Flowing from this, exces- 
sive rate of commission have been paid, 
and are being paid, to certain agents. 
This latter fact has been commented on 
by the superintendent of insurance for 
Ontario. 

“Also flowing from it, like a cataract, 
is the pressure on agents, by the insuring 
public, legitimately to find a lower priced 
market. Thus, much of the business in 
Ontario and Quebec has passed to the 
non-tariffs in the last 15 years.” 

Mr. Baldwin’s letter cited the decrease 
in premium income of tariff companies 
from 1924 to 1940. For Ontario the 1940 
figure was $9,723,701 as against $16,118,- 
356, while the corresponding figures for 
Quebec were $6,895,976 as against $9,- 
685,267. He went on to say that his ef- 
forts to improve the unhealthy situation 
had been successfully opposed by com- 
panies desirous of maintaing the status 
quo. He said that the tariff rates should 
be such as to induce the public to place 
the bulk of its business with association 
companies, that these rates should allow 
for a reasonable margin of profit and the 
question of acquisition cost would then 
settle itself. 

“Such rates, together with reasonable 
remuneration for work done—based on 
the location of the risk and not on the 
agency from which the business comes— 
would remove the incentive on the part 
of agents and insuring public to support 
the non-tariff market,” Mr. Baldwin’s 
letter continued. He concluded with an 
exhortation for companies and agents to 
“put selfish interest aside and save the 
insurance business from chaos.” 





——— 





Fireman's Fund Elects 
Ellis Vice-president 


SAN FRANCISCO — Raymond L. 
Ellis was elected vice-president of Fire- 
man’s Fund and Occidental, and similar 
action by Home Fire & Marine is ex- 
pected next week, with the companies 
since 1936, he was elected assistant vice 
president in 1937. 
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“= — wane which was part of that hurri- ar i yo haghor ong « Setlien commissions in the state. Commission 
ist- cane was not covered under the wind- setting out the plan in detail, which competition has been sharp in Texas and 
ter storm section of supplemental contract agents can use in contacting farm youth it has been a growing source of concern 
ves No. 3 of the Factory Insurance Associa- if they desire; a letter to agents; an to the companies. The commissioners 
. on explanation of the plan to feid men oo request the companies to execute an 
J ia — . : c : j z assis ag Ss, < é { tn » . 
“ aceon tt pein 1a rg. Ragen and addresses of leaders of the three affidavit and return it to the department 
_ would also apply to the extended ove om youth organizations in each of the by Feb. 10, answering questions put 
ori- bp ‘ f 3 age 15 midwest states where the plan is ef- under four headings. 
rly age endorsement attached to fire policies fective. The material is being released The first question is whether during 
-- written through the ordinary channels directly by company members of the 1941 the company paid all agents in the 
ind and also to the standard windstorm agsociation. state the same rate of commission on 
in- policy. It is revealed that much of the : , Texas fire insurance business, The sec- 
the property damage of the 1938 storm was Will Help Develop Business ond question is the average rate of 
irs due to the tidal wave. The program is expected to help com- commissions paid to Texas agents on 
lan - ‘ yanies and agents in developing business Texas business for fire insurance, wind- 
‘ial Wave Hit Flushing Bay “ cause it gives the agent an. excellent M. D. LOONEY storm or extended cover, automobile fire, 
oral The suit was brought by Lilly-Tulip Opportunity to tell the farmer the story ha heft, collision and ppt a damage 
in Cup Corporation against Home of New Of stock insurance under favorable con- own organization and a most popular automobile liability and workmen's com- 
ny York, one of the companies writing the ditions. Farm fire prevention is stressed figure among loss men. He is a man of pensation. rhe third question is the 
riff line through the F. I. A. Supplemental i” the plan. By dealing with youth or- large frame, jovial, well posted and has maximum rate of commission paid to any 
hat contract No. 3 covers. under separate ganizations the plan builds both present been =n exceptionally hard worker. agent in Texas on 7 exas business _ the 
m1. items, windstorm and eeil leakage from and future goodwill, and in addition Executives, department heads and Categories enumerated in the second 
oll ire protective equipment and (all in one reaches the parents. The _program 1s field men in the western department of duestion. 
“pt item) explosion wena and vehicle timely because it deals with farmers, (CONTINUED ON PAGE 39) Other Inf ‘on Demanded 
fit ee ee eee Matias whose purchasing power will be on the 7 a 
rift dane, riot and civil commotion and increase in the months ahead, and agents — Then finally the questionnaire asks 
es- smoke damage. : can offset some of the expected decrease are selected from those ranking highest F th dl a Macon re siisae tahini 
id, 9 : we hurricane hit Long Island about in business from the white collar class. in their clubs or chapters in scholarship bse s / tditi baer aaiuaahien through 
ts. 2:30 p. m. Sept. 21, 1938. About 8 p. m. A good deal of latitude is left to com- and in community and leadership activi- @8°"'S #* ae — ee eae ae : 
the water of Flushing Bay rose about 10 ge e legates ae ee eanienaiien \/Gicey named ra payment of office rent, telephone bill, ad 
feet above normal high tide and roared panies, field men and agents as to how tes. References by the candidates to justment fees, bonus or contingent, based 
lor cate Powe plant of the mice wale wae they will develop the program. Agents participation in farm fire prevention ac- upon volume or other uncertain factors, 
; located on the south shore of the bay ©" make talks to farm youth meetings, tivities will be helpful in selection of agreeing to pay agent brokerage com- 
ct, . iin Wal ht couned damete at COS leaders, make individual calls at winners. . missions other than on business pro- 
ng = ae ae. eee See tee homes, etc. The plan, passed by the department of 4 1 by the agent, discount for prompt 
ed $240,000 to a stock of 60,000,000 paper ‘ agriculture, is effective in the Western SUCS® DY ; ot : — 
i cups and containers in the plant. No Wide Interest by Agents linderweiters Association states of Tui. POTmCr of balances, for prizes or othe 
damare was done by the wind itecii oad : nderwriters ‘Association states © I- awards. If so, the company is requested 
he g y . The scholarships have attracted a nois, Indiana, Iowa, Kansas, Kentucky, to recite the details 
Wording of Exclusion great deal of favorable comment among Michigan, Minnesota, Missouri, Ne- The companies are requested to show 
Ase agents of the country, and there has braska, North Dakota, Ohio, Oklahoma, in the affidavit whether the commission 
oor The windstorm section of supple- been a demand for extension of the plan South Dakota, Tennessee and Wiscon- j, to the local or general agent. If part 
40 mental contract No. 3 excludes loss to states other than those in which the sin, where there are 691,604 members Of of the business is written direct and part 
8,- “caused directly or indirectly by cloud- Farm Underwriters Association has the three youth organizations. The only through general agents, the companies 
— burst, tidal wave, high water or over- jurisdiction, — ahi ; “commercialization” involved is fire Pre- are requested to make separate reports 
wy flow, whether driven by wind or not.” A The association is offering for the col- vention and the listing of company mem- oy yest If any business is written 
el- similar exclusion is found in the standard lege year 1942-1943 60 scholarships of bers of the Farm Underwriters Associa- through a general agent or manager, 
on windstorm policy and in the extended $100 each. In addition to these there tion on the back of the folder which poth the company and general agent or 
m- coverage endorsement. are four special $250 scholarships. The gives the details of the plan. , manager should make report, 
bus In the suit, which resulted in a lower first award will be made at the Inter- At the International Live Stock Show Rar na 
ald court jury verdict for Home, the as- national Live Stock Show held in Chi- last December, farm youth representa- ’ 
ice sured contended that the hurricane was cago in December, 1942. tives indicated that they would like to |W. L. Gardner, veteran Kansas state 
on the proximate cause of the damage, be- The state leader, supervisor or other have agents contact their groups and agent of National of Hartford, has re- 
OW cause the tidal wave was set in motion person in charge of the rural youth or- encourage eligible boys and girls to try covered from a minor operation which 
he by the hurricane and was part of the ganization has the sole responsibility of for the scholarships. Only in this way, confined him to a Wichita hospital for 
en same meteorological disturbance, and selecting winners of the $100 scholar- of course, can agents get any practical three weeks and has returned to his 
the exclusion was intended to apply only ships in the respective states. Winners good from the program. office in Topeka. 
ble to tidal waves occurring independently 
on of windstorm. 
va FIGURES FROM DEC. 31, 1941, STATEMENTS 
— Much Technical Testimony bi wd of 
ol \ number of expert witnesses ap- Changesin Reins. Changesin Capital or Changes in Net oma, ee 
n’s peared for both sides during the lower Assets Res Reins. Res. Stat.Dep. Surplus Surplus Prems. < B — 
an ourt trial and much of the testimony ,,ina Fire .... 2.091.946  23.494,650 7,500,000 17,212,966 1,187,262 28,452,219 11,311,927 39 
‘n centered about the exact makeup and Amer. Auto Fire +414,963 2,345,26: 300,000 1,190,429 17,361 4,863,192 1,900,345 39.0 
the cause of a tidal wave. It was brought — ae. - + 2,402,178 ay me Mag tg as 4 aes. aan a4 - 
out that official government reports re- facie Star 500.000 2,512.12 255.348 3,118,897 1,263,207 40 
ferred to the occurrence as a tidal wave First National ‘ 500,000 37 30 749,999 267,385 
and as distinct from the hurricane. General of Amer.. 1 252 1,000,000 = 6,5 95,563 9,358,964 388,1 : 
In upholding the lower court verdict, [nter-Ccean, Reinsur 5o one 200.000 0360 127,937 "24641 20.0 
the appellate division sustained the po- Mid-America ............. 8,407 200,000 84,256 38, ¢ 85,58 2 
sition of Home that the exclusion would ees a aoe ae i osc soa ose 621 e+ 519 
be almost meaningless if it were con- National Surety Marine. + 63,040 1,000,000 27,031 129.738 
L. strued as applying only to tidal Waves Piedmont Fire ..........-- ; 426,396 1,000,000 2,034,99 
re- not coupled with hurricanes, since that eee ae a. «aie «aeraee Sone 
lar view would leave only tidal waves caused Standard, NY H ‘9295 1,500,000 2.613.689 413,341 1 
ex- vy earthquake excluded and there is State Farm Fire, Ill + 142,802 250,000 159,939 704,193 
ies no reason to believe that a policy cover- West American ........... + tees.’ - Seande 300,000 = 409,938 1,101,092 
‘ice ing windstorm damage would have any “oT FP. & M....-----++-. ’ nites rae, eee Speer —- 





reference to earthquake. 1First year in business. 
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U. S, ‘High ¢ Cent 
Holds for U. S. in 


First Russian Case 
WASHINGTON —The U. S. Su- 


preme Court has finally settled the 10- 
year controversy over the disposition of 
more than $1,000,000 of assets of First 
Russian remaining in -the hands of the 
New York department after meeting all 
claims arising out of the business of the 


U. S. branch, holding that the federal 
government had a right to the funds 
superior to that of foreign creditors. 


The court reversed a judgment of the 
New York supreme court dismissing a 
suit brought by the federal government 
to prevent the superintendent of in- 
surance from carrying out instructions 
of the New York court of appeals to 
satisfy the claims of foreign creditors 
and to pay any remaining funds to a 
quorum of the board of directors of the 
company. 


Based on Litvinov Assignment 


The government’s suit was based on 
the so-called Litvinov Assignment of 
Nov. 16, 1933, when the United States 
recognized the soviet government, 
assigning to the United States for the 


settlement of claims of its nationals 
Russian funds and property in this 
country. 

In rejecting the claim of the New 


York department to the funds of First 
Russian ,the supreme court pointed out 
that all creditors whose claims arose out 
of dealings with the U. S. branch have 
been paid, and the question was not in- 
volved as to whether New York’s pol- 
icy of protecting the so-called local 
creditors should be recognized. 

“The contest here is between the 
United States and creditors of the Rus- 
sian corporation who, we assume ,are not 
citizens of this country and whose 
claims did not arise out of transactions 


with the New York branch,” the court 
said. “The United States is seeking 
to protect not only claims which it 
holds but also claims of its nationals. 


Such claims did not arise out of transac- 
tions with this Russian corporation; they 
are, however, claims against Russia or its 
nationals. The existence of such claims 
and their non-payment had for years 
been one of the barriers to recognition 
of the soviet regime by the executive de- 
partment. 


Not Collection Agent 


“There is no constitutional reason why 
this Government need act as the col- 
lection agent for nationals of other 
countries when it takes steps to pro- 
tect itself or its own nationals on ex- 
ternal debts. There is no reason why 
it may not through such devices as the 
Litvinov Assignment make itself and its 
nationals whole from assets here before 
it permits such assets to go abroad in 
satisfaction of claims of aliens made else- 
where and not incurred in connection 
with business conducted in this country. 
The fact that New York has marshaled 
the claims of the foreign creditors here 
involved and authorized their payment 
does not give the immmunity from that 
general rule.” 

The court emphasized that there are 
limitations on the sovereignty of the 
states and “no state can rewrite our 
foreign policy to conform to its own 
domestic policies.” 

“We hold that the right to the funds 
or property in question became vested in 
the soviet government as the successor 
to the First Russian Insurance Co.,” the 
court held; “that this right has passed 
to the United States under the Litvinov 
Assignment; and that the United States 
is entitled to the property as against 
the corporation and the foreign cred- 
itors.’ 





Ray Eckman, director of athletics at 
the University of Washington, addressed 
the Seattle Blue Goose, revealing the 
“lowdown” on the football situation and 
prospects for the future. 





Veteran Philadelphia 
Agency Leader Dies 








WALTER J. CHASE 


Walter J. Chase, senion member of 
the local agency of Towers, Perrin, 
Forster & Crosby in Philadelphia, died 
Feb. 1. He was 72 years of age. He 
acted as general chairman of the Phila- 
delphia Fire Underwriters Association 
in charge of local arrangements when 
the National Association of Insurance 
Agents met in his city in 1932. At 
that time the firm name was Brown, 
Crosby & Co. He started his insurance 
career as a field man in western Penn- 
sylvania, traveling for Liverpool & 
London & Globe. Mr. Chase had been 
active in the Philadelphia Board since 
its — 





Sells Ouen to Cover 
Damage Done by 
Falling War Planes 


Louisville Fire & Marine has been 
advertising prominently in its home city 
a policy covering dwelling and contents 
against damage done by falling war 
planes. This policy is written with a 
limit of $5,000, for a premium of $5 a 
year. Louisville Fire & Marine in its 
advertising states that previous to the 
declaration of the war an assured was 
protected by the standard extended 
coverage endorsement against damage 
from falling aircraft or their parts. 
“Today, in most cases,” the advertise- 
ment states, “this protection is void. 
Check your policy without delay, espe- 
cially if you live close to an airfield. 

“We have designed a special policy to 
give this important protection to the 
residents of Kentucky. It protects you 
against damage to your home or posses- 
sions from falling planes of the United 
States or its allies.” 

Louisville Fire & Marine is owned by 
the Rhode Island. 

There is a difference of opinion as to 
whether the usual extended coverage 
endorsement provides protection for 
damage from falling war planes of the 
United States due to accident that is 
entirely unrelated to any actual combat. 
There is a very strong belief among 
many in the business that the courts 
would hold that such damage is covered, 
although there are some who take an 
opposite view. The tariff rate for fall- 
ing aircraft and motor vehicle damage 
insurance is 8 cents, without coinsur- 
ance, for all risks except country clubs 
and airports. This compares with a 
rate of 10 cents for the coverage adver- 
tised by Louisville F. & M. 





G. L. Lynch has been, elected presi- 
dent of the recently-organized Orillia 
(Ont.) Fire & Casualty Insurance 
Agents Association. H. G. Davison is 
secretary-treasurer. 


Union Electric's 
Dealings with 
Agents Are Traced 


ST. LOUIS—The trial of Union Elec- 
tric Company of Missouri and its former 
president, Louis H. Egan, charged with 
conspiracy and violation of the corrupt 
practices section of the federal holding 
company act, entered its third week be- 
fore Federal Judge Moore. 

There has been a parade of politicians 
and officeholders to the witness stand. 
They were called to testify concerning 
various payments made out of the util- 
ity’s political protection fund that was 
created through refunds on insurance 
premiums and kick backs on attorney 
fees, construction and material contracts, 
etc. Some insurance men who were 
members of the legislature received com- 
missions for insurance placed through 
other agencies, but there has been no in- 
timation that commissions were paid to 
unlicensed persons. 


Anthony Buford Is Named 


The name of Anthony Buford, attor- 
ney, one-time secretary of the old Mis- 
souri Insurance Council, has figured 
prominently in the testimony. Several 
politicians have testified they received 
political contributions from Union Elec- 
tric after seeking Buford’s assistance. 

Former State aa McMillan 
Lewis, a broker for W. Markham & 
COs testified for years Ny had been un- 
successful in his efforts to get a share of 
the Union Electric’s business, but after 
he was elected to the senate in 1934, and 
until 1938 he received four commission 
checks totaling $739. He said he was 
not consulted about the insurance and 
wrote none of the policies. 

Former State Senator George D. Clay- 
ton, Jr., a local agent of Hannibal, testi- 
fied that he had solicited business from 
Union Electric after his election to the 
senate in 1932. In June, 1933, Clayton 
received from the Lawton-Byrne-Bruner 
agency of St. Louis, a check for $351, 
accompanied by a letter from Mason 
Miller, vice-president, stating that the 
check covered his portion of the com- 
mission on the Union Electric’s boiler 
insurance. 

Clayton said in the following Novem- 
ber when he received another check for 
$158 he began to question the propriety 
of accepting such checks. He sent them 
back to his brother at Hannibal, with a 
notation: “I believe best to return.” He 
said the check was returned and that he 
received no more. 


Payments to J. S. Rollins 


Former State Senator J. S. Rollins of 
Columbia, Mo. told of receiving five 
checks totaling 707 from the Lawton- 
Byrne-Bruner agency and the Robert J. 
O’Brien agency of St. Louis, which 
wrote the fidelity bonds. These checks 
were received in the period 1934 to 1938. 
He said that after he left the senate in 
1938 the commission checks stopped, 
and also the Christmas presents which 
he formerly received from Union Elec- 
tric officers. 

Otto J. Dickmann, of Joseph Dick- 
mann agency and a brother of B. F. 
Dickmann, who was mayor of St. Louis 
from 1933 to 1941, told of receiving a 
$351 split on the ‘utility’ s business al- 
though he had not solicited the insur- 
ance. He also told of a contribution of 
$3,000 or $3,500 to Mayor Dickmann’s 
campaign fund in 1933. 

Robert J. O’Brien told of splitting 
commissions on fidelity bonds with Mr. 
Lewis and Mr. Rollins. Former Aldér- 
man Thomas V. Walsh told of getting 
an unsolicited commission of $26 from 
Lawton-Byrne-Bruner. 

The St. Louis “Star-Times” had an 
editorial Monday remarking upon the 
fact that George D. Clayton, Jr., had 
returned a check for $158 to Union Elec- 
tric because, as he had testified, “we 
have done nothing to earn it.” The edi- 


torial states that Mr. Clayton is in a 
Clayton is first 


class by himself. Mr. 


Denver Committees 
for June Parley 


The committee setup has now been 
completed for handling local arrange- 
ments at the convention of the Na- 
tional Association of Insurance Com- 
missioners in Denver in June. Hon- 
orary chairman of the general commit- 
tee is Commissioner Kavanaugh. The 
general chairman W. Lee Baldwin, 
president of Security Life & Accident, 


is 














WwW. L. BALDWIN 
and general vice-chairman is W. L. 
3raerton of the Braerton, Simonton, 
3rown general agency. 
Chairman of the finance committee 
is C. J. Daly, president Capitol Life, 


and vice- chairman is W. Schoelzel, 
r., Van Schaack & Co.; entertainment 
and banquet, Jim Godard, manager 
Northwestern National Life, chairman; 
C. E. Eddleblute, general agent Penn 
Mutual, vice-chairman; publicity, Rob- 
ert E. Warren, publicity director state 
of Colorado, chairman; program and 
printing, J. Stanley Edwards, general 
agent Aetna Life, chairman; golf, Harry 
C. Fabling, manager Pacific Mutual, 
chairman; registration and information, 
Frank Devitt, manager Capitol Life, 
chairman; transportation, Burr Betts, 
treasurer Security Life & Accident, 
chairman; hotel, Glen A. McTaggart, 
manager Prudential, chairman; ladies, 
Elmer L. Metcalf, manager life depart- 
ment Standart & Main, chairman; re- 
ception, Commissioner MacDonald of 
Wyoming, and Leonard Kinsell, man- 
ager American United Life, chairman. 


Ask Fire Insurance Rate 
Control in D. of C. 


A rate regulation bill for the District 
of Columbia has been introduced in the 
house by Congressman Randolph of 
West Virginia and the measure is in the 
hands of the committee on the District 
of Columbia. It applies only to fire 
insurance, specifically exempting inland 
marine, etc. It provides that the insur- 
ance companies shall organize a rating 
bureau under the supervision of the 
insurance superintendent. Expenses 
would be borne by the members. There 
is provision for filing rate deviations 
and upon approval these would remain 
in force for one year from the date of 
approval. 





E. Dana Johnson, general agent in 
Jacksonville, Fla., is in favorable condi- 
tion following an operation performed 
—w in Riverside Hospital, Jackson- 
ville. 








vice-president of the Missouri Associa- 
tion of Insurance Agents. He and his 
brother, Robert M. Clayton, conduct the 
George D, Clayton Sons local agency at 
Hannibal. 
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* «x *« In times of great national stress \S 
Americans instinctively turn their thoughts 
to the people and events that have made their 








created that historic ideal of freedom which to us has been entrusted 
as a priceless heritage. To preserve and defend it against all enemies 
shall now, again, be the duty, as well as the privi/epe, of every American. 
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United States Fire Insurance Co Organized 1824 Richmond Insurance Co Organized 1836 


The North River Insurance Co. Organized 1822 Western Assurance Co., U.S. Branch. . . . « Incorporated 1851 
Westchester Fire Insurance Co Organized 1837 British America Assurance Co., U.S. Branch . . . Incorporated 1833 
The Allemannia Fire Insurance Co. of Pittsburgh. . . Organized 1868 Southern Fire Insurance Co., Durham, N.C. . . Incorporated 1923 
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Security, Conn., 
Goes Sharply Ahead 





S ty of New Haven in its new 
nual report shows assets $13,252,046, 
ease of $394,862. The combined 
rwriting and investment earnings 
, inted to $471,991, an increase of 
$67.96 Premiums amounted to $5,776,- 
282 pared with $4,583,669, an in- 
is nearly 26 percent. 
Che athliated East & West had-assets 
( $3,646,619, an increase of $130,539. 
[ re vere $10,090,095, increase 
372.158 
Che combined premiums of Security 


and East & West 
an in 1940. 


expenses 


were 29.51 percent 
higher t The ratio of losses 
and incurred of the two 
companies combined was 48.21 compared 


loss 


with 46.28 the previous year, but the 
expense ratio decreased from 48.8 to 
45.06. The combined premium reserves 


increased 

Including the premiums of Connecti- 
cut Indemnity, the total writings of the 
group were $8,216,366, a gain of more 
than 32 percent. 

The premiums of Connecticut Indem- 
nity ‘were $1,349,988, an increase of 
$429,378. Losses incurred were $739,709, 


$1,058,472, 


an increase of $274,798, which is attribu- 
table largely to the reduction in automo- 
bile P. L. and P. D. rates and the sub- 
stantial increase in labor costs and 
automobile parts replacement costs. 


Browning and Dallam Win 
Promotion in F. & G. Fire 


Sam G. Browning, assistant secretary 
of Fidelity & Guaranty Fire in charge 
of the southern department, was pro- 
moted to secretary, and John E. Dallam, 
assistant secretary in charge of the au- 
tomobile department, was named secre- 
tary. Their duties are unchanged. 





Favorable Report Made by 
Fidelity & Guaranty Fire 


Fidelity & Guaranty Fire had net pre- 
miums in 1941 of $6,382,550, an increase 
of 14.39 percent. Losses totaled $2,944,- 
137 for a ratio of 46.13. This was an in- 
crease of 2.82 percent over 1940. In his 
annual report President Harry F. Ogden 
expresses belief that heavier losses can 
be expected. 

Assets were $8,826,796, increase $729,- 
688. Unearned premium reserves were 
$5,068,342, up $574,444. The company 
added $217,182 to surplus, bringing it to 
$1,791,249. It paid $100,000 in divi- 
dends during the year. Investment in- 
come was $214,449, compared with $198,- 


JOO, 


Nordeng, Stone in Iowa Fire Posts 

WATERLOO, IA.—Olaf Nordeng, 
vice-president of Automobile, and R. R. 
Stone, assistant secretary of that com- 
pany, were elected vice-presidents of 
fowa Fire, which is owned and operated 
by the Automobile, at its annual meet- 
ing, 

Jay Smith of Waterloo and Frank F. 
Clindinin of Grinnell were elected new 
directors. Mr. Smith, who has been sec- 
retary and manager since the resignation 
of Milo Miller last April, succeeds Mr. 
Miller on the board. Mr. Clindinin suc- 
ceeds E. L. Durand, auditor and director, 
who died last September. 


Drop Company Promotion 


LOS ANGELES — Commissioner 
Caminetti has released from escrow 
capital subscribed for the proposed Pasa- 
dena Fire. The money will be returned 
to the subscribers. Promoters were 
unable to fulfill the terms of ‘their per- 
mit to sell stock. 

The insurance 
nounced that the 


department also an- 
permit issued to the 


proposed Commerce Mutual had expired 
without the promoters being able to 
secure the necessary number of policy- 
holders. 


Paul Revere Pays Extra 

Directors of Paul Revere Fire of Buf- 
falo declared the regular semi-annual 
dividend of 60 cents and an extra of 10 
cents a share, both payable Feb. 1 to 
stock of record Jan. 27. The previous 
payment was the same. Premium in- 
come in 1941 was the highest in the com- 
pany’s 64 years. 


Officials of Gulf Advanced 
A. R. Buchel and V. W. Hagemann 


have been advanced to secretaries of the 
Gulf of Dallas. They have been assist- 
ant secretaries. W. S. Anderson was 
elected assistant secretary. 

General Security Assurance has been 
licensed in California with Reinsurance 
Underwriters of San Francisco as gen- 
eral agent. 

Have you seen the Insurance Buyers’ 
Digest? Write The National Underwriter 
for sample copy. 


Extend War Cover 


60 Days on 
Stranded Cargoes 


War risk insurance on cargoes aboard 
certain steamers destined for Hongkong, 
Shanghai, Manila, and other places 
under enemy control to which the voy- 
age has been frustrated is being con- 
tinued in force for 60 days without 
charge by companies in the American 
War Risk Reinsurance Exchange as an 
accommodation to assured. 

This practice may be followed gener- 
ally under similar circumstances though 
it has been applied only in connection 
with specific steamers “caught” by the 
Pacific war situation. These steamers 
have discharged cargoes at-U. S. West 
Coast and Australian ports. 

Ordinarily, war risk insurance ceases 
to cover as soon as the cargo is available 
to the owner at a port of discharge 
in the United States or Canada. The 
extension, which is “without prejudice to 
the frustration clause,” will keep the 
goods covered afloat or ashore while 
in the custody of the carrier at the port 
of discharge from the date of arrival of 
the vessel. The extension will terminate 


on delivery by the carrier or expiration 
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of 60 days, whichever occurs first. No 
claim for expenses excluded by the 
“frustration clause” will be approved. 

On cargoes destined to ports now 
under enemy control where the voyages 
may be continued and delivery effected 
within a reasonable time, extension of 
the war risk for 60 days without charge 
also is being granted. Beyond 60 days 
further coverage and any claims for 
storage or forwarding will depend on 
the particular facts and will be given 
consideration on request. 

The matter of expense, of which there 
is and will be an extraordinary amount 
due to the Pacific situation, is one which 
still has not been fully resolved. The 
theory is advanced that when the navy 
orders a ship into the nearest port to 
discharge its cargo because of war con- 
ditions, neither shipper nor carrier have 
much control over the situation. The 
action is a protective measure and may 
prevent a total loss. 


Minnesota Department Shifts 


ST. PAUL — Commissioner Johnson 
has abolished the position of custodian 
of securities. Adolf Hoitomt, who has 
held that post, has been made rate super- 
visor. Ted Pensas, who has been rate 
supervisor on a temporary basis the past 
year, has returned to the examiners’ de- 
partment. 























SEEING 


Nothing pleases an assured any more than to be able to | 
| see at a glance just how well he is insured. And noth- 
ing gives him this satisfaction any better than The Em- 
| ployers’ Group Analysis Plan. This plan digs right in— 
makes accurate findings on his coverages and needs — 
and presents all the data in a handy, visual-index type 
personal portfolio. 


Just read one copy of our monthly magazine “The Pio- 
neer” and you'll get the gist of this plan’s selling effee- } 
tiveness. You can have a copy free by writing to The 
Employers’ Group Publicity Dept., 110 Milk St., Boston. 
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The Custer home at Fort Lincoln. Mrs. Custer was a devotee of photography and kept a dark room for developing pictures. Children used to hide there when playing games. 


Ww 


HE last home of General George 

Armstrong Custer was at Fort Lincoln, 
North Dakota, where he assumed command 
of United States troops in that territory. 
The Custer’s quarters were a far cry from 
the comforts and conveniences of the States 
(Dakota being then a territory). The walls, 
wrote Mrs. Custer, were unpapered and 
not even tinted; it took a struggle to get 
the windows up and they were held open 
by props. Each room had an “old-fashioned 
box-stove, such as our grandfathers gathered 
‘round in country school-houses, and the 
sun pouring through the windows was 
unchecked by even a primitive blind. 

One of the General’s tasks was to hang 
pictures and mend the broken neck of a 
military statuette called “Wounded to the 
Mrs. Custer for 


eae. 
Rear. When joshed by 


the goiter-like appearance of the patched 
neck he apologetically explained that “a 
restoration was not equal to the original. 
Custer’s library, which he decorated him- 
self, was replete with animal heads and 
other trophies of the hunt. Their pets were 


many, including at various times, a badger, 





This is one in a series of advertisements appearing 


porcupine, raccoon, prairie-dog and a 
wild turkey. Mrs. Custer revolted when 
a wildcat was brought in, and never quite 
became reconciled to a field mouse which 
the general tamed. Women are not re- 
sponsible for their fear of mice; she said, 
“they are born so.” 

Custer was also an author. Doubting 
his own ability at first, he had to be 
induced to write by publishers and by 


his wife. He seldom read novels but 


returning once from an Eastern trip he 


General and Mrs. Custer in his study at Fort Lincoln. 
Note pictures of Custer and Sheridan on wall. 








brought back a book profusely marked 


for his wife’s benefit. She too, in his 
absence, had read and marked a book for 
him. Upon comparison they discovered it 
to be the same volume—a novel! 

After 


Little 


Custer’s death in the Battle of 


3ig Horn, Mrs. Custer took up her 


abode in New York City and was for 


many years one of the most picturesque 


4 


residents of the Murray Hill section. 


It was one of her graceful gestures to 


her husband’s memory that she would 
answer with her own hand all the letters 
she received from old soldiers. She 
1933 
Military Academy, West Point 
Home, 


is America’s leading protector of 


buried at the 
J The 


brokers, 


died in and was 


through its agents and 
{merican 
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General, Seattle, 
Urges Private 
War Risk Cover 


A statement outlining the position of 
General of Seattle, the only company un- 
derwriting land war risk freely through- 
out the country, was made last week 
by President H. K. Dent in a telegram 
to Senator Wagner, at the time of the 
hearings by the senate banking and cur- 
rency committee on the formation of a 
$2,000,000,000 War Damage Corporation. 

“We definitely feel war risk protection 
can and should be handled through in- 
surance companies and granted only 
where protection actually is purchased,” 
Mr. Dent said in his wire. “To grant 
antomatic protection to all company 
owners and absorb cost through general 
taxation discriminates against the aver- 
age small business man and property 
owner and favors larger industries well 
able to pay for protection. 


Suggests Government Reinsurance 


“Due to a somewhat limited reinsur- 
ance market, we feel the government 
should make funds available for reinsur- 
ance of private carriers wishing reinsur- 
ance and willing to back their underwrit- 
ing judgment by carrying some liability 
themselves,” he said in his telegram. 

“We have written war risks constantly 
before and since war declaration, and ex- 
pect to continue unless the government 
takes over, as we definitely feel this is a 
function for private companies, and they 
should assume their responsibility in this 
emergency. 

“War risk can be as safely and as con- 
servatively underwritten as _ tornado, 
earthquake or general conflagration,” 
Mr. Dent said. “We feel certain suffi- 
cient companies can be interested in 
writing war risk with government rein- 
surance facilities to take care of insur- 
ance needs,” 


Agitation for Revision of 
British War Damage Act 


The “Financial News” of London re- 
ports that the British War Damage Act 
is receiving considerable criticism, and 
there is pressure for its revision. One 
criticism is that while owners of prop- 
erty and the government are intended to 
share the damage, it appears that prop- 
erty owners will bear the principal cost. 

Owners of fixed property in general 
must contribute 2s per pound of prop- 
erty value per year, which should pro- 
duce about £200,0000,000. The govern- 
ment is to supply up to £200,000,000 to 
cover losses above this amount. But es- 
timates are that damage will be less than 
£17,000,000, so that property owners 
would pay all losses, the government 
nothing. The 50.50 principle is applic- 
able in the case of utilities, the govern- 
ment and owners sharing losses equally. 

Except where repairs of damaged 
property are considered extremely essen- 
tial, payment of damages will not be 
made till after the war, althouseh owners 
must reduce income currently by the 
amount of their contribution to the war 
damage fund. 


Q. & A. Session Makes Big 
Hit in Cincinnati 

CINCINNATI — A most successful 
educational meeting for agents, solicitors 
and office employes was held by the Cin- 
cinnati Fire Underwriters Association. 
Conducted on the basis of a “Question 
and Answer” Forum, approximately 100 
questions were put to and answered by 
C. H. Garbutt, state agent, America 
Fore; U. L. Trice, manager United 
States Fidelity & Guaranty; F. J. Roelle, 
manager, Fidelity & Deposit, and T. F. 
McMahon, state agent marine depart- 
ment of the North America. Thomas F. 
Geohegan, temporary chairman of the 
association, acted as moderator. Well 
over 100 were in attendance. 





W. S. Ellis Elected Head 
of Special Risk Underwriters 


Will S. Ellis, assistant manager in 
Chicago for Royal-Liverpool, was 
elected president of 
the Western Con- 
ference of Special 
Risk Underwriters 
at its annual meet- 
ing at the Edge- 
water Beach hotel 
last week. He suc- 
ceeds M. E. Peter- 
son, secretary 
Springfield Fire & 
Marine. Earl S. 
Sanborn, _ superin- 
tendent of the im- 
proved risk depart- 
ment of Great WwW. S. Ellis 
American, was 
named vice-president, and E. H. Born, 
Western Underwriters Association, was 
reelected secretary-treasurer. 

J. M. Clark, who retired Jan. 1 as 
executive special agent of the New 
York Underwriters, was voted an hon- 
orary member of the organization, the 
first it has ever had. Mr. Clark is a 
past president of the association and a 
charter member. He was always ex- 
tremely active in the work of the special 
risk underwriters group. Mr. Clark now 
is spending the winter at Fort Lauder- 
dale, Fla. 

In his annual report as president, Mr. 
Peterson commented on the great 
changes in the business in 1941 and the 
even greater problems that face in- 
surance in 1942, especially those con- 
cerned with special risks. 








Confer on Massachusetts 
Non-Assessable Provisions 


BOSTON—Commissioner Harring- 
ton of Massachusetts held a conference 
here with mutual companies to discuss 
the new non-assessable policy statute. 
The commissioner is planning to treat 
each case individually on its own merits 
but he drafted a general procedure 
which the department will follow in 
meeting requests for the issuance of 
non-assessable policies by mutual com- 
panies. 

A mutual showing surpluses for the 
last two years of $500,000 or more will 
probably not have to have a special 
examination. Although the required 
deposit of domestic fire mutuals is 
$200,000, Mr. Harrington asks an init- 
ial deposit of at least $225,000 to take 
care of the fluctuations in market val- 
ues. Foreign companies may make 
their deposit in their own state but the 
state commissioner must furnish a 
statement that the deposit will not be 
released without the consent of the 
Massachusetts commissioner. 

Accounting methods for keeping sep- 
arate experience on assessable and non- 
assessable contracts have to be sub- 
mitted to the department for approval. 

About half a dozen mutual compa- 
nies have indicated their intention to 
seek permission to issue non-assessable 
policies. Most of them are waiting 
until after the 1941 statements are filed. 

The commissioner has issued a warn- 
ing to the effect that the newly passed 
law in Massachusetts permitting the 
writing of non-assessable policies by 
mutual fire and casualty companies 
makes it incumbent upon the companies 
to be “conservative” about making 
changes permissible under the law. 

“With the curtailment of the pro- 
duction of private automobiles,” the 
commissioner predicted, “the premium 
volume for automobile insurance will 
diminish. The difficulty in procuring 
parts for replacement of damage and 
upkeep of automobiles will present dif- 
ficulties for claim departments. This 
situation is likely to increase the ex- 
pense and loss ratios on fire, theft, prop- 
erty damage and collision business. The 
demands of the military and naval 
forces will reduce the available number 
of trained claim men.” 


Caution Used in 
Handling Risks 
Hit by Auto Curb 


Some of the indirect effects of the 
restrictions on automobiles and tires are 
being watched closely from the fire un- 
derwriting angle. In the last 20 years 
the automobile has wrought considerable 
changes in American economy, particu- 
larly in suburban, inter-city, and outlying 
districts. Should the present restrictions 
continue for some time, the location fac- 
tor will become an extremely important 
element in underwriting fire business. 


Many Depend on Auto 


Underwriters are watching closely 
business coming in from outlying risks 
because of the possibility of moral haz- 
ard. These risks include restaurants, tav- 
erns, roadhouses, drive-in-theaters, movie 
houses in inter-city districts, and other 
places of entertainment, resorts, espe- 
cially in remote localities which can be 
reached only by automobile, auto camps, 
food and drug supermarkets, etc. They 
must draw from a large area to continue 
in business. While some of these in- 
volve an extra hazard in normal times 
because of their location away from pro- 
tective facilities, some of this business 
has been going on the books fairly 
freely. Seasonal dwellings are being un- 
derwritten more carefully. 

Underwriters are keeping an eye on 
automobile accessory businesses in gen- 
eral. For instance, there are large ga- 
rages that need sales in addition to serv- 
ice, which will not be able to get along 
even with the big increase in service 
which may result from the restriction on 
production of new automobiles. 

The other day a small business that 
makes and fits auto seat covers voluntar- 
ily cut down a five-year term policy to 
one year. The owner could see the hand- 
writing on the wall. This is not a good 
sign. Underwriters are keeping an es- 
pecially close eye on cheap auto acces- 
sories manufactured to compete with 
good products on a price basis. 


Effect of Priorities 


As with most other forms of enter- 
prise even a moderate cut in the gross 
business done by outlying establishments 
may readily wipe out the net income 
entirely. The same consideration applies 
to factories making civilian commodities 
which cannot readily convert to war pro- 
duction. 

In this group are not only manufac- 
turers which normally use steel, copper, 
aluminum, and other materials needed 
for war machinery but also candy 
makers, soft drinks bottlers, ice cream 
manufacturers and other types of plants 
using sugar or other foodstuffs of which 
there is a shortage. Also plants using 
alcohol in their processing will feel the 
pinch because of alcohol being needed 
for war materials. 

As far as residence properties are con- 
cerned there appears to be little to fear 
from a moral hazard angle. While many 
persons live so far from rail, bus, or 
trolley lines that it would be quite a 
hardship for them to get around if they 
were unable to use their cars, they will 
probably contrive to get by somehow. 
The value and saleability of outlying 
residences may drop drastically but the 
housing shortage should remove any 
possible temptation to sell them to the 
insurance company via the arson route. 

Some underwriters do not believe that 
places like filling stations and the like, 
even in outlying districts, will feel the 
effects for some time, possibly a year, be- 
cause as long as people can buy gasoline 
and get another mile out of their tires 
they are going to do it. It is recalled 
that during the depression people man- 
aged to drive cars long after the auto- 
motive equipment appeared to be ready 
for the junk heap. They managed to 
get the money to buy a gallon or two of 
gas and to patch up the tires. 

It is predicted that 50 percent of the re- 


Insurance Retains 
Standard Time 


“Standard time” still applies under 
coverage afforded by fire and casualty 
companies, regardless of “war time,” 
which becomes operative Feb. 9. Un- 
derwriters see no reason why long estab- 
lished practice in the business should be 
altered. Policies as written by fire of- 
fices stipulate that the coverage extends 
from a designated date to “noon stand- 
ard time at location of property in- 
volved.” 

Automobile fire contracts give as the 
expiration date “12.01 a. m. standard 
time at the address of the insured as 
stated therein.” Substantially the same 
phrasing appears in casualty policies. 

Underwriters point out that in those 
cities in which “daylight saving” time is 
in effect, claims were adjusted upon the 
basis of standard time at the location of 
the fire or the scene of an accident as 
might be the case and such policy phras- 
ing will be continued. 





Executive Committee 
of Commissioners 
Will Meet Feb. 17 


The executive committee and officers 
of the National Association of Insur- 
ance Commissioners will meet Feb. 17 
at the Pennsylvania Hotel, New York 
City, mainly to talk over war problems 
as affecting insurance. Harrington of 
Massachusetts is chairman, the others 
being Gough, New Jersey; McCormack, 
Tennessee; Sullivan, Washington; Jor- 
dan, District of Columbia; Lloyd, 
Ohio; MacDonald, Wyoming, and 
Morin, Rhode Island. Hobbs of Kansas 
is president, Williams of Mississippi, 
vice-president, and Read of Oklahoma, 
secretary and treasurer. 

A number of other commissioners 
will attend the meeting. 


— 


WAR LIABILITY CLAUSES 


BOSTON—In connection with the 
meeting of the executive committee of 
the National Association of Insurance 
Commissioners some of the state offi- 
cials desire to have discussed the fire 
and casualty insurance contracts in their 
exemptions of losses due to war activi- 
ties. In other words, how far can the 
companies go in exempting themselves 
from liability from this cause? 





N. W. Mutual Cuts Dividends 


SEATTLE — Northwestern Mutual 
Fire has adjusted dividends, effective 
April 1, to reflect decreased investment 
earnings and increasing fire losses and 
expenses. On class 3 risks the new divi- 
dends will be 20 percent, on class B, 
inland marine, 15 percent, and on class 
C, automobile collision policies, divi- 
dends are discontinued. Dividends have 
ranged from 10 to 35 percent, running 
20 or 25 percent on most classes. 








tail car dealers will be out of business 
by March 15. But it is felt that there is 
no great moral hazard because many 
have already become adjusted. They 
have let many of their salesmen go. 
Most car dealers made big money last 
year, and they are still able to sell used 
cars, for which there seems to be a brisk 
demand, and new cars to those with pri- 
ority ratings. While sales will be much 
slower, the dealers will have vastly re- 
duced overheads. Some increase in 
thefts from open lots is expected. 

There have been several estimates of 
the rate at which automobiles will go off 
the road. One is, a million a month be- 
ginning fairly soon. There are an esti- 
mated 30,000,000 cars now in service. 
Another estimate is that 10 percent will 
go off in the next six months, 20 percent 
in the succeeding six months, etc., with 
the number going out of service gradu- 
ally stepping up. 
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: , To help you 
vi 0~=—Sso get your business 

off toa good start for 

1942,the Aetna FireGroup 

is running this advertisement 

in the January 5th issue of Time, 
the weekly news magazine. Look for 
it. Show it to your clients and prospects. 


The Aetna Fire Group, W. Ross McCain, Pres. 


speaking of new year’s resolutions 


The start of the New Year is always 
an opportune time to check up on 
oneself and resolve to do better. 

am e e 


It’s well, too, to look over your in- 
surance in your annual check-up. For 
example, if the family Christmas pres- 
ents included a piano, fur coat, jewelry 
or camera—are they adequately in- 
sured? Have you increased the fire 
insurance on your home and house- 
hold property to allow for higher 
replacement costs? 
- e ° 

The simplest way to check up on 
your insurance is with the aid of your 
local agent or broker. He can give 


was se a ‘ 7 > 
= the Aina Fire 


HARTFORD, CONNECTICUT 


you expert face-to-face advice on how 
to fit insurance to present-day needs 
. . . he stands ready to assist you in 
event of loss . . . which is why the 
Aetna Fire Group sells only through 
reliable local representatives. 


Remember, too, that insurance with 
a capital stock company such as those 
comprising the Aetna Fire Group is 
backed by both a paid-in capital and 
surplus. You are never liable for 
assessment. 


e . aa 
Don’t Guess About Insurance 
—CONSULT YOUR LOCAL 
AGENT OR BROKER 


Since 1649 through conflagra- 


tions, wars and 
financial depressions, no policyholder 
has ever suffered loss because of failure 
of the Aetna to meet its obligations. 


WARS CONFLAGRATIONS DEPRESSIONS 

1846 | 1835—New York City 1819 
Mexican | 1845—New York City 

Wer 1851—San Francisco — 

sot | 1866—Portland, Me. 1843 


Wor 1871—Chicago 


1898 1872—Boston — 
Spanish- | 1877—St. John, N.B. 1873 
American | 1889—Seattle; Spokane 

Wer | 1901—Jacksonville, a. | '°7? 

1917 | 1904—Baltimore 1907 

World 

War | 1906—San Francisco 1921 

1941 1908—Chelsea 

World 1914—Salem 1929 


War 2 
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PUBLISH “PIONEERS OF PROGRESS” 
Within the covers of the 166-page 
volume entitled “Pioneers of Progress,” 
issued by the National Board, an ad- 
mirable outline of the chief events in the 
history of the organization from the 
date of its formation in 1866 to the pres- 
ent is presented. Considerable space is 
devoted to the 75th anniversary happen- 
ings last May; the addresses there pre- 
sented by guest speakers being given in 
their entirety. Numerous illustrations 
of leaders in the business, past and pres- 
ent, appear, together with reproductions 
of paintings of historic fires that oc- 
curred in early years and of the crude 
equipment employed in fighting them. 
The work is one of historic interest. 


BUILDERS MAY FORM INSURER 


A release from the Associated Build- 
ers of Kings & Queens Counties, N. Y., 
states that T. H. Glick, honorary presi- 
dent of the organization, “heads a fire 
insurance committee which is laying 
plans to organize a new fire insurance 
company or buy a substantial interest 
in an existing company.” Members of 
the association, it is claimed, “own about 
$200,000,000 in real estate, and pay in 
the neighborhood of $300,000 in fire pre- 
miums annually.” An affiliated prop- 
erty-owners division, it is further as- 
serted, would represent an additional 
$300,000 in fire premiums. Members of 
the Associated Builders, at a meeting 
Jan. 28, favored the idea of launching a 
fire company of their own, pledging to 
raise $500,000 for such purpose. 


HOLLISTER JOINS HUGHES & CO. 


R. G. Hollister has been appointed 
vice-president of Edward R. Hughes & 
Co., New York brokerage office. The 
company recently expanded offices and 
personnel, taking additional space in the 
Water Street building. 


Mr. Hollister is an expert consultant 
on fire insurance and fire insurance 
ratings for architects and builders. He 


formerly was manager of the engineer- 
ine department of DeLancy, & 
New York brokers. 


HOME TAKES MORE SPACE 


Kipp 


Swann, 





Requiring additional space to handle 
its constantly expanding operations, the 
Home has leased the entire seventh 
floor in the New Amsterdam Casualty 
building, John and William streets, 
New York City, which immediately ad- 
joins the head office building the 
Home. . 


ot 


H1OME UNFURLS SERVICE FLAG 


Home broke out the first regulation 
service flag in the New York insurance 
district, symbolizing the 205 men of the 
home office and field force who entered 
military service up to Jan, 15. In order 
to keep contact with its service men 
Home periodically publishes a war serv- 
ice directory of all names and addresses. 
hese are supplied to service men and 
also sent to fieldmen with the request 
they keep in touch with service men sta- 
tioned in their territories. In the first 
world war Home had 184 staff people in 
military service. 


MeCALLUM HEADS LOSS BODY 
L. 


Kenneth 


McCallum, general ad- 
juster of Hartford Fire, was elected 
president of the Eastern Loss Execu- 


tives Conference at the annual meeting. 
Vice-president is E. F. Hall, secretary 
and general adjuster Pacific Fire; secre- 
tary, George D. Vail, Jr., assistant gen- 
eral adjuster Corroon & Reynolds; 
treasurer, H. B. Murtha, assistant gen- 
eral adjuster Home. Members of the 
executive committee are: E. S. Hale, as- 
sistant general adjuster Home. Mem- 
bers of the executive committee are: E. 
S. Hale, assistant secretary American; 
]. B. C. Guile, assistant general adjuster 
Home; A. E. Oberhaus, manager loss 


~ VIEWED FROM NEW 


By GEORGE A. WATSON 


YOR 








department Caledonian and K. E. Chap- 
man, assistant secretarv Agricultural. C. 
E. Black, general adjuster Royal-Liver- 
pool, and W. J. Christensen, second vice- 
president Firemen’s, are the continuing 
members. 

Vice-president Laurence E. Falls of 
American of Newark is convalescing at 
home after having undergone a minor 


Dat 


\" 
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operation several weeks ago. He ex- 
pects to be back at his desk in about 
a month. 





Hotel Pennsylvania to 
Be N.A.I.A. Headquarters 


NEW YORK—Arrangements have 
been completed with the Hotel Pennsyl- 
vania to serve as the headquarters hotel 
for the mid-year meeting of the National 
Association of Insurance Agents here 
April 13-15. 

Because no local committee will be 
asked to undertake the management ot 
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reservations, etc., those planning to at- 
tend are asked to write directly to Man- 
ager James H. McCabe of the Pennsyl- 
vania for their reservations. Single room 
rates range from $3.50 to $7.70, double 
rooms from $5.50 to $9.90 and suites 
from $10 to $18. 


Detroit F. & M. Names Hartson 


Hartson, Inc., New Orleans, has been 
appointed general agent of Detroit Fire 
& Marine in Louisiana. 





Roland Hughes, former newspaper 
publisher, has opened an agency in 
Wynne, Ark. 








NO WILD GOOSE CHASE 


There comes a time 


every agent when he needs or wants 
the facilities of another insurance 
company. When that time comes for 


you, we suggest that you investigate 


in the life of 


the sales aids, the qualifications of 


the field men and the executives, the 
loss paying record and the financial 


stability of the Glens Falls Insurance 














INSURANCE COMPANY 
Glens Falls, N.Y. 








OMMERCE. 
Insurance Company 


of GLENS FALLS, NEW YORK 


Hn 


INDEMNITY COMPANY 
of Glens Falls. New York. 








Company, the Glens Falls Indemnity 
Company and the Commerce 
Insurance Company. Our ability to 
earn your business will prove that you 


have not been on awild goose chase. 


GLENS FALLS INSURANCE COMPANY 
GLENS FALLS INDEMNITY COMPANY 
COMMERCE INSURANCE COMPANY 

Glens Falls, N. Y. 


Please send me a sample of one of your busi- 


ness producing aids. understand there is no 


obligation on my part. 
oeeeeeeveee eoccccceseeeeeeseeeesere 


Street. ..sseeeeeee 


City and State...+--eereereeeee ee 
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REMEMBER 
PEARL HARBOR 






BUY DEFENSE 
SAVINGS 
BONDS *"¢ STAMPS 
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eNtabsTo. FIREMEN’'S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ug d Cf. The Girard Fire & Marine Insurance Company The Concordia Fire Insurance Co. of Milwaukee 
al em = National-Ben Franklin Fire Insurance Company Royal Plate Glass & General Ins. Co. of Canado 
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Pittsburgh Underwriters @ Keystone Underwriters The Metropolitan Casualty Ins. Co. of N. Y. 
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CHICAGO 


FRED 0. SUMMER JOINS FATHER 

Fred O. Summer, son of Fred J. 
Summer, former Illinois state agent of 
Employers Fire, has resigned his posi- 
tion in the inland marine department ot 
Millers National to jom his father in 
the local agency business at 2145 East 
83rd street, Chicago. 








MEMORY EXPERT AT INSURANCE 

Howard Smith, nationally known ex- 
pert in the art of remembering names 
and faces, will be featured at the din- 
ner meeting of the Insurance Club of 
Chicago Feb. 11 at 6 p. m. at De Met's 
Grill in the Board of Trade building. 
This will be the annual meeting and 
new officers will be elected. Peter 
Eriksen, Underwriters Service, 1s 
completing his second term as presi- 
dent. 





BROKERS NAME COMMITTEE 


Joseph H. Norton, president of the 
Illinois Association of Insurance Brokers, 
has named a special committee to carry 
on its study of broker relations with 
the Chicago Board and make recom- 
mendations for action by the brokers’ 
directors. Since the reconstitution of 
the Chicago Board will not be effective 
until March 1, no recommendations for 
action are expected to be made until 
after that time. 

Members of the committee are John 
Parker, James Merki, George Scully, 
Chris Varde, Robert Megley, Frank 
Burns and Clark E. Nolan. 





THOMAS IN OKLAHOMA 

Manager C. F. Thomas of the West- 
ern Underwriters Association, who has 
been on an automobile trip through 
Texas with his family for a month, was 
in Oklahoma City Monday attending 
the meeting of the Oklahoma Fire Un- 
derwriters Association and will return to 
his office some time the latter part of 
the week: 





VICKERY ELECTED 

E. B. Vickery, Cook county man- 
ager of America Fore, Tuesday was 
elected chairman of the Patrol Com- 
mittee of the Chicago Board and pres- 
ident of the board of trustees of the 
Patrolmen’s Pension Fund. 





BEATRICE JONES TO SPEAK 

Miss Beatrice Jones of New York 
City, assistant manager of the H. H. 
Wilson & Co. agency of the Equitable 
Society in New York City, who will 
address the Distaff Society in Chicago, 
Monday evening, at a banquet at the 
Union League Club, has taken as her 
subject, “Women’s Defense of Democ- 
racy.” Miss Jones is a sister of Mrs. 
Garland Kahle of the R. R. Reno agency 
of the Equitable Society in Chicago. 
Mrs. Kahle like her sister is an out- 
standing success in life insurance. 

Mrs. Hugo Dalmar, head of the H. 
Dalmar & Co .agency in Chicago, will 
preside, she being president of the or- 
ganization. 

W. F. Watson, vice-president Globe & 
Rutgers and American Home, is on a 
western trip and spent a few days in 
Chicago. 


Stock Fire Exhibit at Huron 


Those attending the “Production for 
Victory Exposition” at Huron, S. D. 
were attracted by the capital stock in- 
surance booth which was supported by 
the South Dakota Fire Prevention As- 
sociation; Fire Underwriters Inspection 
Bureau, Underwriters Laboratories and 
National 3oard. The booth was 
cleverly designed to show the insurance 
protection offered the farmer. The 
main feature was a reproduction of a 
well equipped farm plant in miniature. 


Unfortunate Reference to 
Lloyds’ Deals as Bets 


The way in which the lay mind some- 
times misinterprets the insurance busi- 
ness is illustrated in a rather unfortunate 
rumor that has been going around over 
the country to the effect that Lloyds of 
London is betting three to one that the 
war will be over in one year. 

What actually happened, according to 
insurance men, is that a large depart- 
ment store in Canada wanted to lay in 
as much merchandise as possible before 
prices went up and supplies diminished. 
However, the management, watching all 


the angles, asked Lloyds if it would 
insure the firm against a possible down- 
ward fluctuation in the price of this mer- 
chandise, which represented a substan- 
tial investment of the firm’s money. As 
is customary in the insurance business, 
the policy was issued for a term of one 
year. The story was picked up and very 
shortly began to be circulated in its 
unfortunate form. 

Frequently the daily newspapers 
translate the premium rate charged by 
Lloyds into gambling terms and refer 
to “bets” and “odds.” It is curious that 
this is done almost exclusively in re- 
ferring to Lloyds; never in referring to 


regular insurance companies. The idea 
seems to be rooted that Lloyds is some- 
thing of a cousin to a bookmaker. 





Ia. Mid-Year Date Stands 


COUNCIL BLUFFS, IA.—The Iowa 
Association of Insurance Agents will 
hold its mid-year meeting in Des Moines 
March 23 as originally planned, it was 
announced by Leo E. Morse, president. 
He denied that it was intended to change 
the meeting to a later date. 

The meeting will be a one-day affair 
with a testimonial banquet for R. W. 
Forshay of Anita, president of the Na- 
tional association. 














You've read in these pages about Planned Progress,” 
the booklet that has helped hundreds of agents from 
coast to coast increase their premium income from 
8%, to 37%, in a single year. The chances are that 
you have meant to send for it. We suggest strongly 
that you do it now. Right now. . . . The book really 


is that important to you. 


Here’s why. Times and conditions are changing 
rapidly. Never has the need for agency planning 
been greater. Every agent is going to make more 


money over the coming months. 


right. But the agent who analyzes his business, and 
then plans his work and works his plan will show the 


greatest progress. 


The booklet “Planned Progress” shows you how you 
can analyze your agency, your methods, your mar- 
kets, your competition and your opportunities. It 
tells you how you can get a personalized plan of 





your stride. 














action based on such an analysis that will enable 
you to take today’s conditions and opportunities in 


Send for your free copy of “Planned Progress” the 
next thing you do. It will be a money-making move 
on your part. Obligation? Absolutely none. 


BOSTON INSURANCE COMPANY 


Please send me a copy of “Planned Progress.’’I understand 
that this request places me under no obligation whatsoever. 





Conditions are 








NAME 





ADDRESS 





CITY 


LD COLONY INSURANCE COMPANY 









& 87 Kilby Street, Boston, Mass 
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In a year, through work-accidents, enough man-hours 
were lost to build 45 battleships or 375 destroyers or 
it 450 submarines or 195,000 light tanks or 75,000 
S fighter planes or 30,000 medium bombers or 15,000 
S 
t. heavy bombers. 
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We mean the battle against accidents — accidents 
at home, at work, at play, on the road. The state- 
ment at the top of this page gives some idea of the 
magnitude of industrial accidents alone. Today when 
our nation’s life depends upon an all-out effort, the 
prevention of accidents will be a major victory. 
—_———> 
Use extraordinary care in a blackout. 
Here’s a new driving hazard, a new Thanks to safety goggles the flying 
walking hazard, a new hazard affecting bit of metal didn’t touch his eye—so 
every one of us. It calls for more vigi- he’s still on the job. To provide every 
lance, more care for our own safety and possible safety device is management’s 
the safety of others. Even in our homes, responsibility. To take every care is the 
this new hazard is present. individual worker’s. 
<__—_. 
Carelessness with fire costs the Even though you practice every precaution, you may still be 
nation a calamitous total. Now exposed to financial losses you do not know about. Call Western 
more than ever it is vital to check Union, or Canadian National Telegraphs, and ask for the name 
this. Your Hartford Agent or in- of your nearest Hartford Agent. Ask about “the NEW Way of 
surance broker can give you many Buying Insurance.” Let - 
le tested ideas for reducing fire risk a Hartford Agent or your 
in in your home and place of business. broker study your risks 
and protect you against 
Keep °em Flying! : 
eep em Ilying: large losses. 
he —_—_—_—_—_» 
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' HARTFORD INSURANCE 


Hartford Fire Insurance Company « Hartford Accident and Indemnity Company 
- Ce 


THE TWO HARTFORDS WRITE PRACTICALLY EVERY FORM OF INSURANCE EXCEPT LIFE 








HARTFORD, CONNECTICUT 
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Gives Tips to 
Field Men on 
Use of Cars 


A set of suggestions to field men on 
how to make the most economical use of 
their cars has been prepared by Barry 
Truscott, vice-president of. Camden Fire. 

“The care and good sense you now 
apply will determine whether you will 
have automobile transportation for es- 
sential use through the emergency or 
‘eat up your cake’ quickly and find your- 
self on shoe leather for the duration,” 
Mr. Truscott wrote to the field men. 

Driving from home to office may well 
eat up 1,000 or more miles a year, he 
states. Use trains, buses, etc., whenever 
possible. Attend only the most neces- 
sary out-of-town meetings. Schedule 
your trips more carefully for mileage 
economy. Plan “double-up” trips with 
other field men. 

Let the telephone substitute for. spe 
cial trips wherever possible. Eliminate 
pleasure driving ’till it hurts. Let every- 
body have the right-of-way. Cut your 
top speed to 40, you will add 20 percent 
to tire and car life and get there almost 
as quickly. No quick starts and stops- 
be leisurely and safe. Keep away from 
curbs. 


Other . Suggestions Given 


Watch your anti-freeze closely. Test 
battery weekly, batteries may be ra 
tioned shortly. Chains badly shorten tire 
life; keep car in garage instead to save 
car, tires and maybe yourself. Keep off 
icy and snowy roads. Take a record of 
make, size and number of each of your 
tires for possible identification if stolen. 
Double-lock your spare tire under deck 
with a chain and heavy lock. Watch for 
strippers; they will surely multiply; do 
not ever park on lonely streets and lots. 
Lock your garage door carefully. After 
parking in garage or lot, don’t take a 
chance. Look under deck to see if 
spare is still there. 

Overinflate your tires five 
above maker’s recommendations and 
check weekly or oftener. You'll get 
a harder ride but longer life. Make a habit 
of walking around the car at each stop 
to check for soft tires. Stop at first sug- 
eestion of tire softness; two revolutions 
on a flat will ruin the carcass. Examine 
tires frequently for bits of glass, tacks, 
etc. Buy, if you can, a few good re- 
treaded tires. Wrap thoroughly and 
store in dry, dark and cool place. Give 
added attention to keeping mechanical 
operations perfect—greasing; changing 
oil; correcting anything out of whack. 


pounds 





Keep car finish clean and waxed. Lock 
ignition and doors always. Insist on do- 
ing so in garages and lots. Have engine, 
lights, toe-in, wheel balance, etc., fre- 
quently checked. Rotate your tires every 
4,000 miles, the scientific way. (Note 
percentage of wear each tire takes): 
Spare to left front (14 percent); left 
front to left rear (29 percent); left rear 
to front right (19 percent); right front to 
right rear (38 percent); right rear to 
spare. 


Hauck to North British Home 
Office Post: Walker Goes 
From Illinois to Kansas 


NEW YORK—To fill the post of gen- 
eral agent in the western department of 
North British & Mercantile group, until 
recently held by the late Leo S. Bryant, 
Robert E. Hauck has been called from 
the northern Kansas field, which as state 





E. W. Walker 


R. E. Hauck 
agent he had traveled since 1934. Prior 
to that he was special agent in Missouri 
for four years. Still earlier he was an 
examiner at the head office. 

Mr. Hauck will be replaced in north- 
ern Kansas by Earl W. Walker, who has 
been state agent in the central Illinois 
territory since 1927. Four years earlier 
he joined North British as state: agent 
for ‘eastern Iowa. In his new territory 
his headquarters will be at 700 Kansas 
avenue, Topeka. 

W. E. Stewart continues as state agent 
for southern Kansas, retaining his office 
in the Wheeler-Kelly-Hagny building, 
Wichita. 

Henry C. Ludwig will continue as as- 
sistant general agent associated with Mr. 
Hauck. John L. Mylod, assistant man- 
ager and vice-president of the group, is 
in direct charge of western department 
operations. 

Mr. Walker was given a farewell din- 
ner at the Union League Club in Chi- 
cago by his associates with North Brit- 
ish & Mercantile in that city. He was 





presented a desk set. W. F. Sweazea, 
Chicago manager, was toastmaster. 


Conley, Aetna Man, to Ill. 
Post for Eagle Star; Hague- 
Rogers Back to Pa.-W. Va. 


Eagle Star has appointed Philip F. 
Conley as state agent in Illinois and D. 
P. Hague-Rogers state agent for west- 
ern Pennsylvania and West Virginia. 

Mr. Conley succeeds H. W. Yount, 
who recently resigned to engage in war 
service. He has been connected with the 
western department of Aetna Fire. After 
gaining underwriting experience in Chi- 
cago, he served in the Minnesota and 
Ohio fields. In 1938 he was advanced to 
superintendent of the brokerage depart- 
ment in Chicago, which post he resigned 
to assume his present connection. His 
headquarters with Eagle Star are in the 
Insurance Exchange building, Chicago. 

Mr. Hague-Rogers is returning to the 
field he first traveled prior to 1936, when 
he was transferred to Ohio. After serv- 
ing at the United States head office of 
Eagle Star for some time he went into 
the western Pennsylvania and West Vir- 
ginia field, in which he was later suc- 
ceeded by W. H. Wagner. When the 
latter was called to New York as an as- 
sistant United States manager of Eagle 
Star Jan. 1, Mr. Hague-Rogers for fam- 
ily reasons requested the privilege of re- 
turning to his old territory. His office 
is in the Investment building, Pitts- 
burgh. 

At the annual meeting of the Ohio 
Stock Fire Insurance Speakers Associa- 
tion in Columbus Feb. 9 Mr. Hague- 
Rogers will be honored. 

Mr. Hague-Rogers has been one of 
the best known men in the Ohio field, 
as he has taken an influential part in 
many organization activities, especially 
along educational lines. 


Watkins Honored by Indiana 
Pond on Taking Leave 


Charles R. Watkins was honored by 
Indiana Blue Goose in Indianapolis 
upon his being transferred to Chicago. 
Mr. Watkins after about 20 years in 
Indiana, latterly as state agent for New 
York Underwriters, has been assigned to 
Chicgo as executive special agent suc- 
ceeding Junius M. Clark, retired. Many 
tributes to his character and recognized 
practice of square dealing were paid. 
Mr. Watkins is held in high regard by 
Indiana fieldmen and agents. 

Among those speaking briefly were 
R. P. Elder, Continental; L. W. Bayes, 
now in Ohio, and F. W. Payne, New 
York Underwriters; C. O. Bray, Hart- 
ford; G. L. Heinz, Springfield; G. R. 
Pritchett, American, and W. R. Caskey, 
Travelers Fire. W. H. Polsz, Sun, on 
behalf of the Indiana pond presented 
Mr. Watkins an electric clock. Mr. 
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More than a Century Ago our forefathers conceived an 


“Insurance Company Against Fire” to serve the Inhabitants of Camden, New Jersey. * Today as it enters its 


102nd year of Service to America it stands alone as the Leading American Stock Fire Company to remain 


independent of groups, fleets and running mates. * True to the traditions of the American Agency System, 


Camden Fire solicits no business direct. * Maybe such a company belongs in your office! 


CAMDEN FIRE Insurance [om ar ay cn ( ou Jersey 
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A CENTURY OLD CAPITAL STOCK COMPANY 
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SCRATCHING 


FOR 


BUSINESS 





Why ponder and 
fret about where and 
how to get new busi- 


ness? 


A local “Hanover- 
Fulton'' fieldman is 
equipped and ready to 
outline new_ business 
possibilities in your 
field — and give you 
worthwhile assistance 
in developing those 
local premium-produc- 
ing opportunities. 








HOME OFFICE 
111 John St. 
New York 
WESTERN DEPARTMENT 


Insurance Exchange 
Chicago 


222227272222? 
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Indiana pond, in response, said that 
membership in the order meant much 
to him. William Jenkins, of Jenkins 
3ros., Richmond, Ind., the only local 
agent present, a representative of New 
York Underwriters, spoke for agents 
of the company. 

J. R. Hull, Union Insurance Com- 
pany, most loyal gander of Indiana 
pond, presided at the dinner and busi- 
ness meeting. Six goslings were initi- 
ated. J. W. Besterman, immediate past 
most loyal gander, was introduced. He 
is deputy most loyal grand gander of 
Blue Goose. Indiana pond has gained 
45 members since Mr. Hull took office 
in June. 

A committee was appointed to ar- 
range for holding five fieldmen organ- 
izations’ annual meetings simultane- 
ously at Lake Wawasee in June or July, 
those of the Indiana Fire Underwrit- 
ers Association, Indiana Field Club, In- 
diana State Fire Prevention Associa- 
tion, Indiana Fieldmen’'s Relief Associa- 
tion and Indiana Blue Goose. 





Harding Anthracite President 


At the annual meeting of the Anthra- 
cite Field Club in Scranton, Pa., Ber- 
nard F. Harding of the loss adjusting 
firm of Lucas, McDonald & Harding, 
Scranton was elected president. The 
new vice-president is Philip J. O’Con- 
nell, New Hampshire Fire, Scranton; 
treasurer, William C. Clegg, Home, 
Harrisburg and secretary. G. D. Cas- 
sar, district secretary Middle Depart- 
ment Rating Association, Pittston. 





New West Virginia Directors 

The West Virginia Association of Fire 
Underwriters at its meeting in Colum- 
bus, O., selected these directors: V. K. 
Smith, Norwich Union, Wheeling; M. 
C. Speight, Globe & Rutgers, Richmond; 
J. Carter Cook, Jr., Home, Parkersburg; 
Mark L. Bush, Northern Assurance, 
Charleston; B. F. Flood, Royal Liver- 
pool, Parkersburg. 

Paul E. Briggs,, Commercial Union, 
Charleston, a holdover member, has been 
named chairman of the executive com- 
mittee. 





Honor Thompson, Okla. Veteran 


OKLAHOMA CITY—A testimonial 
dinner was given by fire insurance men 
here in honor of F. F. Thompson, who 
recently retired as state agent of North 
British. Talks were made by several of 
Mr. Thompson’s closer friends and asso- 
ciates of his early service in fire insur- 
ance which began in Oklahoma in 1909. 
He was presented a life membership in 
the Oklahoma Blue Goose by J. W. But- 
ler, most loyal gander. a defense bond 
and a sheepskin scroll signed by each of 
the 67 in attendance. H. M. Sisson, 
state agent Phoenix of Hartford, was 
toastmaster. 

Mr. Thompson is succeeded as state 
agent of North British by Charles L. 
Day. 


New Hampshire Fire Roundup 


NEW YORK—Field men of New 
Hampshire Fire in the eastern states 
from Maine to Mississippi got together 
in New York last week with President 
J. D. Smart. Others present from the 
home office were Vice-presidents M. J. 
Greenough, Lester S. Harvey, Harold 
C. McAllister, Inland Marine Manager 
W. J. Hallowell, and Harry L. Boyle, 
manager of the automobile department. 








Smoke & Cinder Club Anniversary 


PITTSBURGH—tThe 36th anniver- 
sary of the Smoke & Cinder Club of 
Western Pennsylvania will be observed 
at a meeting March 2, at which past 
presidents and charter members will be 
honored. C. M. Tyler, Hanover, is gen- 
eral chairman. 





J. E. Mason’s Change 


J. E. Mason has been made special 


agent for the Royal-Liverpool group in 


Arizona to succeed J. B. McLendon, who 


has been called back to active duty in 
the Navy. Mr. Mason has been in 
charge of the Hartford Accident claim 
office at Tucson. He is a graduate of 
the University of Wisconsin Law 
School. 





Commissioner Is Oregon Speaker 


The Oregon Blue Goose held its semi- 
annual meeting in Portland with Com- 
missioner Thompson of Oregon as fea- 
tured speaker. Two new members were 
initiated. 


William Schaller, former local agent at 


Cargo War Ris 


Rates Revised 


NEW YORK—Marine underwriters 
this week increased the cargo war risk 
rate on voyages between Atlantic or 
Pacific ports and the Far East via 
Cape of Good Hope. The new rate is 
10 percent, making it the same as far 
eastern voyages via Panama or trans- 
pacific. The rate was formerly 7% per- 
cent in the case of Atlantic ports and 
8 percent for Pacific ports, 
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Australasia, South Pacific Islands east 
of 150 degrees east longitude, French 
Indo-China, Thailand, Japan, Japanese 
possessions, Manchukuo and all Chinese 
ports. Rates to these points via Suez 
are quoted only on application. 

During the past week the under- 
writers substantially lowered the rate 
on Pacific voyages and shipments to 
Alaska and raised rates on voyages 
out of Atlantic ports including coast- 
wise trips. The rates on trips to and 
from southern Australian ports was re- 
duced from 7% percent to 6 percent. 





Okanogan, Wash., has moved to Spo- 
where he has joined the W. 8. 
McCrea & Co. agency. 





SERVICE 
x kk * 


The rate applies for Far East points 
east of Calcutta excluding Hong Kong, Laws. $1. National Underwriter. 


HOW TO WISELY PLAN 


YOUR 1942 CAMPAIGN 


Maybe we can give you ideas. 


PRACTICAL PROSPECTING, a com- 
plete, tested agency sales plan gives you a 
plan of action. 


FIRST, it shows you how to make a 
thorough analysis of your market—how 
to compile a highly potential prospect list 
—how to organize your file to give you 
finger-tip access to this valuable market 
information. 


SECOND, it shows you how to organize 
your solicitation work with no wasting of 
time, shoe leather, or gasoline. It gives 
you a simple zoning plan that enables you 
to cover your market in an orderly and 


thorough fashion. 


THIRD, it shows you how to plan your 
campaigns year round—how to figure out 
proper sales quotas for yourself—how to 


gauge your sales effort to fill your estab- 
lished quotas. 





on my part. 


Please forward a copy of PRACTICAL PROSPECTING. 


END a nived eoeewisesesendes 
HEADQUARTERS FOR ALERT AGENTS 
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FOURTH, it shows you how to increase 
your ratio of sales to calls through the 
scientific use of direct mail advertising. 
It gives you simple instructions on how 
to increase your selling efficiency over the 


’ 


so-called “cold turkey” method of selling. 


FIFTH, it shows you how to set up an 
easily maintained check-up system on your- 


self—how to disclose your weak points as 





well as your strong—how to be your own 


sales manager in the real sense of the word. 


SEND FOR BOOKLET 


A copy of PRACTICAL PROSPECT. 
ING is available to you without any obli- 
gations. Use the coupon below, and see for 
yourself how you, too, might convert the 


ideas it contains into dollars for yourself. 


Get Non-Resident Agency & Brokerage 





MILLERS NATIONAL INSURANCE CO. 
ILLINOIS FIRE INSURANCE C0. 


HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 


I understand there is no obligation 
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EDITORIAL COMMENT 





Need These Days for Trade Bodies 


Trade organizations are always valu- 
able. They have a stabilizing influence. 
They establish rules and regulations, 
they do research work, they distribute 
important information to members, they 
aim to assemble material and knowledge 
with which all members should be ac- 
quainted, they watch danger points, they 
look after legislation, they seek to get 
better cooperation, they try to get peo- 
ple in a particular line of endeavor bet- 
ter acquainted and when folks become 
friends they are less apt to find a 
breach of ethics. 

Trade organizations were never so 
valuable as they are in times of great 
natidnal stress, depression or danger. 
Today we are riding the whirlwind and 
we need to have some central point 
around which members can revolve and 
to which they can look for guidance. In- 
surance organizations are particularly 
desirable and helpful in a day like this. 
Insurance companies and insurance, pro- 
ducers should be very much united be- 
cause there is a common danger. With 
the federal government taking over more 
and more responsibilities that heretofore 


have definitely belonged to private con- 
cerns, thus endangering free enterprise, 
there should be a common voice emanat- 
ing from these organizations against too 
much centralization. Trade controver- 
sies in times like these should be pretty 
much kept in the background or settled 
internally. Insurance should present a 
united and combined front, ready to 
serve the government in any capacity 
which it can and yet challenging any ef- 
fort to overstep its proper bounds and 
assume entire control of the reins. 

In days like this people in the busi- 
ness need all the light they can gather. 
There are many changes, daily and 
weekly there are new factors presenting 
themselves. Insurance people should 
keep abreast of the times and they need 
their organizations to keep them in- 
formed. This is a day when insurance 
bodies can be strengthened, made more 
efficient and useful. They should take 
the lead in progressive movements. 
They should be on the alert at all times 
and see that the outposts are well 
guarded. They might well be regarded 
as the sentries of insurance. 


The Recurring Problem of Names 


Occasionally, which is much more 
often than we should like, names of 
persons appearing in the news columns 
are misspelled. There is no excuse, al- 
though there may be reason of a human 
sort, for this type of mistake to occur. 
His name is a man’s primary means of 
identification, and he is entitled to its 
correct use, whether it is a common 
one, easily spelled, or full of peculiari- 
ties. 

Given enough chances a certain num- 
ber of errors becomes inevitable, how- 
ever, and in an average issue of the 
fire and casualty edition, THe NATIONAL 


UNnpERWRITER publishes approximately 


960 names. Not included are a host 
of proper names of firms, agency and 
otherwise, companies, insurance and 
other type of organizations, government 
bodies, places, etc. There is, of course, 
always a variety of ways of spelling 
many of the “same” names. The activi- 
ties of the persons to whom these 
names belong make up the news of the 
insurance business, and it is important 
to them, to us, and to others in the 
business that those names be properly 
spelled and identified. But with that 
many chances, error is bound to creep 
in now and then, which is embarrassing 
but unavoidable. 


Dealing with Quality Agents 


THE other day we overheard a conver- 
sation in a parlor car where three pur- 
chasers of insurance were discussing 
their experience in that direction. They 
compared costs and coverages and then 
each gave his own views as to their claim 
payment disputes, etc. The trio agreed 
that the complaints that they had to 
make were largely due to incompetent 
agents who did not know their business. 
All seemingly had felt forced to have 
some relative or friend place some insur- 
ance and the person was not sufficiently 


grounded in insurance requirements to 
make a proper diagnosis of the policy- 
holder’s needs. 

They concluded that it paid to deal first 
with high class agents that are fully 
equipped to handle their business. They 
should have sufficient knowledge to see 
to it that their assured are properly cov- 
ered, that the policies that they have fit 
their needs. In other words, an assured 
should have full confidence in his agent 
and he cannot have full confidence unless 
the agent is able to render service of the 


highest grade. They reached the conclu- 
sion that topnotch agents represent only 
topnotch companies. They declared that 
they had had enough of dealing with 
companies and agents whose sole argu- 
ment was price. They had had suffi- 
cient experience to disgust them with 
so-called “cheap insurance,” that is in- 
demnity sold below cost price. 

As they got out of the parlor car for 
their destination and stood waiting for 
the baggage to be handed out to the red 
caps, this was summarized as_ their 
view: 

“We believe in dealing only with 
agents of real quality, well versed in 


their business, alert to the changing con- 
ditions of the times, who are watchful of 
their policyholder’s interests, seeing to 
it that they are properly protected. We 
have found that such agents represent 
companies of quality and financial stand- 
ing that will meet every proper obliga- 
tion. We are tired of getting into dis- 
putes and contradictions because a com- 
pany has not charged enough for its 
goods and hence has to recoup on its 
claims. When we find an agent of high 
insurance character we can leave our 
problems with him and feel that at all 
times we are perfectly safe. It pays to 
deal only with such agents.” 








PERSONAL SIDE OF THE BUSINESS 





W. Osborne Ashley, president of the 
Egbert F. Ashley agency, Rochester, 
N. Y., is celebrating his 50th anniver- 
sary with the 90-year-old agency. 

E. D. Patton, assistant U. S. manager 
of Northern Assurance, is spending two 
weeks visiting the field men and agents 
in Kansas and Oklahoma. 

R. N. Crawford, Jr., who was for- 
merly associated with his father in the 
agency business in Chicago, and is now 
a lieutenant in the air corps stationed at 
McChord Field, Washington, is engaged 
to Harriet Grant Hope, the daughter of 
Mr. and Mrs. Lapsley W. Hope of Chat- 
tanooga, it was announced at a tea in 
Chattanooga the other day. 

Ralph W. Wetherbee, superintendent 
of the inspection department of the Fac- 
tory Insurance Association, celebrated 
his 25th anniversary with that organiza- 
tion. He was given a basket of 25 roses 
at an informal dinner, and was presented 
a wrist watch suitably inscribed. Mr. 
Wetherbee joined the F. I: A. in 1917 
as an inspector. He went to the home 
office as a supervisor in 1920, becoming 
assistant superintendent of the inspection 
department in 1929, and was appointed 
superintendent in 1934. Miss Lydia E. 
Reid, supervisor of the typewriting de- 
partment of the Factory Insurance As- 
sociation of Hartford, celebrated her 35th 
anniversary with the association. 

F. B. Luce, vice-president of Provi- 
dence Washington, who has been ill for 
several months, underwent an operation 
some days ago, from the effect of which 
he is slowly recovering. 

M. F. Lanphar, president of Lanphar 
Agency, Detroit, has been appointed 
one of 11 area air raid wardens there 
by Mayor Jeffries. 

Raymond A. Tucker of the Tucker & 
Johnston agency, Pittsburgh, has been 
elected president of the Western Penn- 
sylvania Safety Council. 

E. G. Smith, blind Detroit attorney 
and head of the Smith & Smith agency, 
revealed that the eternal vigilance and 
quick action of his “Seeing Eye” guide 
dog, Tello, probably saved his life. The 
dog, which has been his “eyes” for five 
years, started across a street with him 
when the light changed, then suddenly 
gave him the signal to stop and started 
backing him up. An automobile turn- 
ing the corner struck Mr. Smith on the 
kneecap with its bumper, knocking him 


down in the street. Another step and 
he might have been killed. 


R. P. Abbott, examiner of the Iowa 
insurance department, is in the Metho- 
dist hospital in Des Moines as the result 
of a stroke. He had been released from 
the hospital only one day when he suf- 
fered the attack. 

Ben Caldwell, assistant secretary of 
Underwriters Laboratories in charge of 
public relations, has been appointed to 
membership on the information and pub- 
lications committee of the National Fire 
Waste Council, replacing George T. 
Bunker, who retired from the Labora- 
tories last year. 

Sidney R. Kennedy, president of Buf- 
falo, is recuperating at the Charlotte 
Hungerford Hospital in Torrington, 
Conn., from an operation. There were 
complications following the operation 
that delayed his recovery but he expects 
to be able to return to Buffalo soon. 
Torrington is near his summer home at 
Litchfield, Conn. 

Elmer H. Dearth, former Minnesota 
insurance commissioner and later identi- 
fied with various insurance activities, is 
leaving St. Paul to make his home in 
Des Moines. 


DEATHS 


Frank M. Holliday, iocal agent at 
Lawrence, Kan., for more than 30 
years and a former mayor of Lawrence, 
died. 

Edward G. Menge, 49, prominent 
Colorado Springs agent, died there after 
a short illness. He was born in New 
York and had been in the insurance 
business in Colorado Springs 18 years. 

George H. Robinson, 76, who retired 
in 1937 as inspector of the Eastern 
Underwriters Inspection Bureau after 
48 years service in New England, died 
at his home in Newton, Miss., follow- 
ing a long illness. 

James T. Sharp, 81, who retired as 
president of Mill Owners Mutual Fire 
in 1940, died in Des Moines. Dean of 
Iowa insurance executives, Mr. Sharp 
served Mill Owners as an executive for 
56 years. His father, James G. Sharp, 
founded the company in Grinnell, Ia., in 
1875. James T. Sharp joined the com- 
pany in 1884, became assistant secretary 
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eight years later. In 1909 he became 
secretary and manager, and was elected 
president in 1928. 

Mr. Sharp’s two sons, Leonard K. 
and James T., are affiliated with the 
company, Leonard as_ secretary and 
James as special agent in Lowa. 

H. O. Cravens, 84, who entered local 
agency work in Wichita Falls, Tex., in 
1911, died there. He was an uncle of 
James R. Cravens, Houston, Tex., and 
Malcolm Cravens, San Francisco. He 
represented companies of the Cravens, 
Dargan & Co., general agency of Hous- 
ton, 

J. H. Dreher, formerly an examiner 
in the western department of the 
Springfield F. & M. in Chicago, died 
the other day. He was later special 
agent in Kansas under the then State 
Agent W. H. Lininger. He traveled 
in the state from 1905 to 1918. He be- 


came a chiropractor and located at 
Houston, Tex. In 1920 he went to 
California and manufactured Spanish 


tile but returned to Houston later on 
to reenter the chiropractic profession. 

S. S. Matson, 47, farm special agent 
for America Fore, was killed in an auto- 
mobile accident near Ames, Ia. He was 
driving from Des Moines to Ames and 
the accident occurred just about five 
miles from the latter city. A tire blew 
out and his automobile crashed into a 
guard rail. Mr. Matson had just re- 
turned from a conference of America 
Fore field men in Chicago. Mrs. Mat- 
son, who was with her husband, was 
seriously injured and she is in Greeley 
Hospital at Ames. 

A native of Sherburn, Minn., he had 
been with America Fore about 15 years. 
Although Mr. Matson made his office 
headquarters in Des Moines, he resided 
in Ames because his two daughters are 
attending Iowa State College there. Mr. 
Matson went with America Fore as hail 
special agent and adjuster in Nebraska. 
About three years ago he was trans- 
ferred to Iowa as special agent for the 
farm and hail departments. 

Mr. Matson was at one time a local 
agent at Sherburn. 

Mr. Matson was a sergeant major in 
the last war. More than 50 members of 
the Iowa Blue Goose and their wives 
attended the funeral services. 

Mrs. Charles G. Watkins, whose hus- 
band heads the Grand Rapids Insurance 
Agency, Grand Rapids, Mich., died there. 

Edward M. Waldron, 77, head of a 
prominent building concern of Newark 
and one time president of Eagle Fire of 
New Jersey and of Sussex Fire, died 
at his winter home in Palm Beach, Fla. 

Joseph N. LaBillois, 78, who was 
manager of Menominee Insurance 
Agency, Menominee, Mich. for 40 
years died at the home of his son-in- 
law and daughter, Mr. and Mrs. Joseph 
B. Eagen at Avoca, Wis. He was mak- 
ing his home at Avoca, Wis. with his 
daughter since his retirement last Oct. 
1. He was director of Commercial 








: WANTED 

Mar to assist in developing and conducting fire 
insurance company. Want man between 30 and 
40. Background should include experience in 
underwriting and general office operations of 
small fire insurance company. Excellent oppor- 
tunity for ambitious man who can grow with 
small organization. Please submit complete data 
sheet giving information on education and expe- 
rience to Address P-10, The National Under- 
writer, 175 W. Jackson Blvd., Chicago, III. 














FIELD MAN WANTED 

For young growing Fire Group general agency 
in Minneapolis to service Twin Cities, also some 
Minnesota traveling, present vacancy caused by 
army enlistment. This would be an ideal con- 
nection for an aggressive local agent who has 
some established business—state age and ex- 
perience. Address P-13, The National Under- 
writer, 175 W. Jackson Blvd., Chicago, III. 














WANTED 


Fire field man with good following among non- 
affiliated agents in Wisconsin and Upper Mich- 
igan—Replies confidential—Address, giving age, 
experience and salary desired to Box P-17, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago, Ill. 








He was a past 
Rotary 


Bank of Menominee. 
president of the Menominee 
Club. 

Mrs. Genevieve Zeus, an old and valued 
employe of the Dallas branch of the 
United Adjustment & Inspection Com- 
pany, died. 

R. B. Cunningham, 42, a former Little 
Rock local agent died at his home in 
Arkadelphia, Ark. 

Lewis S. Ward, 75, since 1905 secre- 
tary-treasurer of the Columbiana County 
Mutual, died at his home in Lisbon, O. 
His wife and a daughter survive. 


IN U. S. WAR SERVICE 


Phillip E. O’Donnell, underwriter in 
the Chicago office of Accident & Cas- 
ualty, was inducted into the army last 
week. 

Vincent Berquist, loss clerk in the au- 
tomobile department of London Assur- 
ance, Chicago, has been inducted and has 
gone to Camp Grant. 

Carlos Coon of the Browning, Coon, 
French & White agency, San Antonio, 
has been called into active duty as a 
lieutenant in the quartermaster depot at 
Fort Sam Houston, San Antonio. 

Robert Saal, who handled reinsurance 
for the western department of Pacific 
National Fire in Chicago before he 
joined the army a year ago, was the 
subject of a news dispatch to the Chi- 
cago “Daily News” the other day. Pri- 
vate Saal is teaching a class in propa- 
ganda and psychological warfare on the 
faculty of the second army’s new “war 
college” at Camp Forrest, Tenn., and 
his pupils are officers ranging in age 
up to 50 with a number of lieutenant 
colonels and majors. Mr. Saal, a pri- 
vate of artillery, is in his 20s. 

W. S. Talbott, who operated a local 
agency at Colfax, Wash., before he be- 
came commander of the American Le- 
gion in 1935, gave up civilian pursuits 
at the age of 49 and enlisted in the 
army last week as a buck private. He 
saw service in the first world war and 








has been chairman of the Cowlitz 


county draft board. 


F. G. Denton, Jr., local agent, Knox- 
ville, Tenn., a reserve officer, has been 
called for active duty in the army. 

Alexander F. Adland, special agent 
with headquarters in Detroit for Hart- 
ford Fire, has enlisted in the navy. 

Ben R. Franklin, Jr., special agent of 
Henry A. Steckler, Inc., New Orleans 
general agency, has been commissioned 
a lieutenant, junior grade, in the navy. 

W. R. Piper, Jr., formerly with Du- 
laney, Johnston & Priest agency, Wich- 
ita, has transferred from the 132nd ob- 
servation squadron at Leavenworth, 
Kan., to the air school at Chandler, 
Ariz., as a flying cadet. 

Charles Black, formerly in charge of 
the aviation department of Dulaney, 
Johnston & Priest, Wichita, has re- 
ceived his commission in the air service 
and has been sent to Las Vegas, Nev., 
as an instructor in an air school there. 


L. W. Reese of the safety engineer- 
ing department of U. S. F. & G. in Cin- 
cinnati, an infantry reserve lieutenant, 
has reported for active duty at Fort 
Jenning. 

Albert A. Schram, who for the past 
two years has been an underwriter in 
the William E. Lebby agency in Los 
Angeles enlisted in the navy. 

Several field men in the territory of 
the Kansas branch of Hartford Accident 
are now in military service. D. H. Greer, 
personal accident special agent, is in the 
army; Ralph Morrison, special agent for 
southern Kansas, is in the navy, and 
Don Platt, special agent in Lincoln, is 
connected with the war department. 

Edward M. Kulp who was only re- 
cently appointed special agent for the 
Cobb & Stebbins general agency in 
Denver, has enlisted in the U. S. army. 

About 200 field employes and 140 from 
the home office of Travelers are now in 
war service. About 335 Travelers agents 
are in the service. 
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BEST SELLERS 


“Water, Water, Quench Fire” 


selling Fire Insurance 


“The Fox Was Hung” 


selling Fur Coat Insurance 


“The Midnight Mystery” 
selling Sprinkler Leakage 


“The Big Blow” 


selling Windstorm Insurance 


These little best sellers, published by the Springfield 


Group, should be read by 


all your clients. They are 


proving to be best sellers of the coverages they feature. 


Have you read them yet? 


Write to the Business Pro- 


motion Department for samples. 
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WALTER B. CRUTTENDEN, President 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY SPRINGFIELD, 


CONSTITUTION DEPARTMENT 


SENTINEL FIRE INSURANCE COMPANY . 
MICHIGAN FIRE & MARINE INSURANCE COMPANY 
NEW ENGLAND FIRE INSURANCE COMPANY . 


OF FIRE INSURANCE 


MASS 

MASS. 

Mass. 
MICH. 


SPRINGFIELD, 
SPRINGFIELD 
CETROI!IT, 
PITTSFIELD, MASS 
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Once more the world is in conflict 


NCE MORE, then, Norwich Union 
Q is playing its part during a time 
of a national emergency. 

It is a part that the Norwich Union 
has frequently played before... 
soundly .. . successfully . . . for its 
agents and clients, for a period of 
almost a century and a half. 

The “storm warnings” are out again 
in the world, today. And today, as 
always, the Norwich Union and its 
agents are proud to do their share in 
aiding industry in these times when 


National Defense is so all-important. 


NORWICH 
UNION 


FIRE INSURANCE SOCIETY, LTD. 


EAGLE FIRE COMPANY OF NEW YORK 
NORWICH UNION INDEMNITY COMPANY 


75 Maiden Lane, NewYork, N.Y. 
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EMPLOYERS REINSURANCE 
CORPORATION 


HOWARD FLAGG, President 


Condensed Statement as of December 31, 1941 


ASSETS 


Cee, Bit ee, (A NR 6 2 vk bo CRESS ae a Gale es nse a ee awaanee Dee as $ 3,709,346.54 
Bonps, AmMortTIzeED VALUE 

ne Te rrr mre fo 

Canadian Government (Statutory Deposit in Canada)............. 302,579.97 

ees SUEY CI BE ono oisicic dnc sec ceed cn asike cud sunwelee « 7,276,451.88 

NI tose an di well a ae n A ica hr ec hernia 79,018.90 

ER olen Dis rakwiLy eon. Gui. teh cons genewteniserases 91,559.36 

er ee be PUNE BERGA LORE ORDO RGA EO Cae DDT 99,643.00 





NS OR tt ee TE eee ee 
a EI, FF OO ig oe docs ci eemnds )aascbescdcacdatuamaans 2,208,188.65 
ee Sa Ce Re te Ee eR RON ae ee aed ns ee 15,204,470.64 
RN ogc sierra ria ta Welsch ia Bt BE Im io ai Guid alums aia hive al ne ior OTe ala a 404,302.20 
ROR AE Se iy tek Dc Rearend rn de ie a eae Pe, Te ee Ee oP eae ee 135,000.00 
Paemioms 1x Covunss or Cotzuzcrion (Unper 90 Days) .... 2... .cccccccccccccccscccccs 1,329,681.09 
NY I cto ghee roo pica ora dai iae ee ea oO oa eee al BIR wee alate tinier 116,549.32 
OTE LE LEER ETRE ETO CCL E CTE rere $20,899,349.79 


LIABILITIES 


Loss Reserve: Liability and Compensation 








Ce rt I sivas ate win cole a wae bene Ve ORNS ae wae ale ae $6,221,193.70 
Loss Reserve: Other Classes, Including Investigation Expense.......... 1,022,927.99 
a a nN NN sd Sy ass “ah ns Tal KS sw TAR NG Srp aha bw Rr oe de We $ 7,244,121.69 
een er eS Eg Si cS elms elo a bcdilal bra 6 Diem e aa Beles dae WES aw 4,942,788.12 
oe ee Peer ee eer er ee oe errr eee 481,950.00 
nee SNe er NI oa 5.4 0:40.4.0,004 55.0% 20s0NS Ree eo bendedeeesdeedeeda 459,993.00 
EE ny ee er rer eer ee ee 10,000.00 
De ee 474,165.05 
POEs EeGtD UMER TRENBOOANCR TREADING... kcc icc ccccccccoccceciccccocesscececeases 564,552.34 
ne I cI UN 5g cst we ie" As isa wl cn new Sd ee aerate $ 721,779.59 
ES a IN Pe ee ean eer ay eee, eae eee a eee ne 2,000,000.00 
NN cc cael irae Nota sr sc Tal aes er lawee te Ren a a oe aa ae aw aie Neale 4,000,000.00 
NINN III 6d on. Seciyhig, Gata dnc wheal Suk Oe ES ON Renee Cane eae 6,721,779.59 
EES Biicacic cana sepenadde sen heres ets eawlecns as hau Mowe esas sax basec ols $20,899,349.79 


On the basis of December 31, 1941, market quotations for all bonds and stocks owned: 
Total Admitted Assets would be increased to ...$21,322,977.27 
Voluntary Special Reserve would be increased to 1,145,407.07 

Securities carried at $1,320,604.51 in the above statement are deposited for purposes required 


by law. 
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Accident Deaths Up 
5% in 1941-9, 300,000 


Persons Injured 


Traffic and Occupational 
Fatalities Increase, 
National Safety Council 


caused 101,500 deaths and 
injuries in 1941, representing 
an economic loss of $3,750,000,000, the 
National Safety Council reports. Acci- 
dental deaths increased 5 percent as a 
result of increases in the motor vehicle 
and occupational while 
public and home accidental deaths were 
less. The comparative figures on acci- 
dental deaths follow: 


Accidents 
9,300,000 


classifications 


a 
/0 

1941 1940 C hange 

All Accidents ...... 101,500 96,885 +5 
Motor Vehicle ...... 40,000 34,501 +16 
MOOT COREE ET 32,000 33,000 —3 
Occupational ...... 18,000 17,000 +6 
Public (not auto).. 14,500 15,000 —3 
The 1941 accident death toll among 


men in the expanded selective service 
age bracket (20-45) totaled 26,000, equal 
to the destruction of almost two full 
army divisions. Approximately 18,000 
workers were killed by occupational ac- 
cidents and an additional 29,000 were 
killed in off the job accidents. This loss 
of manpower represents labor sufficient 
to build 20 battleships, 200 destroyers 
and 7,000 heavy bombers. 


All-Time High on Traffic Deaths 


The traffic death toll of 40,000 was an 
all-time high, a 15 percent increase com- 
pared to only 11 percent increase in 
travel, making the mileage death rate 
up 4 percent. Although the industrial 
accident death rate increased 6 percent 
for 1941, it was less than the 17 percent 
rise in employ ment in manufacturing in- 
dustries. 

One out of every 14 persons of the 
United States suffered a disabling injury 
in 1941, 9,300,000 persons being injured 
or 200,000 more than in 1940. 

The accidental death rate per 100,000 
population was 76.2 percent, the high- 
est since 1937. 

In addition to the 40,000 killed in traf- 
fic accidents in 1941, approximately 
1,400,000 were injured, 110,000 being per- 
manently disabled. 


Companies Note 
Higher Claim Ratio 
at Cantonments 


Casualty companies are noticing an 
increased number of automobile claims 
and higher claim ratios where there is 
a congestion due to large war industries 
and cantonments. Many men who are 
in the service have taken automobiles 
with them and have loaned them out to 
others. This increases the congestion in 


Ray Murphy Is 
Loaned to Set Up 
Defense Schools 


Ray Murphy, assistant general man- 
ager of the Association of Casualty & 
Surety Executives, has been lent to 


perfect organization of the new training 
schools for the Citizen Defense Corps 











MUR PH Y 


RAY 


which are to be established soon under 
sponsorship of the American Legion in 
seven key districts. He is past national 
commander of the Legion. His services 
were requested by Lynn W. Stambaugh, 
national commander. 


Vital Role for Schools 


Mr. Murphy explained the Citizen 
Defense Corps “universities” may play 
a vital role in the civilian victory pro- 
gram. It appears direction of the pro- 
gram can be carried on largely from 
Mr. Murphy’s present headquarters in 
New York, and from Washington. He 
will immediately establish the first train- 
ing center at Edgewood Arsenal, with 
six other training schools to follow 
shortly, and eventually it is expected to 
establish one such school in each of the 
48 states. These training schools will 
be used to prepare thousands of civilian 
defense leaders and technical advisers to 
direct protective services in home cities 
and districts under local defense councils. 








the roads leading from the camps to 
nearby cities and towns. 

In connection with war industry it is 
now a common thing for men to club 
together and ride to and from work in 
the same machine. In case of accident 
the companies undoubtedly would be 
held liable for injuries to any occupants. 
A medical reimbursement rider would 
not affect a company’s liability in case 
of death or severe injury. Companies 
therefore are studying the situation so 
far as these military camps are con- 
cerned and the congestion also due to 
the large increase in employed men in 
war industries. 


Law Helps Sureties 
on N. Y. State Jobs 


Materialman’s Claim 
Invalid Unless He Fore- 
closed Lien Within 30 Days 


NEW YORK—Surety claim men 
handling claims of material men on con 
tracts for public improvements for the 
state of New York should always keep 
in mind the possibility of defense avail- 
able under section 137 of the New York 
state financial law, said M. J. Hally, su- 
perintendent of fidelity and surety claims 
at the U. S. Fidelity & Guaranty’s New 
York office, in his talk at the surety 
claim forum sponsored by the Insurance 
Society of New York. 

Section 137 provides that a material- 
man making claim against a_ surety 
must have filed a lien and perfected it by 
foreclosure within 30 days after comple- 
tion and acceptance of the work. If 
these requirements have not been met 
the contractor's claim against the surety 
is not valid. However, no such require- 
ment need be met in the case of munici- 
pal or other nonstate public improve- 
ments. 


Aimed to Protect Materialmen 


When section 137 was enacted some 
years ago its purpose was to protect ma- 
terialmen and laborers having claims 
against a contractor on a state project by 
making sure that they had a right of ac- 
tion against the contractor’s surety. Pre- 
sumably the requirement for filing and 
foreclosing a lien was to give the surety 
a break by making certain that the claim- 
ant had done all he could to get his 
money from the contractor. 

This lien requirement adds consider 
ably to the claimant’s expense, for he 
must go through a regular court pro- 
ceeding and all this involves delay in his 
receiving his payment. Furthermore, 
since there is a good chance that he may 
have overlooked meeting the require- 
ments within the 30 day period he may 
find his claim invalidated. 

Can Claim Directly 

While section 137 was a step in the 
direction of added protection for ma- 
terialmen and laborers, the trend of 
court decisions in interpreting coverages 
on contract bonds has gradually widened 
the range of the surety’s responsibility 
and municipalities have been demanding 
broader coverage. As a result material- 
men on municipal projects are in a better 
position than where state contracts are 
involved, for in the former case they 
ordinarily do not need to file or perfect 
liens but can claim directly against the 
surety. 

Mr. Hally said that the significance of 
section 137 has not been fully appreci- 
ated by many claim men, partly because 
the section is not in the lien law but in 
the state finance law. His talk was the 
result of previous informal discussion 
which indicated that the subject deserved 
some research work. Mr. Hally said 
that because section 137 is comparatively 
recent there have been no decisions con- 
struing it and that his conclusions neces- 
sarily represented merely his guess as to 
the position which the court would take 
when the question was submitted. 


Pink's Report to 
Legislature Covers 
Many Topics 


Treats Compensation Rate 
Violations, War Issues, 


Negro Certificated Risks 


ALBANY—In his preliminary re- 
port to the New York legislature, Su 
perintendent Pink said he has asked for 
to set up a 


five additional examiners 


new unit in the rating bureau to search 


for workmen’s compensation rate viola- 
and rebating. He also discussed 


investigation, 


tions 
the compensation hospital 


and medical indemnity 


service corpora- 
tions, colored risks under the new 
financial responsibility law, war risk 


and bombardment insurance and agents 
and brokers examinations, 

Mr. Pink referred to the recent com- 
pensation investigation, including the 
total fines of $24,000 on 15 companies. 
He said that violations of the New 
York rating law can be checked by the 
department under existing laws, if it 
secures the additional man power. 


Interstate Situation a Problem 


More Pink reported, is 


interstate risks, 


serious, Mr. 
the question raised by 
with operations partially in rate con- 
trolled states and partially in unregu- 
lated localities. One of the five com- 
panies fined for violations of this type 
is testing in court the power of the 
department in this respect. The inves- 
tigating group recommended formation 
of a non-partisan organization to study 
the rate situation countrywide, with the 
assistance of the National Association 
of Insurance Commissioners. Mr. Pink 
said this problem will require the co- 
operation of all classes of companies as 
well as supervising officials. He said 
the companies were _ cooperative 
throughout the investigation. 
Discrimination Against Negroes 
Hospital service plans are in a very 
healthy state, Mr. Pink said, estimating 
that 15 percent of the population of the 
state under 65 years old is insured 
under one of the nine groups. Benefits 
have been liberalized with good experi- 


ence. Medical indemnity organizations, 
on the other hand, are not doing well. 
Only five are licensed, three being in 


metropolitan New York, and two more 
have received permits to solicit there. 
Only one plan has received substantial 


backing from the medical profession. 
Mr. Pink said that the fundamental 
trouble seems to be the fees allowed. 


Averaging fees has not been success- 
ful, many doctors claiming they are 
willing to treat poor people free, but 


do not wish to accept inadequate fees 
from those able to pay the usual 
charges. 

One plan is trying to meet this by 
grading the fees according to the sub- 
scriber’s income. Also, most premiums 
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are too high for aide in lower income 
brackets. 

Mr. Pink said that all interests are 
trying to make the new financial respon- 
sibility law successful. To date, the 
most serious problem is the difficulty 
of getting companies to write colored 
people. Some companies have rejected 
all Negroes, others write only a few 
and many risks have been forced to 
apply for coverage under the assigned 
risk plan. 

Following a conference Jan. Mr. 
Pink wrote every company, asking for 
assurance that there would be no race 
discrimination. Since then, the situa- 
tion has improved, and Mr. Pink said 
that the companies now realize that the 
department will not tolerate any such 
discrimination. 


War Coverage Badly Handled 


Mr. Pink severely criticized the fire 
insurance companies for their approach 
to the war and bombardment situation. 
Agreeing that the risk is properly one 
for the government to bear, he said that 
the precipitate public announcements 
that the companies would not touch 
this hazard gave the public the impres- 
sion that they were shirking their duty. 
To alleviate public concern, the govern- 
ment was forced to announce quickly 
that it would handle this risk without 
charge, before the matter could be 
prope rly settled. 

Probably the government will find that 


99 


amy, 


a reasonable premium should _ be 
charged, Mr. Pink said. The insurance 
companies have the organization to 


handle this business without much ad- 
ditional expense and can avoid forma- 
tion of another government agency. 
England provides a fine example of 
cooperation between companies and the 
government on this matter. Mr, Pink 
said that in his opinion the most prac- 
tical arrangement would be for the com- 
panies to form war risk pools, with the 
government reinsuring the major portion. 


Solvency First 


The insurance business is torn be- 
tween two forces, the desire to aid the 
war effort and the necessity of main- 


taining solvency. Mr. Pink said the 
second is by far the most important, 
because inability of the companies to 


carry out their contracts, even though 
caused by well-intentioned excursions in- 
to untried fields, would disrupt the na- 
tional effort far more than any failure 
to take up these endeavors. 

The department has finally been 
able to compile statistics on the exact 
number of agents and brokers, Mr. Pink 
said. This was impossible under old 
records because so many agents repre- 
sented more than one company. Out of 
the 64,042 agents in the state, 18,282 are 
fire or casualty agents. There are about 
22,000 licensed brokers. Mr. Pink recom- 
mended that examinations be trans- 
ferred to the education department of 
the state, which is better equipped to 
handle them. If this cannot be done 
Mr. Pink proposed to revamp the ex- 
amination procedure along the lines 
followed by the education department, al- 
though this would increase the cost con- 
siderably. The examination fees, how- 
ever, are adequate to cover this. 


Panel at Columbus A. & H. Rally 


COLUMBUS, O.— Edwin Hoffman 
and his staff of Metropolitan Life will 
present a health and accident panel di- 
gest at the meeting of the Columbus Ac- 
cident & Health Underwriters Associa- 
tion Friday. 


at argpind to Speak at Decatur 


J. O’Connor, Chicago, editor “Fire, 
Casuz sity & Surety Bulletins” of Tue 
NATIONAL UNDERWRITER, will discuss war 
coverages and the war risk exclusion 
clauses of the different fire and casualty 
policies at the dinner meeting of the De- 
catur, Ill., Board of Insurance Agents 
next Wednesday. T. Douglas Johnson 
is president of the board. 





The 
City, Tenn., 
taken over 


agency of Gillis C. Sharp, Johnson 
who died recently, 
by Wofford Bros. 


has been 


‘Tl. Agricultural 
Companies Meet 


More than 500 agents of the three 
insurance companies affiliated with the 
Illinois Agricultural Association at- 
tended the two-day annual meeting in 
Peoria, Ill. The companies are Coun- 
try Life, Illinois Agricultural Mutual, 
and Farmers Mutual Reinsurance. 

Illinois Agricultural Mutual began 
writing two new kinds of insurance, 
cargo and general liability for farm bu- 
reaus, in 1941, H. E, Richardson, man- 
ager, reported. 

Mr. Richardson called attention to the 
special dividend of more than $400,000 
which was declared by directors of the 
company last July. This is a distribution 
of surplus and not a regular dividend, 
he pointed out. Of the company’s 
earned surplus of $2,154,850, $407,690 has 
been paid or set up as a reserve for 
payment of this special dividend. Less 
regular dividends paid or set up, the 
company has left an undivided policy- 
holders’ surplus of $928,890. 


Basis for Special Dividend 


The special dividend is being dis- 
tributed on a graduated basis according 
to the number of years which the policy- 
holder has been a member of the com- 
pany. The dividend is 10 percent of 
the semi-annual premium on policies ex- 
piring Sept. 30, 1939, and the dividend 
increases 10 percent for each six month 
period the older the policy is until it 
reaches 70 percent on policies in effect 
before Oct. 1, 1936. 

A 40 percent dividend was paid on 
hail business written by the Farmers 
Mutual Reinsurance in 1941, according 


to J. H. Kelker, manager of that com- 
pany. Verne Holland, assistant man- 
ager of the company, predicted an ex- 


cellent season for hail insurance in 1942. 
The company writes general fire lines. 

At the annual banquet special awards 
were presented for outstanding produc- 
tion records by agents. 


Maps Meetings This Month 


Standard Accident has scheduled five 
regional meetings for agents during 
February. There will be a meeting at 
Cincinnati, Feb. 9; Pittsburgh, Feb. 11; 
Buffalo, Feb. 13; Chicago, Feb. 18, and 
Springfield, Ill., Feb. 20. From the home 
office attending these meetings there 
will be L. K. Kirk, vice-president and 
treasurer; E. A. Warnica and Otway 
Conard, assistant secretaries; Rankin 
Martin, executive representative, and 
H. J. Huntington, director of public 
relations, 


See Boost in Hospital Cost 


ST. PAUL—Increased hospital rates 
are looming up in Minnesota because of 
increasing costs. The subject was dis- 
cussed at a dinner meeting attended by 
representatives of 96 hospitals associated 
with the Minnesota Hospital Service As- 
sociation, which writes hospital insur- 
ance. The association is permitting sin- 
gle men who enter military service to 
discontinue their payments during the 
war. Married subscribers who enter the 
service will be permitted to pay for their 
dependents only. 


Robson A. & H. Speaker 


At the February meeting of the Chi- 
cago Accident & Health Association 
next Tuesday at the La Salle hotel, 
George Robson, vice-president of Conti- 
nental Assurance, long active in the ac- 
cident and health field in Chicago, will 
speak on “The Wartime Selling Job.” 

A. D. Anderson, Occidental Life, will 
present plans for the Chicago observance 
of Accident & Health Insurance Week. 





Charles H. Burras, president of Joyce 
& Co. of Chicago, is vacationing in 
Florida, according to his custom of some 
vears. He went to West Palm Beach 
for a fishing expedition and then may 
make his headquarters in Orlando. 


In War Work 











R. M. L. CARSON 


R. M. L. Carson, local agent Glens 
Falls, N. Y., has been appointed special 
consultant on insurance in the U. S. 
Army Exchange Service and will have 
his headquarters at Washington and will 
also have a New York office. He is 
national councillor of the New York 
State Association of Local Agents. He 
was president of the state association for 
two terms. It is understood that it will 
take from two to three months for him 
to complete the assignment. He will 
have much to do with setting up the 
machinery and methods for the insur- 
ance program. Mr. Carson has operated 
his own agency since 1915. 





Effect a Dane Shesteee 
on House Organs Studied 
HARTFORD—Local members of the 


Life Insurance Advertisers Association 
discussed the effect of the threatened 
paper shortage on issuance of house or- 
gans and sales promotion material. As 
between reducing the size of house or- 
gans or their frequency, most members 
felt that a reduction in frequency was 
the preferable course, since the sizes are 
pretty well standardized and a radical 
change in format would be a much more 
complex job than simply reducing the 
number of issues per year. 

More attention will be given to ascer- 
taining that agents receiving sales pro- 
motion material make effective use of 
it. However, it was felt that the paper 
supply situation has not changed suffi- 
ciently to warrant radical measures and 
that it would be unwise to do more at 
this point than to keep in readiness to 
move whichever way future develop- 
ments indicate. Right now it is impos- 
sible to plan for either a normal supply 
of paper or a drastic shortage. An acute 
shortage has already developed in 
only one field, that of cardboard. Sharp 
curtailment of sales promotional mate- 
rial involving cardboard, such as book 
matches and the like, is in prospect. 


Fireman's Fund Conference 


A conference of Fireman’s Fund de- 
partmental managers is being held in 
Chicago this week, those attending being 
Edward D. Lawson, western depart- 
ment; James F. Crafts of Boston, east- 
ern department; R. W. Michael, south- 
eastern, and Raymond L. Ellis, vice- 
president from the home office. 


Call Off Ill. “Short Course” 


Because of the war situation, the IIli- 
nois Association of Insurance Agents 
has decided to suspend for this year the 
short course school that was to have 
been conducted again this year in co- 
operation with the University of Illinois. 


State Farm Conpunine 
Annual Convention 
Plans Are Completed 


Paul F. Jones, director of insurance 
for Illinois; Alfred M. Best, New York 
insurance publisher, and James E. Ruth- 
erford, Seattle general agent Penn Mu- 
tual Life, will be headliners at the an- 
nual convention of the State Farm Auto- 
mobile Mutual, State Farm Fire and 
State Farm Life of Bloomington, III, 
Stevens hotel, Chicago, Feb. 23-26. 

The convention marks the opening of 
the 20th anniversary year for the State 
Farm Mutual Automobile and celebrates 
the conclusion of its greatest year. It 
will be attended by more than 2,500 top 
agents and their wives. 

Mr. Jones and Mr. Best will be heard 
at the banquet on Feb. 23, and Mr. Ruth- 
erford will address the general session 
Feb. 24. 

Monday morning will be devoted to 
the recognition of record-making agents, 
with M. G. Fuller, vice-president of 
State Farm Life, as master of ceremo- 
nies. 

Serious Business of the Meeting 

The serious business will be launched 
Monday afternoon with talks by R. P 
Mecherle, president of State Farm Mu- 
tual; A. Rust, executive vice-presi- 
dent of the automobile comnany, treas- 
urer of the automobile, life and fire com- 
panies, and president "State Farm Life; 
T. F. Campbell, vice-president of auto- 
mobile company and secretary of State 
Farm Fire; M. G. Fuller of the life com- 
pany; F. B. Coleman, claims vice-presi- 
dent; and J. H. Parsons, conservation di- 
rector of the automobile company. G. E. 
Mecherle, secretary, will introduce the 
1942 national advertising plans. 

Two state directors, G. B. Kennard 
of Washington and H. E. Baumberger 
of Virginia, who achieved their five-year 
quota in less than three years, will be 
headliners of the Tuesday morning ses- 
sion. Also, on that same program will 
be Randall Weeks, Michigan; W. G. 
Lumm, Oregon; S. T. Jarrett, Colorado, 
and E. C. Hedlund of Minnesota, out- 
standing agents, and Don J. Waterson, 
poe district manager. who will speak 

“Selling State Farm Fire Insurance.” 

The general session will be wound up 
Tuesday afternoon with talks by Mr. 
Rutherford; A. W. Tompkins, agency 
vice-president of State Farm: and the 
highlight of the convention, the address 
of G. J. Mecherle, founder and chairman 
of the board. 

Wednesday will be devoted to sessions 
for state and district manavers with the 
state directors’ dinner that night. The 
directors’ conference will be held on 
Thursday. 


Dallas A. & H. Men Organize 

DALLAS — With Emerson Davis, 
Texas manager for Inter-Ocean Casu- 
alty as chairman, about 20 Dallas acci- 
dent and health managers and agents 
met for lunch Tuesday. Rollin B. Smith, 
Oklahoma manager for Great Northern 
Life and president of the Oklahoma A. 
& H. association, told of the advantages 
of an association. 

As a result the Dallas Accident & 
Health Underwriters Association was or- 
ganized with these officers: President, 
Charles Fair, manager Travelers; vice- 
president, Travis Wallace, president 
Great American Reserve, and secretary, 
Emerson Davis, Texas manager Inter- 
Ocean Casualty. 


J. S. Hurry Heads S. Cal. Body 


LOS ANGELES—At the meeting of 
the Casualty Insurance Association of 
southern California these officers were 
elected: President, James S. Hurry, 
Glens Falls Indemnity; vice-president, 
Clayton Tisdale, Hinchman-Rolph & 
Landis; secretary, Myron N. Platt, Tra- 
velers. The constitution was amended 
to provide for the appointment of an as- 
sistant secretary. 

Paul J. Emme, manager Fidelity & 
Casualty, the retiring president, was 
presented with a camera. 
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Safety Rally in 
N. Y. Has Wartime 
Significance 


As usual, insurance men will take an 
important part in the annual program of 
the Greater New York Safety convention 
and exposition March 3-6. It is claimed 
that this will be the nation’s first big 
gathering of safety workers in this coun- 
try under war time conditions. Frank 
L. Jones, vice-president of Equitable 
Society, and president of the Greater 
New York Safety Council, is honorary 
chairman of the convention. 

At the building management section 
there will be a talk, “Small Defects That 
Cause Big Claims,” by R. M. Rogerson, 
Travelers adjuster in New York. Chair- 
man of the fundamental causes of acci- 
dents session will be H. W. Heinrich, 
engineering and inspection division of 
Travelers at the home office, and mem- 
bers of the board of experts include E. 
R. Granniss of the National Conserva- 
tion Bureau; Ralph Crosby, safety super- 
visor of Marsh & McLennan in New 
York, and Dr. W. J. McConnell, assis- 
tant medical director Metropolitan Life. 

At the session on customer and public 
accidents there will be a talk on foods 
by Fred Sehl, chemical engineer of 
Aetna Casualty. 

Mr. Granniss will be chairman of the 
period devoted to “Eyes for Efficiency.” 

At the industrial nursing session Ber- 
nadine Striegel, industrial nursing 
education of Metropolitan Life, will give 
a talk on “Home Nursing for Industrial 
Workers.” 

At the session on training green hands 
there will be a talk on “The Safety 
Engineer and the Green Hand,” by 
Norman Andrews, safety engineer of 
Liberty Mutual. 

In another session on the customer 
and public accidents, R. E. Talbert, 
general counsel of Zurich, will read a 
discussion on “What to do if an acci- 
dent occurs!” 

In the session on industrial health— 
chemical and engineering aspects, War- 
ren A. Cook of Zurich will give a talk 
on “Evaluating the Occupational Dis- 
ease Hazard in the Field.” 

In the session on industrial fire 
defense, there will be a discussion of 
“Fundamentals of Solvents—Storage and 
Handling,” by A. C. Hutson, assistant 
chief engineer of the National Board. 
There will also be shown a sound mo- 
tion picture, “How Fires Start in In- 
dustry” that was produced by the factory 
mutual companies. 

Chairman of the exhibit committee is 
E. A. Fullarton of Travelers; of the 
attendance committee, B. H. Self of 
Travelers; of the dinner committee, John 
Hall of the National Conservation Bu- 
reau., 





Hazard of Soldiers’ Cars 
Is Now Diminishing 


NEW YORK—Now that the govern- 
ment has announced the landing of an 
expeditionary force in Ireland and its 
intention to send additional forces to 
other foreign bases, the congestion of 
automobiles at army camps and the 
promiscuous lending of cars by soldiers 
to their friends has been substantially 
reduced. Many soldiers are now seek- 
ing to dispose of their cars. Some weeks 
ago the lending of cars by soldiers 
reached such a pass and was productive 
of so many losses, that several insurers 
seriously considered charging an added 
premium for automobiles so used. With 


the change in troop movements the 
special hazard at army camps _ has 
already diminished and insurers believe 


the prospect is favorable. 


Hartford A. & I. Changes 


Norman Hill has been transferred by 
Hartford Accident from Kansas City to 
Lincoln, Neb., as special agent and Ray 
Lawton, who has been located in Omaha, 
is transferred to Kansas City as head of 
the business development department. 


Texas, Okla. Shifts 
by Central Surety 


With the resignation of Edward E. 
Smiley as manager for Central Surety 
to become associated 


in Texas with 





AL G. SMITH 


Smelker-Withers & Co., general agents 
for Central Surety at Beaumont, Al G. 
Smith has been appointed Texas man- 
ager and Don V. Brelsford assistant 





J. F. MURPHY 


manager, effective Feb. 15. Headquar- 
ters of Messrs. Smith and Brelsford 
will be at Dallas. 

Mr. Smith has successfully managed 
the company’s operations in Oklahoma, 
and Mr. Brelsford has been in the Dal- 
las office of the company. 

J. Frank Murphy becomes manager 


of Oklahoma, succeeding Mr. Smith. 





Hobbs of Kansas Rejects 
Revised Collision Rates 


It is understood that Commissioner 
Hobbs of Kansas has advised the casu- 
alty companies that the revised auto- 
mobile collision rates promulgated by 


the National Automobile Underwriters 
Association are not “acceptable” to 
the department and the companies 


were ordered to continue rates that 
were effective prior to Jan. 12. Super- 
intendent Hobbs advised that the de- 
partment desires the bureau to submit 
detailed experience records to substan- 
tiate the proposed rate changes. So far 
as is known, Kansas is the first state to 
offer any objection to the new rates. 


Object to Auto 
Cover Surcharge 
in Maine 


Maine agents express dissatisfaction 
with practices in the handling of auto- 
mobile liability insurance under Maine’s 
new financial responsibility law. There 
is a surcharge of 5 percent for furnish- 
ing a certificate of insurance to com- 
ply with the law even though the man 
in the accident may have a policy in 
force at the time of the accident. 
Agents declare that this is an unwise 
treatment of the public, particularly 
penalizing those who do prepare them- 


selves to meet financial responsibility 
by buying an insurance policy. They 
point out that Commissioner Francis 


in a letter sent out about a week before 
the law become effective had indicated 
that there would be no surcharge for 
furnishing these _ certificates. Also, 
agents point out that when the 5 per- 
cent must be figured on a three months 
or five months interval remaining to 
expiration of the policy, the cost of han- 
dling is frequently greater than the 
amount of the premium collected. 

It is necessary also, to provide the 
broad form drive other cars coverage 
in order to obtain the certificate of in- 
surance and where this is not in poli- 


cies now outstanding, the agent is 
placed in an embarrassing position. 
Agents would undoubtedly prefer to 


have an over-all small increase in rates 
and have the policy conform to the 
financial responsibility requirements 
than to be called upon to explain each 
time the amount of the charge for the 
added broad form drive other cars en- 
dorsement. 





Special California Rule on 
War Dept. Plan Experience 
SAN FRANCISCO — Commissioner 


Caminetti has ruled that experience 
under the war department rating plan 
for cost-plus-a-fixed-fee contracts must 
be reported separately from other expe- 
rience under schedule P. Reserves must 
be maintained at least to the amount 
determined by application of the statu- 
tory formula under schedule P, subject 
to a minimum of the determined and 
estimated unpaid claims. On _ liability 
insurance under the war department 
plan, there must also be a minimum 
reserve of $750 on each outstanding lia- 
bility suit. 

California was one of the last states 
to approve the war department plan. 
The action took place after Capt. R. F. 
Hill, chief of the insurance section in 
the war department, made a trip to Cali- 
fornia to explain the plan. 





Cavanaugh, Clark to 
Ill. Chamber Insurance Posts 


L. D. Cavanaugh, president of Federal 
Life, has been appointed chairman of 
the insurance committee of the Illinois 
chamber of commerce succeeding George 
F. Manzelmann, president of North 
American Accident of Chicago. The new 
chairman of the executive committee of 
the insurance division of the Illinois 
chamber is Rollin M. Clark, vice-presi- 
dent of Continental Casualty and Conti- 
nental Assurance. Mr. Cavanaugh is a 
past president of the Health & Accident 
Underwriters Conference and is now a 
member of the executive committee of 
the American Life Convention. He was 
elected secretary of the recently organ- 
ized Illinois Association of Legal Re- 
serve Life Insurance Companies. 





Casualty Course in Cincinnati 
CINCINNATI—The second semes- 
ter of the casualty course offered by 
the University of Cincinnati in con- 
junction with the Cincinnati Fire Un- 


derwriters Association opened last 
Tuesday evening. The instructor is 
Edward L. Adams. 


~ Watch Resales of 


Hill Plan Closely; 
Losses Are Expected 


An especially close study will be made 
by leaders in the casualty business of 
the record of those companies that have 
written a large amount of business under 
the war department rating plan or so- 
called Hill plan for contracts on a cost 
plus a fixed fee basis. Some general 
impressions may be gained from the 
statements this year, although since 1941 
was the first year during which business 
was written on this basis, the record 
now available will probably not be 
indicative of final results. 

Some of the companies have declined 
to write any business under the war 
department rating plan on the theory 
that such business is almost certain to 
produce a loss. They feel that if the 
insurer incurs the expense that is neces- 
sary to control the losses, such as set- 
ting up a hospital, employing inspectors 
on a 24-hour basis, etc., the cost of such 
service will substantially exceed the 
allowance that is provided under the 
rating plan. On the other hand if a 
company should decide to gamble with 
the loss ratio and set up only a super- 
ficial accident prevention program and 
not take extraordinary measures to treat 
injured workmen, then the losses are 
very likely to exceed the government 
allowance. What the final results will 
be will not be known probably for sev- 
eral years but there will be the utmost 
interest in any indication of how the 
experience is running. 





Financial Responsibility, 
Compulsory Bills in R. I. 


PROVIDENCE—A bill to strength- 
en the financial responsibility law of 
Rhode Island has been passed by the 
senate here. It provides that a motor- 
ist who fails to pay a judgment re- 
turned against him for an automobile 
accident shall lose his right to drive 
for five years, unless he arranges to 
pay it off in installments, with the 
approval of the court. A last-minute 
amendment weakened it somewhat, pro- 
viding that a license lost in this manner 


may be regained by going through 
bankruptcy. 
Rhode Island has had a _ financial 


responsibility law since 1927, but only 
a very mild edition. It provides only 
that the owner or operator of an auto- 
mobile convicted of one of the various 
offenses, such as driving while intoxi- 
cated or leaving the scene of an acci- 
dent without reporting, must file evi- 
dence of financial responsibility. The 
present law does not say anything about 
failure to pay a judgment. 

Even if the present amendment be- 
comes law, the Rhode Island financial 
responsibility law will still be a long 
way behind that of most states. The 
majority of such laws provide that a 
person who does not pay an automo- 
bile accident judgment cannot register 
or operate a vehicle until it is paid, with 
no time limit, and require proof of 
financial responsibility as well. Either 
by specific provision or by decision, a 
discharge in bankruptcy does not lift 
the penalty in most states. 

A compulsory automobile insurance 
bill has been introduced in the lower 
house, to which the devised financial 
responsibility measure goes. The com- 
pulsory insurance proposal provides for 
mandatory insurance with $5/10,000 
bodily injury liability limits and $1,000 
property damage liability coverage, with 
the option of posting a bond, depositing 
$11,000 cash or securities or filing a 
sworn statement of ability to satisfy 
claims up to $25,000. 





Mrs. W. H. Faulkner, wife of the 
Iowa state agent for Crum & Forster, 
is critically ill in a Des Moines hospital. 
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Mass. Bonding 
Advances Six 


Massachusetts Bonding has promoted 
P. N. Counsell from assistant secretary 
to vice-president in charge of the auto- 
mobile liability department. 

H. J. Aldrich moves up from assistant 
secretary to vice-president in charge of 
the compensation and general liability 
departments. 

F. J. Graf, manager, becomes assistant 
secretary in charge of the engineering 
department. F. O. Beattie, manager of 


the bonding department in the New 
York office, was made assistant secre- 
tarv. 

A. L. Peirson, manager, was pro- 


moted to assistant secretary in charge of 
the 9g 3 wong department at Boston. 
W. N. Eichorn becomes assistant secre- 
hig 


Standard Accident Gives 
Higher Rank to Kirk, White 


L. K. Kirk, treasurer of Standard 
Accident, has now been elected vice- 
president and treasurer and Hal A. 
White, formerly superintendent of 


igents, is elected assistant secretary. 
Two new directors were elected, they 

being James H. Orr, president of the 

Railway & Light Securities Co. of Bos- 

ton, and M. P. Callaway, vice-president 

¥ rmeiates Trust Company of New 
Ork., 





American Auto Elects 
McCullen Vice-president 


American 


Automobile directors have 
elected R. E. 


McCullen‘as vice-president 
in charge of claims. 
Mr. McCullen has 
been_ superinten- 
dent of claims at 
the home office 
since June, 1941, 
previously being 
assistant superin- 
tendent. He first 
joined American 
Auto as a claims 
examiner in 1924. 
A native of St. 
Louis, he received 
his early education 
McCullen in the St. Louis 
public schools and 
was graduated from the University of 
Missouri with an LL.B. degree in 1922. 
Mr. McCullen is a claims attorney of 
outstanding ability and a capable de- 
partment manager, 


Bromley Glens Falls Ind. 
Manager at Louisville 


Glens Falls Indemnity has appointed 
Paul B. Bromley as manager of its 
Louisville office. He will service the 

casualty and surety business formerly 
nidied by M. D. Garlington, who has 
been called to the home office in Glens 
Falls, N. Y., as territorial superintend- 
ent of agents for the Glens Falls fire 
companies. 

Mr. Bromley was born in Kentucky 
and has been a field man there for the 
last six years. His office will be in the 
Washington building, Louisville. 


O’Brien, Snyder and Loe Are 
Advanced by Chaloner 


Ray O’Brien has _ been appointed 
supervisor of the compensation and 
liability department by R. S. Chaloner, 
resident vice-president of American 
Automobile in Minneapolis. Mr. O’Brien 
formerly was special agent in Minne- 
apolis for the company. C. B. Snyder 
has been appointed supervisor of the 
automobile department. He has been in 
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the Minneapolis office for five 
going there from Chicago. 

Arnold P. Loe has been appointed 
special agent. He has had home office 
experience and for two years was man- 
ager of the insurance department of a 
bank agency. Mr. Chaloner has moved 
into new and much larger offices on the 
16th floor of the Northwestern Bank 
building. 


years, 





State Office Now in Houston 


Indemnity & Insurance. of 
Tulsa is moving its Fort Worth office 
to Houston. The Houston office will 
service Texas and Louisiana under 


Insurors 


Texas state 
will be 


supervision of Todd Green, 
agent. The Houston address 
402-03-04 Kellar building. 


Zinram to American Auto 


PHILADELPHIA—Howard Zinram 
has been appointed liability department 
supervisor of American Automobile in 
Philadelphia, James R. Hughes, resi- 
dent. vice-president, announces. 

Mr.*Zinram is a native of Erie, Pa., 
and graduated from Cornell University. 
He began with Travelers in 1928, and 
after serving at the home office and in 
several branches he joined Ohio Casu- 
alty in 1936, Ww here he had been district 
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supervisor of underwriting at the home 
office. Mr. Zinram is now at the home 
office of American Auto in St. Louis 
and will take up his new duties next 
week. 





Farm Bureau Transfers Two 


Bowman Doss, state agent Farm Bu- 
reau companies in New York state, has 
been made state agent in Ohio, where 
the companies do their largest business. 
Howard Hutchinson, state agent in 
North Carolina, has been transferred to 
New York. William White, supervisor 
in North Carolina, has been made state 
agent there. 


LIBBEY-OWENS-FORD 


presents 


@ What are the important events of the 
war week? What is the significance of the 
happenings on the far-flung world fronts? 

Tune in “WAR REPORTERS” this coming 
Saturday. Each week over a nation-wide NBC 
Red Network, Libbey-Owens:Ford brings to 
the microphone an outstanding news commen- 
tator who will discuss the war events of the 
week. This weekly analysis may originate in 
New York, Washington, Los Angeles, London, 
Honolulu, Berne, wherever is to be found the 


RADIO FEATURE, 


commentator who is best qualified to bring 


to the nation a clearer picture of the history- 
making events of the week. 


Ben Grauer, as your 
L-O-F Safety Spokesman, 
will always be on hand to 


introduce the commentator. 
He will also have a special 
message for the country’s 27 





SATURDAY 5: 





A NEW WEEKLY 


NBC RED NETWORK 
45 P.M., E.S.T. 


million motorists, bringing them tips on how 
to drive and care for their cars in a way that 
will conserve rubber and fuel, and also contrib- 
ute to their longer life. 

The benefits of replacing cracked or shat- 
tered glass in the nation’s cars with L-O-F 
Safety Plate Glass are more pronounced now 
than ever. This glass, standard equipment on 
millions of automobiles, not only gives drivers 
maximum protection, but also helps promote 
safer driving through providing clearer vision. 


Libbey-Owens:Ford and 
its distributors cordially 
invite you to join them each 
Saturday afternoon at 
“War Reporters” time. 
Libbey* Owens: Ford 
Glass Company, 1146 
Nicholas Building, Tole- 
do, Ohio. 


LIBBEY: OWENS: ForD 


HI-TEST Silly. Laie GLASS 
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Insurance Alone Ids Not Enough ! 


E’RE in the insurance business. We 


want to sell the insurance the people 
need to protect their automobiles and 
homes. But we want them to know that 
there are times when even the most com- 
plete program of insurance is not enough 
—and such a time is right now. 

Insurance cannot guarantee the replace- 
ment of a car if it is wrecked in an accident, 
when no new cars are available. Insurance 
cannot guarantee to rebuild a home prompt- 


ly when essential materials and labor cannot 
be obtained. Insurance can protect our 
clients against monetary loss, but only 
careful driving and constant guard against 
all fire hazards in a home can assure the 
convenience of an automobile and the com- 
forts of their homes for the duration of the 
war. 

Our efforts to help the public prevent 
accidents and fires are a patriotic duty as 
well as a service of enhanced value. 





The Travelers Insurance Company 
The Travelers Indemnity Company 
The Travelers Fire Insurance Company 
The Charter Oak Fire Insurance Company 


HARTFORD . CONNECTICUT 
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Upholds “Cut Off” Clause 
in Fidelity Bond Action 
LINCOLN, NEB.—The Nebraska su- 


preme court held that the provision in 
a fidelity bond limiting the time for 
discovery of losses to a stipulated period 
after the bond is terminated is a rea- 
sonable requirement and not against pub- 
lic policy. It reversed a judgment for 
$2,000 in favor of A. B. Dunbar, Omaha 
insurance agent, for peculations of a 
woman cashier not discovered until two 
years after a bond issued by National 
Surety had been terminated. 

The court points out that Dunbar was 
ebliged to exercise vigilance over per- 
sons handling money and had the means 
of discovering defaults, so he could not 
recover on the ground that discovery 
was prevented by the concealment of the 
fraud by defaulter. 

The “cut-off” clauses in individual and 
schedule fidelity bonds, which are not 
standardized, vary from six months to 
three years. 





Big Defense Housing Bond 


LOS ANGELES—Myers Brothers, 
Los Angeles, with a bid of $1,259,758 
have been awarded the Compton, Calif., 
defense housing project contract. Great 
American Indemnity, Wren & Van Alen, 
brokers, wrote the bid bond and will 
execute the performance and payment 
bond. 

The Surety Association of Minnesota 
wnet in Minneapolis. 








Doctors Speak in Portland 
PORTLAND, ORE.—The Oregon 
Casualty Adjusters Association heard a 
discussion of “Medical Reports” by Dr. 
Dean Seabrook. On Feb. 9 “Head In- 


juries” will be discussed by Dr. R. Yorke 
Herren, brain specialist. 








Judge Decries Tide of Hysteria 

LOS ANGELES—Municipal Judge 
LeRoy L. Dawson, who also presides 
over the night traffic court, told the 
Casualty Insurance Adjusters Associa- 
tion there has been too much listeria 
in the work of civilian defense. He said 
much effort is being put forth to secure 
a “theme song” for this war, when the 
old song “My Country ’tis of Thee,” is 
good enough. Half the money in the 
meeting’s pool was donated to purchase 
an ambulance. 


Spokane Adjusters Elect 

Newly-elected officers of the Casualty 
Adjusters Association of Spokane, 
Wash., are: J. B. Evans, Trinity Uni- 
versal, president; George L. Pickering, 
United Pacific, vice-president, and W. 
J. Jones, Motors, reelected secretary- 
treasurer. 


Discuss Medical Payments 


PITTSBURGH — A discussion of 
medical payments coverage and retro- 
spective rating featured the monthly 
meeting of the Casualty Insurance Asso- 
ciation Monday. James R. Wilson, 


Travelers, presided. 

Hear Talk on Head Injuries 
PORTLAND, ORE.—Dr. R. Yorke 

Henen will speak at a meeting of the 

Oregon Casualty Adjusters’ Association 

on Feb. 9 on “Head Injuries.” 


Announce Des Moines Speakers 
DES MOINES—At the Feb. 9 meet- 
ing of the Des Moines Casualty & 
Surety Club, E. V. Proudfoot, assistant 
manager of the fidelity and surety de- 
partment of Travelers in Des Moines, 


will talk on bankers blanket bonds and 
Clare Ibson, Aetna Casualty, will dis- 
cuss comprehensive liability insurance. 


Ohio Group Celebrates 10th 

John B. Gillespie, Standard Accident, 
was toastmaster at the 10th anniversary 
banquet of the Ohio Association of 
Casualty & Surety Managers. John H. 
Parks, Eagle Indemnity, Cleveland, the 
first president, and Frank R. Middleton, 
National Surety, Columbus, the retiring 
president, spoke. 

C. L. Krum of Cleveland was elected 
president; O. P. Ruffing of Columbus 





named vice-presidents. G. Robert 
Freaner, Columbus is secretary. 





Dog Liability Discussed 

At the meeting of the Casualty & 
Surety Field Club of Ohio in Columbus 
Monday Earl F. H. Morris, attorney, 
spoke on “Dogs and the Law or Who 
Gets the First Bite.” He discussed laws 
governing dogs, pointing out the rights 
of dogs and the liability of their owners. 
About 60 attended the meeting. The 
next meeting will be held March 2. 





The Sacramento (Calif.) Claims As- 


to purchase an ambulance unit for the 
Red Cross. 








Local Adjusters Are Favored 


DES MOINES—As a result of the 
automobile and tire situation a number 
of insurers, mainly mutuals, are appoint- 
ing local adjusters in more or less iso- 
lated territories. Many of the mutual 
automobile companies have used adjust- 
ers operating out of the home office to 
settle claims. 


Joseph Campbell, assistant treasurer 
of Columbia University, has been elected 


and Ernest Killer of Columbus were sociation is using its entertainment fund a director of American Reinsurance. 














CENTRAL SURETY 
AND INSURANCE 
CORPORATION 


R. E. McGINNIS, President 
HOME’ OFFICE KANSAS CITY, MO. 





All States 


FINANCIAL STATEMENT DECEMBER 31, 1941 
ADMITTED ASSETS 





ES ee ee Te ee ee $1,499,681.91 
Bonds: 
U. S. Government (Direct or Guaranteed)_____________ $2,662,397.28 
a as a wihcwimlnniatateons 3,450,948.68 
aT es ES ERS a 49,713.78 6,163,059.74 
ee a tee eee ea $7,662,741.65 
Central Surety Fire Corporation Stock.______________________________-- 515,818.10 
i ca is Sh aes arcrerinllaaciancai 77,500.00 
en ees ee Ge CONE. een 28,563.33 
ak haan tninelameaninianainile 50,366.89 
Premiums in Course of Collection (Not over 90 days)___________________- 1,187,670.94 
en cece cwnnnnnncedocsncea 55,528.67 
nO ib ik cans cbt Saamansass 20,110.53 
Doeaee Beta Meeeee.......... .....-_..................... $9,598,300.11 
LIABILITIES 
I i ha we woaiccawmell $3,220.796.08 
Reserve for Unearned Premiums________________________- 2,358,910.43 
Total Claim and Premium Reserves____...______------_---_-------- $5,579.706.51 
Reserve for Commissions, Taxes and Other Liabilities______________ eye 548,678.91 
EE EEE TTT -_. 100,000.00 
cee ey ee See eee $6,228,385.42 
a a a oo $1,000,000.00 
I el 2.369,914.69 
EE SETTERS LE PT A ee ne _..-$3,369,914.69 
ET I ee a RE $9,598,300.11 


Securities carried at $628,774.90 in the above statement are deposited for purposes required by law. 


Bonds are carried on amortized basis. Market value of bonds exceeded their book value at 
December 31, 1941, by $140,836.61. No bonds were in default either as to principal or interest at 
December 31, 1941. 

Market value of invested assets of Central Surety Fire Corporation exceeded their book value at 
December 31, 1941, by $29,297.12. 


PROGRESS DURING 1941 


Net Premiums Written_________________________- $6,397,945.15 
Increase in Net Premiums Written_______________- 1,142,499.04 
Increase in Total Admitted Assets_______________- 1,120,747.96 
Increase in Total Reserves_________________-__-_- 972,760.38 
ee ea ee 147,987.58 
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NATIONAL SURETY 
CORPORATION 


VINCENT CULLEN, President 


FINANCIAL STATEMENT 
December 3lst, 1941 


ASSETS 

ee ee ee ee ee ee ee ee ee ee ee eee oF 
Investments: 

Bonds ; ; Sideeenh et « Ger ; $7,246,663.37 

Preferred and Guaranteed Stocks a CH ; . 5,703,265.42 

CommonZearms  . 2 8s ts lt lw 6,635,640.00 19,585,568.79 
Premiums in Course of Collection, Not over 90 Days Due a ae 1,172,890.94 
Capital stock of National Surety Marine Insurance Corporation, 

a wholly owned subsidiary . ©. . . «© « «© «© «© . 1,752,127.56 
Accrued Interest, Dividends and Rents. . . . . . « « . 117,353.75 
Reinsurance and Other Accounts Receivable . . . . . . . 62,872.49 
pee ee I cw Ge ee ee et Se 8 500,000.00 


TOTAL ADMITTED ASSETS . . . . . .. .. . $26,412,353.86 





LIABILITIES 
Reserve for Losses and Loss Adjustment Expenses . ; ; : _ . $$ 4,404,228.82 
Reserve for Unearned Premiums . > P ; ‘ : ; ; ‘ . 6,004,545.97 
Reserve for Commissions, Expenses and Taxes. . . . «© « . 1,561,188.33 
we ee eee ee ee ee ee ee ee ee ee 522,736.79 
a ee a a a ee a ee 
Surplus . ; ' , ; ' ; 7 . ‘ . ; 11,419,653.95 
Total Capital and Surplus . 2. «© 6 «© «© e© «© +) 13,919,653.95 
: ee ee ee en ee 


*Represents difference between total values carried in assets for all bonds and stocks owned 
and total values based on December 31, 1941 market quotations. 


Bonds carried at $1,132,481.46 are deposited for purposes required by law and bonds carried 
at $30,723.60 are deposited as collateral on surety bonds required in court proceedings. 
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ACCIDENT AND HEALTH 





Three Promotions 


Are Announced 
by Provident L. & A. 


Provident Life & Accident has pro- 
moted W. Ray Webb and M. C. Nichols 
to assistant vice-nresidents of the group 
department, and Joe Estes to claim man- 
ager for the accident claim division. 

Mr. Webb went with Provident in 1924 
upon completing his education at Geor- 
gia Tech. He has served in numerous 
home office positions, entering the group 





JOR 


ESTES 


department in 1929. He has been ac- 
tively building up group accounts in a 
wide area extending to the Pacific Coast. 

Mr. Nichols was educated at Howard 
College and the University of Alabama. 
Following experience in personnel work, 
he joined Provident’s group department 
in 1930 and has worked actively through- 
out the southeast in supervising group 
accounts. 

Mr. Webb and Mr. 
ciated with Howard R 
vice-president, and L. 
president in charge of 
claim departments. 

Mr. Estes inined Provident after field 
experience with the old Southern Sure- 
ty’s accident department. For eight of 
the 10 years he has been with Provident, 
he traveled widely for the accident claim 
department. 

Frank D. Harsh, serving for many 
years as associate claim manager for 
Provident, is voluntarily retiring to take 
up a well earned leisure after more than 
a score of years spent in the insurance 
business. He and his wife are making 
their new home at Santa Ana, Cal. 


Nichols are asso- 
Hill, assistant 
N. Webb, vice- 
the group and 


Premiums Up 17.1 Percent 

A 17.1 percent gain in accident and 
health premium income in 1941 is re- 
ported by Provident Life & Accident. 
New highs were set in total income, 
life insurance in force, and surplus to 
protect policyholders. 

Accident and health premium income 
increased $1,279,551 to a record $8,768,- 
564. Assets increased $2,644,019 to $17,- 
219,730, 18.1 percent gain. Surplus to 
policyholders increased $350,365, or 9.7 
percent, to $3,951,941. Total income 
was $12,315,864. 

In the decade 1931-1941 the Provi- 
dent advanced 105 percent in accident 
and health premium income; 203 per- 
cent in life insurance in force and 187 
percent in assets. 


Direct Reading Rate Finder & Cancel- 
lator for calculating earned and return 
insurance premiums $2. Order from Na- 
tional Underwriter. 







Sees A. & H. in 
‘42 Surpassing 
All Other Lines 


Predicting that accident and health 
insurance will enjoy more millions of 
dollars in premium income in 1942 than 
any other casualty line, and perhaps as 
much as all other casualty lines com- 
bined, J. M. Smith, vice-president of 
Continental Casualty in charge of acci- 
dent and health business, has made quite 
an exhaustive analysis of the factors af- 
fecting that class of business today, 
showing how the plus items overbalance 
those on the minus side. 

Taking up the record for the former 
world war period, he shows that his 
company’s total accident and health pre- 
miums made a steady advance each year, 
from $3,503,745 in 1916 to $6,025,496 in 
1920, falling off only slightly to $5,770,- 
121 in 1921, when industry was readjust- 
ing itself to peace time production. He 
also emphasized the growth of health 
insurance in that period from $677,437 
in 1916 to $2,637,638 in 1921, which is at- 
tributed in part at least to the influenza 
epidemic of 1918-1919. 


Effect of Taxes, Switch in Industry 


Taking up the main points in the busi- 
ness picture today, he said that while 
higher taxes are reducing the margin 
between income and outgo, especially 
for the great middle class, the man in 


the $3,000-%$5,000 bracket spends a 
smaller percentage of his total income 
for the bare necessities of life and his 


inability to spend as much for “luxuries” 
because of rationing will leave him 
money to offset higher taxes and he 
should still have money for an essential 
such disability insurance. Income 
taxes will have a relatively small effect 
on those earning $2,000 or less, who 
benefit most by increased earnings 
through higher wages and longer hours. 

The switch from preparedness to war 
means that there will be much temporary 
unemployment, but this disruption is 
only temporary, Mr. Smith said, because 
the final result of the switchover will be 
more workers employed, making more 
money. 

He regards the effect on present vol- 
ume and potential prospects of the in- 
duction of men into the armed services 
as negligible. On the other hand, there 
is more serious thinking in a time like 
this and public consciousness is more in 


as 
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tune with disability protection than in 
normal times, which means less sales re- 
sistance and quicker sales. He believes 
that the increased expenditure for de- 
fense bonds will affect other forms of in- 
surance, particularly high cost forms 
of life insurance, more adversely than ac- 
cident and health. Because accident and 
health insurance now has new ‘responsi- 
bilities in insuring payment for income 
taxes and other necessary war obliga- 
tions, it will very likely be cherished and 
continued. 

The increased manpower available for 
selling is listed as a major factor in 
promising greater accident and health 
production during the war. First, more 


agents and brokers will be interested in 
maintaining their incomes through sale 
of this line to offset probable decreased 
earnings on automobile and life insur- 
ance. Further, disruption of automobile 
and other sales organizations has made 
an unprecedented number of high-grade, 
capable salesmen available. They could 
not be interested in insurance in normal 
times, but if they discover its possibili- 
ties, many will not return to their former 
work when the emergency passes. 


To Liquidate National Assurance 
LINCOLN, NEB. — District Judge 


Polk has entered an order directing 
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FIRST IN CHICAGO— YEAR 1833 
WOLF’S TAVERN 


SITE OF PRESENT LAKE & MARKET STREETS 
NO MENACING DRAM SHOP LIABILITY LAWS 
IN THOSE DAYS 
NOW—THE OWNER OR TRUSTEE OF EVERY BUILDING 
IN WHICH LIQUOR IS SERVED 


BE IT TAVERN, CLUB OR RESTAURANT, ALSO THE 
TAVERN KEEPER 
FACES FINANCIAL RUIN 
THE SUREST PROTECTION IS INSURANCE 
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A. F. SHAW & CO., INC. 
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liquidation of National Assurance of 
Lincoln, writing health and accident, 
and authorizing Insurance Director 
Fraizer to take it over. The court found 
the company to be insolvent, as charged 
by the director. 


Monarch Life 
A. & H. Writings 
at New High Mark 


_ The new accident and health produc- 
tion of Monarch Life for 1941 was the 
greatest in history and the new life pro- 
duction exceeded that for any year since 
1931. Assets increased to $7,805,403 
from $6,933,408 the previous year. Cap- 
ital is $445,600 and net surplus $1,001,481, 
increase $61,632. Accident and health 
premiums were $3,708,073, as compared 
with $3,337,581. Accident and_ health 
claims were $1,658,950. Total income 
was $4,874,634 and disbursements $1,910,- 
301. 

There were 7,404 claims on account 
of accident disability for a total of $497,- 
139 or an average per claim of $67.14. 
There were 11,747 claims for sickness 
disability for a total of $1,071,751 or an 
average of $91.24. There were 48 claims 
for accidental death and a total amount 
of $88,411, the average being $1,841. 
There were three claims for specific loss 
totaling $1,648 or an average of $549.40. 

The accident and health loss ratio on 
an earned premium basis was 49, whereas 
during the past five vears it has aver- 
aged 50.7. Since organization, Monarch 
Life has paid $23,261,704 to policyhold- 
ers and beneficiaries in the A. & H. 
department. President C. W. Young ex- 
presses the fear that the greatly ex- 
panded industrial activities will contrib- 
ute heavily to an increase in accidents 
and this will emphasize again the need 
for adequate disability protection on the 
part of the worker. His hazards are be- 
coming increased by the greater total 
number of hours he is working. The in- 
troduction of new processes are likely to 
increase the accident frequency and 
crowded conditions in many factories and 
acceleration of operations will have an 
influence. Machines will be used much 
harder than in the past with the hazard 
found in breakdowns. 

Although the accident and health poli- 
cies and the more recently issued life 
policies contain some restrictions on 
losses due to war, Mr. Young states the 
Monarch Life intends to interpret the re- 
strictions liberally. Hence there may be 
many losses contributed to but not di- 
rectly caused by the war, which will be 
covered. Should blackouts become exten- 
sive a marked increase in fatal and non- 
fatal accidents can be anticipated, 
judging from the English experience. 

The net investment return for 1941 
was 2.74 compared with 3.08 the previous 
year. 





Need for Uniformity 
in War Clauses Is 
Urged by Caldwell 


SAN FRANCISCO — The need for 
uniformity in accident and health war 
clauses was stressed by L. G. Caldwell, 
assistant vice-president Fireman’s Fund 
Indemnity, before the San Francisco Ac- 
cident & Health Managers Club. 

Mr. Caldwell predicted that accident 
and health production will decline and 
that a large amount will not be renewed. 
He also expressed the opinion that com- 
panies will eliminate the war exclusion 
clause from accident policies. He does 
not fear an air raid by the enemy half 
as much as “the bombardment of ques- 
tions IT expect the next dav on what ef- 
fect the raid has upon coverage under 
our casualty policies. 

“Tt is not so difficult.” Mr. Caldwell 
pointed out, “to deal with an actual in- 
dividual case when all the facts and cir- 
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cumstances surrounding an accident are 
known. It is quite different, however, 
when called upon to make a general rul- 
ing by which one’s company will be 
bound, and which inadvertently might 
include claims arising out of unforeseen 
circumstances which were not intended 
to be covered.” 

Mr. Caldwell believes that “war” and 
“actual combat” should be considered 
synonymous and that unless the person 


causing the injury is engaged in exert- 
ing force or violence against the enemy 
he should not be considered as perform- 
ing an act of war, and that working with 
or on armaments should be construed as 
an act of war only when they are being 
used to destroy the enemy. Injuries sus- 
tained in actual combat should be the 
only ones subject to the war exclusion 
clause. 

“There are few precedents we can look 
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to for guidance. If war continues over 
a long period, there undoubtedly will be 
cases which will be taken to the courts 
for decision, which will serve to disclose 
the rights of policyholders. But why 
should we look to the courts to tell us 
what we can do. After all, we make and 
issue the policies and should therefore be 
the ones to say what we do and do not 
intend to cover. Unfortunately, differ- 
ent companies may give different inter- 
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THE OHIO CASUALTY INSURANCE CO. 


HAMILTON, OHIO 


FINANCIAL STATEMENT DECEMBER 31, (941 


Cash in Bank and Office 








ASSETS 


U. S. Government Bonds (Amortized Value) 


Municipal and Listed Bonds (Amortized Value) 


Common Stocks (Market Value Dec. 31, 1941) . . he gta 


*Stock—tThe Ohio Insurance Company. 


Mortgage Loans 


Mortgage Loans—FHA Insured. . 


Real Estate (Book Value) 


Premiums in Course of Collection (Under 90 days) 


Interest Accrued . 


Reinsurance Recoverable 


Other Ledger Assets 


Reserve for Liability and Compensation Losses 


Reserve for Other Losses 


LIABILITIES 


Reserve for Unearned Premiums 
Reserve for Taxes 

Reserve for Current Expenses 
Reserve for Reinsurance 


Reserve for Losses of the Pennsylvania Indemnity Corp. 
$1 ,200,000.00 
2,473,377.96 


CAPITAL STOCK 
SURPLUS 


SURPLUS TO POLICYHOLDERS 


$ 2,968,791.18 
4,389,463.26 
363,731.73 
584,367.50 
425,099.00 
155,078.38 
250,337.09 
149,333.12 

| 259,550.00 
22,531.32 
20,092.03 
77,299.09 


$10,665,673.70 


-. 2... $ 2,147,498.09 
640,250.00 
3,717,827.59 
352,716.00 
12,000.00 
66,780.04 
55,224.02 


3,673,377.96 


$10,665,673.70 


*This Company is wholly owned, operated and controlled by the Ohio Casualty Insurance Company 
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pretations to siiliniie worded policies, 
which is confusing to agents and policy- 
holders. I am hopeful that the govern- 
ing committees of the organizations of 
which we are members will get together 
on a definition of what is contemplated 
as war or act of war as these terms are 
used in our policies. A uniform practice 
to be followed by all of us, obviously 
would be welcomed by policyholders, 
agents and company men.” 


Life of Va. to Write A. & H. 
in Connection with Group 


Stockholders of Life of Virginia at 
the annual meeting authorized amend- 
ment of the company’s charter to permit 
writing of accident and health. The com- 
pany intends to write the line only in 
connection with group and wholesale 
life plans which were recently added by 
the company. 








Continental Casualty Has 
New War Risk Rider 


Continental Casualty has issued a 
new war risk rider for attachment to 
accident or accident and health pol- 
icies, which grants complete coverage 
within the United States or Canada 
south of the 55th degree against “any 
act or condition incidental to-a state 
of war (except direct enemy action).” 
Indemnity for loss by direct enemy ac- 
tion is limited to an aggregate of 
$5,000 under one or more policies in 
the company held by any one assured. 
It excludes service in the military, 
naval, aeronautical or any other branch 
or division of the armed forces of any 
state or country. 


BUREAU SENTIMENT DIVIDED 


NEW YORK—Companies of the 
Bureau of Personal Accident & Health 
Underwriters are still far from being 
of one mind onthe extent to which 
civilian war-caused injuries or deaths 
should be covered but there is little 
sentiment for going as far as Conti- 
nental Casualty in waiving the war 
clause to the extent of covering deaths 
within the United States and Canada 
up to an aggregate limit of $5,000 per 
policyholder. 

There is a wide range of opinion 
among bureau companies as to what 
stand should be taken, some feeling that 
any accident connected in any way with 
the war should be excluded while 
others believe that only those result- 
ing from direct enemy action, such as 
bombing, need be excluded. The un- 
derwriting committee of the bureau has 








WANTED 


Young Married Man with casualty or 
fidelity and surety experience for coun- 
ter work in Chicago office of large in- 
surance company. Permanent position 
with excellent opportunity. Give full in- 
formation about age, education and ex- 
perience. All answers held strictly con- 
fidential. Address P-12, The National 
Underwriter, 175 W. Jackson Blvd., Chi- 
cago, Ill. 





held several meetings but no common 
ground has yet been worked out. 

One reason why companies are pro- 
ceeding with caution is the lesson of 

3ritish experience. It has been esti- 
mated that if the United States were 
to be subjected to bombing as severe, 
from a death and injury standpoint, as 
England suffered, the accident insur- 
ance loss ratio would jump to 300 per- 
cent. This is based not merely on Lon- 
don and Liverpool but all of England, 
though not the entire United Kingdom. 





Help Employes Buy Bonds 
OMAHA—Mutual Benefit Health & 
Accident and United Benefit Life will 
pay half of the purchase price of defense 
bonds for employes whose salaries are 


$250 a month or less. These employes 
can purchase bonds with a maturity 
value up to $200. 





Propose Filling Station Plan 

LINCOLN, NEB.—Coryell & Son, 
whose business operations include a 
chain of filling stations, has asked the 
Nebraska insurance department for 
authority to issue through Lloyds a 
limited 72-hour accident policy to be 
issued to every gasoline purchaser upon 
the payment of a 5 cents premium. As 
under the Nebraska law buyers of insur- 
ance as well as sellers must make affi- 
davit, Insurance Director Fraizer fore- 
sees obstacles in the way of operating 
the plan. In addition, the Nebraska law 
would require each filling station atten- 
dant to have either an agents or brokers 
license. 





Packwood to Speak in Wichita 


The newly organized Wichita Health 
& Accident Underwriters Association 
will hold a special evening meeting soon 
at which F. Glenn Packwood, Kansas 
City manager Massachusetts Bonding, 
will speak. 





Perkins With Mutual Benefit 


TORONTO — The Mutual Benefit 
Health & Accident has appointed Jack 
L. Perkins superintendent of agencies in 
Canada. He was for several years agency 
inspector with the Ontario insurance de- 
partment. 

With a net premium income in the 
Dominion in 1941 of $1,238,764, the Mu- 
tual Benefit believes it has written the 
largest premium volume of health and 
accident business. The increase was 
$481,981 over 1940. Its deposit with 
the receiver-general at Ottawa is now 
$704,000. 








CASUALTY MAN 
A college graduate with 16 years’ experience in 
safety engineering and payroll audit work, now 
employed, desires new connection. Address P-9, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago, Ill. 














AVAILABLE FOR SOUTHWEST 
Casualty Production Manager with twenty years 
insurance experience including bonds. Eight years 
in local and general agency work. Last twelve 
years company production. Thoroughly acquainted 
with agents and conditions in Texas, Louisiana, 

sas and Oklahoma. Married, age 45. Ref- 
erences to substantiate production record, stand- 
ing and personal background. Address P-8, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago, Ill. 

















WANTED 


A progressive Eastern life insurance 
company, with an established agency in 
Detroit, would like to discuss with a 
general insurance firm in Detroit the 
thought of organizing a life insurance 
department, and is in a position to pro- 
vide a competent and experienced life 
msurance underwriter who can do the 
job. Address P-16, The National Under- 
writer, 175 W. Jackson Blvd., Chicago, IIl. 





MORE RESPONSIBILITY WANTED 
by manager of twelve man branch claim office in 
multiple casualty lines. University law graduate. 
Excellent personal and business references. Ad- 
dress P-11, The National Underwriter, 175 W. 
Jackson Blvd., Chicago, IIl. 
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PERSONALS 


U. S. F. & G. has awarded a 35-year 
agency honor certificate to Sam T. 
Morrison of Iowa City, Ia. A company 
group went to Iowa City to congratu- 
late him. 


C. C. Washburn, Pacific Coast man- 
ager of Preferred Accident, is on a busi- 
ness trip to New York and plans a brief 
vacation period in the east with his 
family. He is commander of Insurance 
Post of the American Legion in San 
Francisco and president of the Accident 
& Health Insurance Managers Club of 
that city. 

3arbara Behrens, the daughter of 
Herman A. Behrens, chairman of Con- 
tinental Casualty and president of Con- 
tinental Assurance, and Mrs. Behrens, 
was married to Norman A. Ballantine, 
Saturday in the apartment of her parents 
in the Drake Towers in Chicago. The 





Rev. Dudley Stark of St. Chrysostom’s 
church officiated. Mr. Ballantine is the 
son of Mr. and Mrs. Percy Ballantine 
of Newark and the Mountain Lake Club 
at Lake Wales, Fla. Barbara Behrens 
attended the Principia in St. Louis and 
Pine Manor Junior College. Mr. Bal- 
lantine graduated from Princeton and is 
now in business in Chicago. He is con- 
nected with the Eastern Air Lines. 
The fact that Lyman B. Brainerd, 
superintendent of agencies of Hartford 
Steam Boiler, has been elected a direc- 
tor of that company is of considerable 
sentimental interest. He is the third 
generation of his family to serve on the 
board. His maternal grandfather, the 
late Leverett Brainard, was one of the 
early directors and his father, the late 
Lyman B. Brainerd, served as a director 
and as president from 1904 until 1916. 
Mr. Brainerd is a trustee of Trinity Col- 
lege and a director of the Neuro- Psy chi- 
atric Institute of Hartford. He is a 
member of the aviation committee of 
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Dependable Insurance 


Aggressive Selling 


A multiple-line stock casualty company which 
offers financial strength—prompt claim service 
—up-to-the-minute sales and advertising aids 
—standard policies. It will pay you to investi- 
gate The Buckeye Union, an aggressive com- 
pany for aggressive agents. Writing Automo- 
bile, Plate Glass, Burglary and Public Liability. 
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| “There are no circumstances, however 
unfortunate, that clever people do not 
| extract some advantage from them.” 
| LA ROCHEFOUCAULD. 


The present public awareness of 
| the accident hazards of darkness 
is an Opportunity to teach safety. 
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the State Development Commission and 
was recently appointed to the aviation 
committee of the state defense council. 
He is a former chairman of the Con- 
necticut Aeronautical Development 
Commission. 


DEATHS 


John A, Eddy, 73, who had in recent 
years been an insurance consultant in 
Des Moines, died suddenly at his home. 
In years gone by he was connected with 
the old Casualty Information Clearing 
House in Chicago. He was connected 
with Travelers in Des Moines at one 
time and he was one of the founders 
of Employers Mutual Casualty of Des 
Moines. 


James A. Splaine, retired resident 
manager of Liberty Mutual in Spring- 
field, Mass., who was still active on the 
consulting board although he retired as 
manager in August, 1940, died suddenly 
at his home in Springfield. 


Mrs. Louis E. Perilloux of New Or- 
leans died there. She was the mother of 
Edgar A. Perilloux, associated with the 
George H. Maginnis agency for the past 
nine years and formerly with Union In- 
demnity and affiliated companies. 








Felix E. Fly, state manager of Bitu- 
minous Casualty and formerly with the 
local agency of Hicks, Brady & Henry, 
Nashville, Tenn., died from a heart at- 
tack while on a business trip to Louis- 
ville. He had apparently recovered 
from a previous attack suffered while 
in Memphis. 

He is succeeded as Tennessee man- 
ager of Bituminous by J. R. Anderson, 
who for many years has traveled in the 
state. 

Charles R. Wilder, vice-president of 
Liberty Mutual, died suddenly in a hotel 
in Boston. He had been vice-president 
of Liberty Mutual since 1924 and had 
been connected with the company since 
1913. In 1916 he served as the first 
manager of the Pennsylvania territory. 
Later he was assistant to the president 
at the home office and in 1918 became 
manager of the New York district. He 
was regarded as an authority on work- 
men’s compensation. In recent years he 
had been a member of the home office 
administrative staff but retained his of- 
fice in New York. Funeral services were 
held in Bronxville and burial was at Bur- 
lington, Vt. 


William E. Sharp, 75, founder and 
president of Royal Highlanders Mutual 
Life, died at his home at Lincoln, Neb. 
He was also vice-president of Woodmen 
Accident. 


M. L. Dedering, auditor of Employers 
Liability in Milwaukee, was found 
hanged in his rooming house on the day 
he was due to return to the army. He 
had been released Nov. 30 as over 28 
but was recalled when war started. The 
cord used was from his soldier’s barracks 
bag. His home is said to be Kiel, Wis. 








Asks That Countersignature 
Be Spread to Inactive Areas 


R. S. Hodhett of the Burch-Hodges- 
Stone agency of Martinsville, Va., is 
making an appeal to companies and gen- 
eral agents, in assigning business for 
countersignature, to favor those agents 
that are located in communities that are 
not receiving any particular benefit from 
the defense program. He expresses the 
belief that those communities that are 
not able to attract defense work will 
suffer depression and the assigning of 
countersignatures to agents in those 
places will help to alleviate the distress. 

“We recognize the disposition on the 
part of those handing out brokerage to 
reward those agencies which are most 
productive for their companies,” Mr. 
Hodhett states. “Moreover, much of the 
countersignature business likely involves 


operations in a defense area and to a 
degree belongs to the agents of that area. 
However, I feel sure those agencies will 
find their direct business so good they 
will not object to having their own com- 
panies spread this brokerage business as 
far and wide as possible. This is a time 
of sacrifice. At best many businesses 
will fail. We believe it is the duty of 
every business or profession to do as 
much as possible to make the burden tol- 
erable to its members.” 


Ark. Commission Fines Insurer 


In its first punitive action, the Arkan- 
sas Compensation Commission fined the 
Southern Mining and Reduction Com- 


pany and its insurer, National Mutual 
Casualty, $100 each for failins to report 
an injury to an employe of the mining 
company. The commission also directed 
Prosecutor Boyd Tackett to take action 
against employers in the Murfreesboro 
area who hve failed to provide compen- 
sation coverage. Riddick Riffle, commis- 
sion secretary, notified employers that 
the practice followed by some employers 
of having physically unfit employes sign 
waivers does not remove liability under 
the compensation act. 


W. E. Krafft in Higher Post 


W. E. Krafft, who has been assist- 
ant secretary of Continental Casualty 





and head of the bonding department, 
has been elected executive vice-presi- 
dent in charge of fidelity-surety under- 
writing. 

L. G. Grewe, Seattle manager of 
Continental Casualty and National Cas- 





ualty, has been named resident vice- 
president. 
Insurance Commissioner Pearce J. 


Francis of Maine continues to be seri- 
ously ill. He has been unable to be 
at the office for some time. 

Mrs. Phil McAfee, Johnson City, Tenn., 
will continue operation of the agency of 
her husband, who died recently from 
burns suffered in an automobile wreck. 











ASSETS 


State and Municipal Bonds... .. 
Railroad Bonds and Stocks..... . 


Tora. Bonps AND STOCKS... 
Cash in Banks....... 


Cash in Office... .... 





Reinsurance Receivable......... 
Accrued Interest............... 
err ea 





Tora ADMITTED ASSETS. . . 





United States Government Bonds. . . 


Public Utility Bonds and Stocks. . . 
Industrial, etc. Bonds and Stocks. . . 


$4,547,000.35 
8,425.00 


Premiums, not over three months due 


Bifly Second 


DECEMBER 31, 1941 


LIABILITIES 


$ 7,852,132.41 
cea 328,445.18 

529,190.25 
1,167,317.83 


5,115,274.25 


$14,992,359.92 
Accounts Payable 

1,555,425.35 
512,021.13 
239,689.43 
10,923.16 


42,717.7 


Capital Paid In... 
Surplus. .... 


$20,383,136.70 


Bonds and Stocks are valued in accordance with requirements of State of New York Insurance Department. 
On the basis of December 31, 1941 market quotations for all bonds and stocks owned, this company’s Total 
Admitted Assets and its Surplus would be increased by $12,059.61. 


Securities carried at $1,104,831.89 in the above statement are deposited as required by law. 


QD reclows 





A. M. ANDERSON 


Sialement 


Reserve for Unearned Premiums 
Reserve for Losses and Claims 
Reserve for Loss Adjustment Expenses 
Reinsurance Reserves... . ; 
Funds held under Reinsurance Treaties 
Commissions and Brokerage. . . 
Federal, State and Other Taxes. . 


Voluntary Special Reserve 
Voluntary Contingency Reserve. . 


Surplus to Policyholders 


Torav LIABILITIES. . . 


$ 4,272,581.54 
2,935,646.03 
94,851.69 
1,169,044.89 
126,820.39 
88,030.36 
731,320.86 
86,484.64 
192,889.91 
1,250,000.00 


$11,247,670.31 
$2,000,000.00 
7.135,466.39 





9,135,466.39 


$20,383, 136.70 
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WM. HENRY BARNUM 
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Chubb & Son, New York 
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High Points in 
Travelers’ Year 
Are Scanned 


Assets of Travelers now stand at $1,- 
156,436,402, an i-.crease of $57,772,376. 
Surplus is $49,047,762, a gain of $3,288,- 
249. Reserves on all forms of insurance 
were up, those on accident and health 
insurance going from $12,432,706 to $14,- 
812,376, and those on compensation and 
liability from $51,501,897 to $54,063,520. 

Assets of Travelers Indemnity are 
$32,734,099, a gain of $1,436,852. Pre- 
mium and claim reserves increased from 
$12,775,178 to $14,784,688, and the special 
reserve increased from $7,206,509 to $7,- 
$12,480. Surplus was down from $6,977,- 
137 to $6,004,327 

Assets of Travelers Fire are $30,109.- 
133, a gain of $1,989,063. Premium and 
claim reserves grew from $15,757,993 to 
$18,137,714. The special reserve was up 
from $2,935,732 to $3,166,551, and sur- 
plus was down from $6,279,320 to $5,- 
460,066. 


Charter Oak Figures 


Assets of Charter Oak Fire increased 
$215,322 to a total of $3,125,457, pre- 
mium reserve up from $643,682 to $792.,- 
630, and surplus increased from $1,266,- 
152 to $1,332,826. 

‘The four companies held government 
securities amounting to more than $530;- 
000,000, an increase of $47,500,000. 

The commercial accident and allied 
business shows an increase of over $400,- 
000, with a slightly better loss ratio. 

Casualty premiums show an increase 
of over $6,000,000. The gross surety and 
fidelity premiums reached over $1,000,- 
000 in this second year of its business. 
These large writings have required more 
reserves than the premiums provide, and 
the surpluses have been drawn on to 
furnish the necessary amounts. 

The increase in premiums in the two 
fire companies was over $2,600,000, with 
the accompanying call on surplus to 
carry the unearned premium reserve. 

‘Travelers issued a total of 1,422,928 
checks and drafts during 1941, an aver- 
age of 4,750 per business day, in pay- 
ments to policyholders and beneficiaries. 

The amount paid out last year in such 
benefits was $116,207,766, bringing the 
total of policy benefits paid to date up to 
$2,104,569,773. 

President L. FE. Zacher observes: “The 
insurance business is called upon to per- 
form special war-time services in addi- 
tion to its regular duties, not in lieu of 
them. The public wants and expects the 
insurance business to be continued with- 
out abatement, even expanded, and it ex- 
pects that the companies will lend a hand 
in the financing of the war and also in 
the prevention of accidents, fires, and ill- 
nesses which are always costly but are 
doubly so at times when men, materials, 
and machinery are needed more than 
ever.” 

The casualty and fire lines are in a po- 
sition to aid in the conservation work 
which needs to be promoted from one 
end of the land to the other, he states. 
The Travelers companies, writing the 
volume of business which they do and 
having the organization which they have, 
are in a position to render these services 
on a substantial scale, Mr. Zacher points 
out. 

“While the continuation and expansion 
of the insurance business is needed by 
the nation in war time, insurance men 
are not asking exemption from military 


service for occupational reasons.” 


New Amsterdam Dividend 


New Amsterdam Casualty has de- 
clared a dividend of 47% cents a share 
payable March 2 to stock of record Feb. 
9. A dividend of 45 cents was declared 
last July. 


Standard Accident 
Premiums Up 20.3% 


The premium volume of Standard 
Accident in 1941 amounted to $17,740,- 
108, which was an increase of 20.3 per- 
cent. There was an underwriting gain 
of $908,093 and the combined gain from 
underwriting and net investment earned 
income was $1,093,032 or $6.21 per share. 

Assets amount to $29,690,676, loss re- 
serve $10,835,391, premium reserve 
$7,650,568, capital $1,759,380 and net sur- 
plus $7,613,659. There is an increase of 
$442,789 in surplus to policyholders. In- 
crease in assets was $2,737,302. 

The premiums from casualty lines 
amounted to $14,595,233 or an increase 
of 20.6 per cent. The premiums in the 
bonding lines were $3,145,174, an in- 
crease of 18.7 percent. The actual agency 
production was a good deal more than 
indicated, because Standard Accident 
ceded special reinsurance of $1,130,537 
in addition to the normal amount ot 
reinsurance. However, the special rein- 
surance ceded was less by $383,759 than 
the amount ceded in 1940. To this 
extent the increase in net premiums was 
due to the policy of reducing the amount 
of special reinsurance. 

The loss ratio was only slightly higher 
than that for 1940. The loss ratio for 
surety-fidelity was considerably below 
that of 1940 and these lines were excep- 
tionally profitable. The only casualty 
lines in which the loss ratios indicated 
an underwriting loss were plate glass, 
automobile P. D., personal health and 


group A. & H. 
Claim Work in 1941 


The casualty claim department dealt 
with 105,598 notices of claims, which 
was an increase of 23.1 percent. At 
Dec. 31, there were 21,247 claims in 
process of adjustment, which was an 
increase of 17.7 percent over 1940. The 
average cost per closed case was mate- 
rially lower than in 1939 or 1940. Dur- 
ing the year 497 third party suits were 
tried to a conclusion with a salvage of 
164,329 or 36 percent in the total case 
reserves for these claims. The bonding 
claim department dealt with 1,502 new 
claims, as compared with 1,696 during 
1940, 

During 1941, the safety 
department of Standard Accident made 
more than 24,000 recommendations and 
reports in connection with the preven- 
tion of accidents and occupational dis- 
eases. President C. C. Bowen states 
Standard is devoting a growing portion 
of its safety activities to cooperating 
with the government. 


Problems of the War 


Mr. Bowen in referring to the prob- 
lems of war, stated that the application 
of past experience to newly assumed 
risks is fundamental in insurance. How- 
ever, with the vastly changed and rapidly 
changing conditions due to the war, the 
use of past experience must be a less 
certain guide than in times past. Stan- 
dard Accident, he said, is determined to 
grasp and solve each coming difficulty 
by making at the very earliest possible 
moment such pe A AB of staff and 
methods of policy as may be indicated 
bearing in mind that there is a stringent 
insistence on the most cautious accept- 
ance of risks. Standard Accident has 
anticipated its personnel problem and 
has employed women and exempt per- 
sons and has conducted special training 
classes for both old and new employes. 
The essential services are not likely to 
be disturbed during 1942. 


engineering 


To Be Colonial Insurance Co. 


James McNabb, president of Colonial 
Mutual Compensation of ‘San Francisco, 
has. notified policyholders and agents 
that plans have been completed to trans- 
form from a mutual to stock company. 


Final catia is indideil from the 
California department this month. The 
company will be known as the Colonial 
Insurance Company and will continue to 
write compensation on the participating 
basis. 


New Amsterdam 
Report Impressive 


The new annual statement of New 
Amsterdam Casualty is most impressive. 
Assets now stand at $30,756,287, which 
is an increase of about $2,300,000, pre- 
mium reserve is more than $300,000 
higher at $6,551,010. The claim’ reserve 
is $12,768,379 as compared with $11,527.- 
601. Capital is $1,000,000 and net sur- 
plus $6,500,000, higher by $500,000 than 
the. previous year. There is a contin- 
eency reserve of $2,550,198, which is 
about $300,000 higher than the similar 
reserve the previous year. 

Premiums earned were $14,140,136 as 
compared with $13,331,671. The pre- 
miums written were $1,176,913 more 
than in 1940. The actual market values 
of stocks and bonds on Dec. 31 were 
$334,211 less than the values shown 
which were those of Dec. 1, in accord- 
ance with the insurance commissioners 
scale 


National Surety 
Is Highly Liquid 


National Surety, in its new annual 
statement, reports assets of $26,412,353, 
about $200,000 higher than the previous 
year. Capital is $2,500,000 and net sur- 
plus $11,419,654. Liquid assets totaled 
$22,184,372 which is a coverage of nearly 
2 to 1 of liabilities amounting to $11,- 
969,963. There are quick receivables of 
$1,353,117. The home office building is 
carried at $500,000 and the capital stock 
of National Surety Marine is carried at 
the capital and surplus of that company 
of $1,752,127. The loss and expense 
ratios continued to be favorable. Na- 
tional Surety is owned by Commercial 
Investment Trust. 


Premiums of Central 
Surety 22% Higher 


Central Surety Kansas City made 
a gain in assets last year of $1,120,747, 
the figure now being $9,598,300. Claim 
reserves now amount to $3,220,796, an 
increase of $771,811. Premium reserves 
were higher by $194,957 and now stand 
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at $2,358,910. tiated is $1,000,000 and 
net surplus $2,369,914, an increase of 
$147,987. 

Net premiums written were $1,142,499 
higher and totaled $6,397,945. That was 
a very handsome increase of nearly 22 
percent. Market value of bonds exceeded 
their book value by $140,836. The mar- 
ket value of invested assets of Central 
Surety Fire exceeded their book value 
by $29,297. 


Good Year for 
American Auto 


Assets of American Automobile in- 
creased $821,770 to $26,247,676 in 1941. 
Che company added $917,346 to surplus, 
bringing that item to $9,788,511. 

Net premiums written were $14,431,- 
594, compared with $13,638,144. Pre- 
mium reserve decreased from $6,463,801 
to $6,423,429. The loss ratio was 51.6, 
compared with 58.6 in 1940. The com- 
bined ratio of losses, loss expenses and 
underwriting expense was 90.3, down 
from 94.6. 

The statement of American Automo- 
bile Fire, subsidiary of American Auto, 
shows net premiums written in 1941 of 
$4,863,191, compared with $4,059,881. 
For the two companies combined net 














CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 





NO STONE LEFT 


Ynlurned 


It is a tradition with the 
Pennsylvania Casualty 
Company to give attention 
to the seemingly a 
tant things. Unusual 

quests or questions Tau 
agents and_ policyholders 
alike are answered in the 
true spirit of service. 


This desire to serve better 
has been largely respon- 
sible for the steady prog- 
ress made during the past 
23 years. 


The increasing patronage 
of thousands of agents 
certainly reflects the merit 
of the Pennsylvania Cas- 
ualty Company. 
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premiums were $19,294,786, compared 

with $17,698,026. The loss ratio of 

American Auto Fire was 50.2 compared 

with 46.2 in 1940. The combined ratio 

of losses, loss expense and underwriting 
7, compared with 88.1. 


expense was 92.7, 
Employers Re Has 
Excellent Year 


Net premiums of Employers Reinsur- 
ance Corporation in 1941 were $9,565,333, 
an increase of $2,261,114. Earned pre- 
miums increased from $6,957,121 to 
$8,222,523. The loss ratio, excluding 
loss adjustment expenses, was 31, com- 
pared with 32.6 in 1940. 

Unearned premium reserve was $4,- 
942,788, an increase of $1,342,810. This 
includes special accident and health re- 
serves. 

Assets of the company increased from 
$18,611,640 to $20,899,350. The company 
increased its capital 


during the year 
$500,000 to $2,000,000 and its surplus 
from $2,500,000 to $4,000,000. A stock 


dividend of $500,000 was paid during 
the year and cash dividends of $300,000. 





U. S. Guarantee Statement 
Shows Strong Position 


United States Guarantee reports as- 
sets Of $20,383,136. 0n Dec. 31, 1941, an 
increase of ‘$1,632,673. Policyholders’} 
surplus is $9,135,466 to which is. 
added voluntary reserve for contingen- 
cies $1,250,000 to produce net worth 
of $10,385,466, of which 87 percent has 
been earned. 

There was an increase of 16.6 per- 
cent over 1940 in net premiums before 
reinsurance. There was substantial un- 
derwriting profit. Of the total earn- 
ings in the 52 years of its existence 68 
percent resulted from insurance oper- 
ations and 32 percent from investment. 

J. S. Guarantee shows $2.04 of as- 
sets per $1 of liabilities; liquid assets 
to total assets 95.9 percent; cash to 
total assets 22.35 percent; net worth 
to total assets 50.95 percent. 


Ohio Casualty Assets 
Gain Million in Year 


Ohio Casualty has now issued its 
new statement showing assets $10,665,- 
673, which is an increase of just about 


$1,000,000. The loss reserves total $2,- 
787,748 as against $2,637,007 the pre- 
vious year. The premium reserve is 


$3,717,827 as against $3,396,299. 
tal was doubled just before the end of 
the year and now amounts to $1,200,- 
000 with net surplus of $2,473,377. 


Capi- 





Boiler Premiums at New High 


Premiums of Hartford Steam Boiler 
in 1941 amounted to $7,729,856, which 
Was an increase of 25 percent from the 
previous year and was the highest total 
in history. Losses incurred were $1,562,- 
693. Premium reserve was $10,558,705, 
an increase of $1,820,087. Assets are 
$22,156,218, net surplus $6,566,462. 


Standard Accident has declared a divi- 
dent of 62% cents to be paid March 5 
to stock of record, Feb. 23. 

N. L. Leachman, Dallas attorney, has 
been elected a director of Employers 
Casualty of Dallas. 


American Auto., Mo.—Assets, $26,247,- 








67 inc., $821,771; unearned prem., $6,- 
423,429; loss res., $661,797; liab. res., 
36,027,890; comp. res., $21,175; capital, 


$2,000,000; surplus, $9,788,511; inc., $917,- 





346. Experience: 
Net Prems. Losses Pd. 
Auto liability ......$10,926,237 $4,238,661 
Other liability ..... 62,864 6 
Workmen's comp.... 34,090 11,242 
Auto prop. damage. 3,374,056 1,856,220 
Auto collision ...... 26,071 9,833 
Other P. D. and coll. 8,043 55 
THROP BUNS . xis cw 234 46,436 
he  anatwead ..-$14,431,595 $6,162,453 


Aetna Life—<Assets, 778,237,038; inc., 
$61,990,256: unearned prem., $2,396,134; 


loss res., $5,559,105; liab. res., $831,041; 
comp. res., $3,791,976; non-can A&H res., 


$1,209,298; capital, $15,000,000; surplus, 
$27,802,729; inc., $2,621,408. Experience: 


Net Prems. Losses Pd. 


Pe $ 4,969,221 $ 1,758,813 
EEE 0 <seenun bess 13,263,568 9,561,415 
Non-canc. H.&A. 67,617 398,911 
Auto liability ..... 75 62,927 


Other liability 
Workmen’s comp... 


11,729 
17,589 


141,060 
525,329 


abide quiets 4 $18,329,801 $12,448,458 


Aetna Casualty — Assets, $78,947,582; 
inc., $7,948,003; unearned prem., $20,655,- 
877; loss res., $4,993,582; liab. res., $11,- 
316,731; comp. res. 724,377; capital, 
$3,000,000; surplus, 5,702: inc., 





Ss? . 
o> oe, 


006,095. Experience: 

Net Prems. Losses Pd. 
ROCIEORE -0-0.0:0 020008 $ 42,538 $ 14,258 
Non-canc. H.&A.... 16,829 
Auto liability ..... ,030,928 
Other liability..... ,287,605 


Workmen's comp... 5,899,004 





WUMOMEG oa iscc cscs. 508,227 
ee eer ere 364,314 
Piate MiGGe 6 ove os 2s 178,588 
Burglary and theft 333,404 
Steam boiler ...... 1.067 
Engine and mach.. 11,491 
Auto prop. damage 503,572 
Auto collision * 844 
Other P.D. and coll. 60,673 
WOTIMNEIOP sc ccccsss 124,169 

Total ...........$44,524,689 $14,334,972 

Boston Cas.—Assets, $217,697; inec., 
$15,981; unearned prem., $10,323; loss res., 
$20,092; capital, $100,000; surplus, $74,- 
$23; ine., $26,346. Experience: 


Net Prems. Losses Pd. 
Accident and health.$ 204,314 $ 91,909 


Century Indemnity—Assets, $13,749,035; 
unearned prem., $3,587,036; loss res., $4,- 
965,009; liab. res., $2,409,728; comp. res., 
$1,574,561; capital, $1,000,000; surplus, 

Experience: 


$3,495,926. 
Net Prems. Losses Pd. 





BOOTHE siiccweivast $ 203,780 $ 65,591 
PRORIER cavccccoccccss 516,898 494,770 
Auto liability ...... 2,441,674 1,2 2 
Other liability ..... 1,142,616 
Workmen's comp. 1,791,724 

PIO a cccecesenae 307,068 

| CCL T TET EL. 715,119 —5,132 
Plate glass ........6 161,020 66,262 
Burglary and theft.. 85,057 
Auto prop. damage. 402,876 
Auto collision ...... 11,759 





Other P. D. and coll. 


22,096 








Total 


Combined Mut. Cas., Ill.—Assets, $149,- 








333; inc., $86,140; unearned prem $60,- 
937; loss res., $3,138; surplus, $51,512; 
dec $1,565. Experience: 

Net Prems. Losses Pd. 
ReOlGeMt .icsiwesene $ 135,268 $ 11,094 


Employers Reins., Mo.—Assets, $20,- 


899,350; inc., $2,287,890; unearned prem., 
$4,921,143; loss res., $960,482; liab. res., 


$4,935,107; comp. res., $1,286,087; non-can 


A&H res., $21,645; capital, $2,000,000; 
fixed surplus, $4,000,000; voluntary spe- 
cial reserve, $721,780. Experience: 


Net Prems. Losses Pd. 





pee re $ 245,661 x 97,374 
BOGE, 9.60 0000002000 48,843 18,936 
Non-canc. H.&A 61,202 53,094 
Aute Mability ...... 1,347,126 
Other liability...... . 278,171 
Workmen’s comp... 661,347 272,257 
PEROT oc ccs nvives 46,151 77,588 
ET Sree wecviwsse 1,208,302 33,913 
eo eee 11,440 1,992 
Burglary and theft.. 203,899 27,750 
Steam boiler ....... 62,018 1,399 
Engine and mach... 191,826 29,036 
Auto prop. damage. 520,672 211,206 
Auto collision ...... 115,441 50,772 
Other P. D. and coll. 61,689 2,129 
og area 285,359 709 

RE: dake themed $9,565,334 $2,503,452 





Farmers Union Mut. Auto., Ia.—Assets, 


$281,158; ine., $21,616; unearned prem., 
$126,751; loss res., $17,234; liab. res., $55,- 
659; surplus, $62,971; inc., $2,669. Expe- 


rience: 
Losses Pd. 


Net Prems. 


Fire-property ins....$ 9,768 $ 3,490 
a 3,905 761 
Auto liability ...... 94,613 38,777 
Auto prop. damage. 59,025 26,518 
Auto collision ...... 34,230 15,204 
Other auto fire thefts 

eer 40,338 9,357 


Farmers Mut. Auto., Wis.—Assets, $1,- 


806,686; ine., $278,712; unearned prem., 
$554,811; loss res., $106,891; liab. res., 
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$485,054; surplus, $633,549; inc., 
Experience: 


$87,617. 


€ 
Medical payments...$ 





5,171 $ 914 

Auto liability ...... 1,009,336 438,099 
PUG SHEE ciccasoue 17,887 2,257 
Auto prop. damage. 343,307 189,213 
Auto collision ...... 255,335 138,981 
OENSY BBS cssccsces 168,513 94,352 
BUM? dab de + Suam iwk $1,799,549 $ 823,816 
Fidelity & Deposit—Assets, $28,236,843 
inc., $1,779,116; unearned prem., $6,477,- 
276; loss res 966,224; liab. res., $4,500 
comp. res., 270; capital, $2,400,000; 
surplus, $11,337,751; inc., $836,167. Expe- 


rience: 
Net Prems. 


Losses Pd. 










DE atta curtunas beteen ee > 195 
Se 1,090 

, 741 1,199,718 

gg ee re 4, ,701 —135,500 
Plate glass 219,250 97,797 
Burglary nd theft. 1,058,288 264,389 
BOS: caenstdaaee $10.777.980 $1,427,689 


Fort Worth Lloyds—<Assets, $287,661; 


inec., $42,325 unearned prem., $61,739 
loss res., $3,063; liab. res., $12,137; comp 
; guaranty fund, $125,000; sur- 

int $8,560. Experience 





Losses Pd 


Net Prems. 





Auto liability ...... $ 15,881 §$ 2,854 
Other liability 1,858 113 
Workmen's comp 21,715 10,187 
PE nowedscus se EB reer ere 
Piste GAGs 5 .sasess 1,065 422 
Burglary and theft 405 14 
Auto prop. damage. 6,401 3,290 
Auto collision 2 7,890 
Other P. D. and coll 110 27 
Other auto ...... 2,878 1,061 

WOME cccsesec $ 72,685 $ 25,888 

Iowa Hardware Mut. Cas.— Assets, $76,- 
584; ine., $11,702; unearned prem., $14,- 
448; loss res., $1,787; liab. res., $2,791; 
surplus, ; ine., $9,038. Experience: 





Net Prems 


Losses Pd. 


Auto liability ......% 16,369 $ 2,349 
Auto prop. damage. 10,127 2,281 
TORE cctcccvdasn $ 26,496 $ 4,630 
National Surety, N. Y.—Assets, $26,- 
412,354; inc., $211,834; unearned prem., 


$5,964,774; loss res., $3,587,228; 


$2,500,000; surplus, 


$ capital, 
$11,419,654; dec., $934,- 





940. Experience 
Net Prems. Losses Pd. 

Fidelity + $ 
Surety 
Plate glass .. ‘ne 180,201 
Burglary and theft. 1,818,575 

vg 5 ewe ear ae $9,635,504 $1,689,415 

National Acci, & Health, Pa.—Assets, 
$805,984; inc., $105,998; unearned prem., 
$50,116: loss res., $84,939; capital, $200,- 


000; surplus, $363,834; inc., $57,976. Ex- 
perience: 

Net Prems. 
health, non- 


ceenone $1,203,321 $ 


Losses Pd. 
Accident, 
eanc. H.&A. 


407,374 


Pa, Threshermen & Farmers Mut, Cas. 


—Assets, $5,921,371; inc. $694,391; un- 
earned prem., $1,093,263; loss res., $177,- 
225; liab. res., $827,964; comp. res., $2,- 
254,875; surplus, $1,241,602; inc., $239,- 
968. Experience: 

Net Prems. Losses Pd 
Auto liability ...... $ 668,825 $ 274,005 
Other liability ..... 89,405 7,153 
Workmen’s comp.... 1,999,319 852,138 
Auto prop. damage.. 267,159 188,110 


Total .scdeoccsses $3,024,708 $1,321,406 


Progressive Mutual Assurance—Assets, 


$40,554; ine., $2,890; unearned prem., $6,- 
481: loss res., $3,603; surplus, $28,625; 
inc., $4,043. Experience 

Net Prems. Losses Pd 


Accident and health.$ 59,501 $ 


Selected Risks Indem.— 
159; ine., $165,384; unearned prem., 
759: loss res., $65,080; liab. $300,370; 
res., $138,110; capital, $300,000; 
including voluntary reserve, 
ine., $47,727. Experience: 

Net Prems. Losses Pd. 

$ 478,482 $ 168,778 

442 

124,674 

91,656 


22,590 


Assets, $1,789,- 
$442,- 
res., 
comp. 

surplus 
$419,744; 


Auto liability ‘ 
Other liability ..... 8,633 
Workmen’s comp. 
Auto prop. damage 


Auto collision ..,.. 792 2,355 
Other P. D. and coll. 1,23 228 


NE & act naedek eal x 


$1,574,948: inc., 


$697,391; 


State Auto, Ia.—Assets, 
$240,340; unearned prem. 


loss 





res., $102,026; liab. res., $352,397; surplus, 
$322,484; inc., $99,229. Experience: 

Net Prems. 
699,009 2 
341,740 
284,808 
518,295 


Losses Pd. 
218,244 
130,949 
131,878 
187,368 


Auto liability 
Auto prop. damage.. 
Auto collision 
Other P. D. 


and coll. 
..- $1,843,852 § 


668,439 


Standard Surety Assets, $5,885,409; 








unearned prem., $1,413,676; loss res., $2,- 
297,598; liab. res., $1,242,197; comp. res., 
$652,770; capital, $1,000,000; surplus, 
$890,620. Experience: 
Net Prems. Losses Pd 
CT ee 4 $ 34,704 
Auto liability . ; a 620,777 
Other liability 120,070 
Workmen’s comp 611,49 365,933 
Fidelity . 68,21 19,092 
Surety 149,987 13 
Plate glass 103,183 61, 
Burglary and theft 27,252 47,3 
Auto prop. damage 354,02 253,3 
Auto collision », 165 4.3 
Other P. D. and coll 12,576 2 
Total $2,962,969 $1,516,17 


Tex.—Assets $641,- 
unearned prem $314,- 
$10,359 guaranty fund, 


,@84; inc $17,028 


Standard Lloyds, 
$46; inc., $83,536; 


706: loss res., 





Ss { ° _ » yAT 
80,000; urplus, $2: 


Experience: 





Net Prems. Losses Pd 
Accident and health.$ 41790 §& 2,015 
Auto collision ‘ 194,349 6,578 
Other auto .... newt 141,559 21,807 
COCR] .sccvcss -$ 370,698 $ 80,400 
Tennessee Automobile Assets, $688 
174; ine $76,413: unearned pren $252 
951 loss res., $22,429; liab. res $99,120 
comp. res., $2,998; capital, $101,000; sur 
plu $201,407; ine $3,247 Experience 
Net Prems. Losses Pd 
Auto fire ‘ $ 12,607 $ 3,731 
Auto theft 2,963 441 
Auto liability ...... 279,374 120,795 
Other liability ..... 2,004 5 
Workmen's comp.... 14,266 11,049 
Personal accident... 5,150 2,557 
Comprehensive ..... 38,011 9,900 
Auto prop. damage.. 101,260 7,323 
Auto collision .... 51,293 24,147 
Other P. D. and coll 157 41 
GCEROE BUGS i swacssvy 141 1 
TOtRE ccccssasecns $ 507,232 $ 228,051 
Members of Steering Group 
NEW YORK—tTravelers and Lum- 


ber Mutual Casualty of New York were 
elected members of the governing com- 
mittee of the Compensation Insurance 
Rating Board at the annual meeting 
here, replacing Ocean Accident and In- 
terboro Mutual. Fifty-two companies, 
or two-thirds of the membership, were 
represented at the gathering. 


Special interest was taken in the 
recommendation of General Manager 
Henry D. Sayer that when a risk is 


selected for test audit, no advance noti- 
fication be given to the insurer and that 
a representative of the board shall call 
for the file at the company’s office and 
take off the audit figures, thereby freez- 
ing the figures as of the time of the spot 
check. 





Minn. Rates Again Attacked 


PAUL—Compensation insurance 
rates set for 1942 by the Minnesota com- 
pensation insurance board will be chal- 
lenged in court by the- Twin City Ac- 
counting Service, owned by W. H. 
O’Toole, who for the past three years 
has been attacking the methods used by 
the board in computing compensation 
rates. 


ST 


Propose Virginia Benefit Increase 

RICHMOND—A public hearing was 
slated to be held this week on two house 
bills increasing maximum compensation 
benefits from $16 to $18 a week and 
making the act applicable to employers 
of three or more persons, instead of 11 
or more. 


Direct Rending Rate Finder & Cancel- 


lator for calculating earned and return 
insurance premiums $2 Order from Na- 
tional Underwriter 
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Move to Stabilize 
Hull War Rates 


(CONTINUED FROM PAGE 3) 


vessels sailing on voyages within the 
scope of the schedule during the en- 
suing month. Where one or more rates 
in the schedule are declared unreason- 
able by the Maritime Commission, 
operators may avail themselves of the 
rates named by the Maritime Commis- 
sion on the voyages involved and of the 
balance of the schedule named by the 
underwriters, 

With respect to fleets where rates 
named are not accepted by the operator 
within the time stipulated, underwriters 
will continue to name rates as hereto- 
fore on a day to day basis with no guar- 
antee that market rates or commission 
rates will not change with changing 
conditions. 


Need Shipowner’s Cooperation 


At the instance of the underwriters, 
the commission included in its announce- 
ment the statement that this basis is a 
departure from the established marine 
practice and is undertaken in an en- 
deavor to provide the ship owner with 
stability of war risk rates and its success 
depends upon the cooperation of the 
ship owner. The underwriters reserve 
the right to discontinue its application 
at some future date if such action ap- 
pears necessary. 

The new arrangement is regarded as 
being in line with the maritime com- 
mission’s attitude, which has been to 
permit the commercial market to take 
care of all risks where the conditions 
would permit their beir~ written at a 
reasonable commercial rate. The com- 
mission is already writing some risks 
at a lower rate than the commercial 
market, notably tankers, which the com- 
mission writes at one-half of 1 percent 
on a 30-day basis as against the com- 
mercial rate of 134 percent. 


San Francisco Fire 


Leaders Shown 


SAN FRANCISCO—A preliminary 
survey of fire premiums written in San 
Francisco during last six months of 
1941 indicates a total of approximately 
$1,578,465 which is an increase of about 
3Y2 percent over the same period 1940. 
Firemen’s leads for the last six months 


of 1941. Continental is second. The 

leaders for the entire year of 1941, with 

figures for 1940: 

s 1941 1940 

ee ee $192,984 $169,825 

COMERIIGRURE 60.0.4.0:06.0486 153,818 131,088 

Home CTP cere rr errr 149,030 148,962 

Fireman's Fund ....... 134,213 153 

8 aa 131,752 112, 

Ce eer 128,941 1 5 

sy ear 123,205 1 
MDs heat irae y Sse ee wits 106,956 

Nosth AMEOPICR. ..ccsece 92,610 

Pacific National........ 76,386 

oe 2S f eee 71,556 

Merchants, N. Y........ 70,069 

BOCUTIty, COMM. éccccses 65,936 

| Pe eee 65,748 

pe ee ee re 62,731 





Cite Non-Resident Status 
of Fischer's Assailant 


DES MOINES—The proceedings 
brought against Commissioner Fischer 
of Iowa by a policyholder of American 
Mutual Life became more complicated 
because the policyholder is not a resi- 
dent of Iowa. The new question was 
injected into the case after Judge Powers 
held that the municipal court had au- 
thority to hear arguments on a legal 
technicality involved. 


The action started when Benjamin 
Wolf of Richmond Heights, Mo., a 
policyholder and former employe of 


American Mutual, asked the state execu- 
tive council to remove Mr. Fischer. 
When the council held that only the 
governor had the power to remove 
Wolf's attorney, Horace Havner, asked 
for a writ in municipal court to deter- 


A + DIRECTORY ° OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 





DIST. OF COLUMBIA 


INDIANA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies only 
Established 192i—Twenty-four hour ~~ 
hington, D. C., Woodward Bidg. Phone Me 

Richmes Mutual Bidg. Phone Dial $-8359 











ILLINOIS 





JAMES J. HERMANN 
COMPANY 


€ 
ADJUSTERS 


INSURANCE EXCHANGE BUILDING CHICAGO 








PHONE HARRISON 3230 

THOMAS T. NORTH 

ADJUSTMENT COMPANY 
Adjusters 
All Lines 

Ins Exch puiting. 

175 W. Jackson Blvd. 

Chicago 











ESTABLISHED 1919 


JOSEPH RICE AND COMPANY 
ADJUSTERS—ALL LINES 


INSURANCE EXCHANGE BUILDING 
CHICAGO 








WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 


New York 


Chicago 
Detroit 


Los Angeles 
Seattle 








Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 





CENTRAL ADJUSTING co. 
Consolidated Bldg., I 
BRANCH OFFICES: 


EVANSVILLE HAMMOND 
414 Old Nat'l Bank 407 Licyd Bids. 
FORT WAYNE SOUTH BEND 
e585 Linesie Tower 711 Odd Fellows Bids. 
MUNCIE TERRE HAUTE 
304 Western Reserve 6 Bell Bulidiag 


RICHMOND 
210 Medical Arts Bldg. 


JOHN H. McNEAL & HARLEY J. McNEAL 
1367 E. 6th St. 502 Auditerium Bids. 
Telephone mete ti (926 
CLEVELAND, OHIO 
InVESTIGATIONS AND ADJUSTMENTS IN ALL 
Lines oF INSURANCE 
Representing Many Companiee—20 Yrs. Experience 
Service Throughout Northern Obio 











INDIANA ADJUSTMENT 
COMPANY 
INDIANAPOLIS 
AUTOMOBILE & CASUALTY 


Resident adjusters at Evansville, Fort Wayne, 
Indianapolis, Richmond,, South Bend, Terre 
Haute, and Louisville, Kentucky 


James A. Weyer & Associates 

Adjusters for the Insurance Companies 

924 Union Commerce Building 
Cleveland, Ohio 


Day & Night: Prospect 5111 














Eugene McIntyre 


Adjustment Co., Inc. 
All lines of Automobile, Casualty and 
Inland Marine 
Eight East Market Street 
INDIANAPOLIS 


ces: 
Muncie, ne Terre Haute, Ind. 


PENNSYLVANIA 





THE CURLEY ADJUSTMENT BUREAU 


Complete Claim Facilities for Pennsylvanie 
Northern Maryland and Southern Jersey 
ALL EMPLOYES, ADEQUATELY BONDED 

Main Office: 500 WALNUT ST., PHILADELPHIA 





MARYLAND 


Atlantie City—3700 Atlantic Avenue; Cham’ 

167 Lincoln Way East; Erie—Masonie Bidg.; $ a te 
3rd St.; Pittsburgh—ii04 Investmen 

Bidg.; Reading—Ganster Bidg.;: Wiiltamsport=t20 

West 4th Street. 











NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 

All Lines—Representing Companice enly 

Established 192i—Tweaty-four heur Servi: 

. Md., Mercantile Tr. oe Phene Lex. 
Warsham 


Richmend, Va, Mutual Bidg. 
Winchester, Va, Masonic Bldg. Phene Win. 3858 


VIRGINIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 











MISSOURI 





THOS. R. TADLOCK 


Insurance Adjuster 
For companies only 
All lines—20 years experience 





916 Walnut St. Bldg., Kansas City, Mo. 








NEBRASKA 


JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 
INSURANCE ADJUSTERS 


City National Bank Buliding 
Phone Jackson 9g 


Omaha, Nebras' 
BRANCHES AT 











All Lines—Representing Companies only 
Established 192i—Twenty-four hour Service 
Richmond, Vee Mutual Bidg. Phone Dial 8-8359 

Bldg 8858 


. Phone Win. 
Washington, D. C.. Weeswerd Bidg. Phone Met. 6316 
Balto., Md., Mercantile Tr. Bldg. 


Phone Lex. 6220 
Hagerstown, Md., Wareham Bidg. Phone Hag. 798 














WEST VIRGINIA 





JOHN C. WYCKOFF CO. 


Insurance Adjustments 
Main Office: Fairmont, W. Va. 
BLUEFIELD, W. VA. CHARLESTON, W. VA. 
Peery Building Capitol City Building 
HUNTINGTON, W. VA. WHEELING, W. VA. 
First Huntington Natl. Wheeling Bank and 
Bank Bldg. Trust Building 


CLARKSBURG, W. VA. PARKERSBURG, 
W. VA 


429-430 Empire Natl. a " f 
Bank Bldg. Union Trust Building 














Angus B. Ferdinand 
1046 Jefferson Building 


Established 1923 
Licensed and Bonded 


SECRET SERVICE DEPT. 








Insurance Adjusters—Serving Nebraska and Iowa. 
a CLASSES: Auto, Liability, Com- 


AUTO FIRE, Theft, Property D 
OMAHA, NEBRASKA 
240 Keeline Bidg. om 
17 and Harney Sts. Res. Ki 
25 years experience investigations and adjusting. 





175 W. Jackson Blvd. Chicago — ‘elena: ten, poo aoa. lowe 
Sectieblufl, Neds Cheyenne, Wremins 
WISCONSIN 
PEORIA R. T. GUSTAFSON COMPANY | | Nurnberg Adjustment Co. 


GENERAL ADJUSTERS 


Aircraft 
(Licensed Pilot in our Employ) 
Underwriters Exchange Building 


MILWAUKEE | 
828 N. Broadway eo: Daly 6935 








Branch “Omees: Antigo an "madioce 














mine whether the council had power to 
discharge Fischer, 

When the case came up Monday, 
Attorney-general Rankin argued that the 
municipal court was without jurisdiction 
in that only the district court could grant 
a writ of certiorari. After the judge 
overruled this argument, Rankin then 
filed a demurrer asking for dismissal, 
listing among other things that Wolf 
did not have any legal capacity with the 
council because he was a non-resident 
of the state, and that because Wolf was 
not a citizen of the state he has no 
standing in the court. 





Helen Mary Butler, daughter of A. N. 
Butler, vice-president of Corroon & 
Reynolds, was married to Lieut. Vincent 
Holland, United States Marine Corps, 
at West Hempstead, L. 


Mutual Companies’ 1941 Figures 














Adm. Unearned Net Cash Net Losses Total Cash Total 
Assets Prems. Surplus Income Paid Income Disb. 
2 3 3 $ 3 $ 
Badger Mutual ..... 1,534,058 588,672 843,654 519,334 128,391 573,020 428,762 
Farm. Un. M. A., Ia.. 281,158 126,751 62,971 241,882 88,109 250,455 231,794 
Quincy Mut. Fire.... 3,777,615 1,520,134 2,197,490 1,357,662 528,845 1,462,441 1,341,774 
Union Mut. Fire, Vt. 591,564 104,880 302,464 330,513 174,901 350,341 338,331 
Texas National Mut. 354,128 64,475 250,056 77,754 19,639 92,061 73,078 
RECIPROCALS 
Auto. Club of So. Cal. 8,012,509 2,045,012 5,350,307 3,645,130 1,841,111 3,953,131 3,841,121 
State Automobile, Ia.. 1,574,948 697,391 322,484 1,843,852 668,439 1,903,927 1,673,930 
Eight employes of the Illinois insur- Oline, clerk in the agents’ license 
ance department have entered various branch, now a captain with the 106th 


branches of the armed services. Among 


them are Paul G. Dolan, formerly assist- 
ant supervisor of the fire branch, whois a 
in the army 


captain air corps; j. KR. 


cavalry, and W. E. Wingert, assistant 
supervisor of the tax branch, now second 
lieutenant of infantry at Fort Ben- 
ning, Ga. 
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Minnesota O. K.’s 


Renewal Riders 


ST. PAUL—Fire and casualty com- 
panies operating in Minnesota were ad- 
vised by Commissioner Johnson this 
week that they may use renewal en- 
dorsement forms and were urged to do 
so as a defense move. He gave as rea- 
sons that their use will materially save 


paper, printing, postage and storage 
space; reduce the need for steel filing 
cabinets and simplify office detail of 


agents, thus releasing employes for other 
work in the office or for defense work. 

“It is understood that the use of re- 
newal endorsements is purely optional 
with the companies,” Commissioner 
Johnson said. “Forms of renewal en- 
dorsements must be submitted on the 
basis that no policy written for one 
year will be renewed by certificate more 
than four times and no policy written 
for a three-year period will be renewed 
by certificate more than once. No pol- 
icy shall be renewed for a different term 
than the original term and all must be 
written at the rate and premium appli- 
cable at the date of renewal.” 

A survey made by his office, the com- 
missioner said, revealed a minimum of 
150,000 tons of paper used annually by 
fire companies licensed in the state in 
furnishing renewal policies in Minne- 
sota. He said it is estimated that 50 
percent of the postage used by Minne- 
sota agents goes to mail renewal poli- 
cies to customers, the average postage 
per policy being about 6 cents. Many 
employes are needed in agents’ offices 
to prepare these renewal policies and a 
vast sum is expended annually by the 
companies in printing the policies. This 
will be saved by those that adopt the 
endorsement plan. 





Additional Speakers for 
Michigan Mid-year Parley 


LANSING, MICH.—‘Several addi- 
tions to the mid-year conference pro- 
gram of the Michigan Association of 
Insurance Agents here Feb. 13 have 
been made. 

H. C. Klein, secretary of New York 
Underwriters’ special risks Sees 
will speak on “U. & O. Today.” W. 
Doyle, former state senator and pak 
on tax and political matters, will talk on 
“Tax Problems, State and Federal.” 

Seth Burwell, Michigan licensing 
department head, will discuss proposals 
to restrict part-time licenses. 

David Martin, Flint agent and depart- 
ment of labor and industry commis- 
sioner, will talk on “Compensation in 
Our War Effort.” 

Wartime fire hazards and civilian de- 
fense preparations will be discussed by 
Capt. Don Leonard of the state police, 
who recently visited England to study 
civilian defense methods there. Arnold 
Renner, head of the fire marshal’s office, 
will tell of the state’s auxiliary fire- fight- 
ing force, now being organized. 

M. Thompson Stock, University of 
Michigan extension division, will present 
certificates of merit to agents taking the 
mail educational course. 

Sept. 3-5 have been selected as the 
dates for the annual meeting on Macki- 
nac Island. 





Clarification of Kansas 
Supplemental Rule Changes 


A headline in THE NATIONAL UNDER- 
WRITER last week unintentionally gave 
the impression that the extended cover- 
age endorsement was in force in Kansas. 
Actually, this state has never adopted 


extended coverage, using an old supple- 
mental contract. What happened was 
that the new war exclusion clause 
adopted in most states for use with the 
extended coverage endorsement was ap- 
plied to the Kansas supplemental con- 
tract by endorsement. Also, a single 
vandalism endorsement, similar to that 
in most states, was substituted for the 
old broad and limited forms. 

Kansas is thus in the odd position of 
adopting the changes generally in force 
for the extended coverage endorsement, 
but applying them to the old supple- 
mental contract. 


Discuss U. & O., Comprehensive 


Use and occupancy and comprehensive 
liability insurance were discussed at the 
January meeting of the Controllers Club 
of Columbus, O. Speakers were John 
A. Dodd, Jr., assistant manager Buckeye 
Union Fire, and Donald R. Haverick, 
special agent Buckeye Union Casualty. 

Mr. Dodd stressed the importance of 
use and occupancy insurance under to- 
day’s conditions, after explaining the 
form and the method of rating. Mr. Hav- 
erick recommended that each member of 
the club suggest to his firm that its pub- 
lic liability insurance be reviewed and 
the possibilities of comprehensive liabil- 
ity insurance be considered. He ex- 
plained the method by which all of a 
firm’s liability may be covered under the 
one contract. Following these talks the 
meeting was thrown open to questions, 
much interest being evidenced. 





Approve Kansas Defense Pledge 


WICHITA—The Wichita Associa- 
tion of Insurance Agents unanimously 
endorsed the resolution of the execu- 
tive committee of the state association 
presented to Governor Ratner, offering 
the services of the members to the de- 
fense committee in any way the gov- 
ernor wished to use them. Victor G. 
Henry, state president, explained the 
resolution. 

Distribution of the “standard pro- 
tection” automobile tags originated by 
the board was discussed. Some agencies 
reporting wide distribution and others 
told of window displays used to pub- 
licize the tags. 

Vice-president Earl Woodard pre- 
sided, as President Dwight Smith was 
confined to his home with the “flu.” 
Charles Harrison of Dulaney, John- 
ston & Priest led a discussion on resi- 
dence liability. 





Staudt Resigns for Naval Service 


CLEVELAND—A. Ray Staudt, for- 
mer president of the American Agency 
Corporation, general agent of Quaker 
City F. & M. and Knickerbocker in 
Cleveland, has resigned to give his time 
to naval work. Mr. Staudt had been on 
leave since April 14, 1941, connected 
with the naval inspection department of 
the Naval Intelligence Service. This 
absorbing work led him to sever his 
insurance connection as of Jan. 1. G. I. 
Markham, former supervisor of Hard- 
ware Mutual in Toledo territory, has 
been made president of the American 
Agency Corporation in place of Mr. 
Staudt. 


Big Fire at South Bend 


SOUTH BEND, IND.—Fire did an 
estimated $50,000 damage to the store 
building at 503 South Michigan street 
here and destroyed contents valued at 
more than $50,000. The building, owned 
by Mrs. Samuel Spiro, housed the Bear 
Cat automobile supply store, a drug 
store and printing shop, and the Feder- 
ated Teachers Corp., a nation-wide 
school of music instruction, which lost 
a number of violins and other musical 








instruments. The cause of the fire was 
not determined. 





Lincoln, Neb., Agents Elect 

LINCOLN, NEB.—J. G. Chambers 
of the Chambers-Dodson agency was 
elected president of the Lincoln Asso- 
ciation of Insurance Agents at its annual 
meeting. J. E. Alter, manager of the 
Palm agency, was named vice-president; 
J. W. Iverson, secretary-treasurer, and 
C. F. Coy, executive committeeman. 





Iowa ‘41 Losses Much Lower 


DES MOINES—State fire marshal 
Strohm reports 1941 fire losses were 
$3,455,043, $994,178 less than in 1940. 

This was the second time in 25 years 
that the losses have been under $4,000,- 
000. The all-time low was $3,202,393 in 
1935 and the all-time high $10,151,011 
in 1922. 


Honor Fire Department Winners 


CLBVELAND—AIl 116 members of 
the 11th battalion of the Cleveland fire 
department have been presented fountain 
pens for winning the inter-battalion fire 
prevention contest for the second suc- 
cessive year. The awards were pro- 
vided by the Insurance Board of Cleve- 
land. President E. B. Berkeley of the 
board made the presentation. Congratu- 
lations also were extended by the board’s 
fire department relations committee. 





Nebraska Fire Loss Down 


LINCOLN, NEB.—Nebraska fire 
losses totaled $1,641,000 in 1941 com- 
pared with $1,975,000 in 1940, according 
to the state fire marshal. Loss on build- 
ings for 1941 was $1,118,000, on contents 
$491,000 and on motor vehicles $31,000. 
Insurance companies reported payments 
on 6,087 claims for a total of $1,174,000 
of which 1,157 were on rural property 
amounting to $355,000. 





Agents See Bombing Film 


GRAND RAPIDS, MICH.—Waldo 
©. Hildebrand, Lansing, secretary-man- 
ager of the Michigan Association of 
Insurance Agents, spoke at a luncheon 
meeting of the Grand Rapids association, 
explaining the part of Michigan agents 
in the civilian defense program. Mr. 
Hildebrand is a member of the state 
defense council and has been active in 
setting up auxiliary fire defenses for the 
state. He also presented the National 
Board film, “Fighting the Fire Bomb.” 
Leon McVoy, the local board’s presi- 
dent, presented the Aetna Casualty’s 
movies of the National association con- 
vention. 


Arthur P. Smith Is Honored 


Arthur P. Smith, prominent local 
agent of Minneapolis, at a dinner given 
for his office, was presented by John E. 
Jackson, state agent of Franklin Fire, 
with a 25-year continuous service silver 
medal and certificate. On comparing 
notes it was found that Mr. Smith was 
the first agent Mr. Jackson had ap- 
pointed when he went to Minneapolis. 
Mr. Jackson has been there ever since. 








Prouty Succeeds Reynolds 


Sam H. Reynolds, veteran Kansas 
City, Kan., agent, has found it necessary 
to resign from the executive committee 
of the Kansas Association of Insurance 
Agents and Cheney Prouty, president of 
the Kansas City association, has been 
named by President Victor G. Henry to 
fill out his unexpired term. 





Protect Service Men’s Business 


JEFFERSON CITY, MO.—Superin- 
dent Scheufler has appealed to all agents 
and brokers in Missouri to “observe the 
highest standards of ethics” in their op- 
erations so as not to take business from 


fellow agents and brokers who are called 
to service. He warned especially against 
any deliberate representations about the 
likelihood of these men not returning 
from the war. He said such statements 
could be made only with the object of 
getting a customer to switch his insur- 
ance business. 





Kansas Educational Meetings 


Kansas educational committee meet- 
ings were held at Ellis and Concordia 
under the direction of Clifford Gordon, 
state agent Western companies, and at 
Goodland and Norton with C. T. 


Nicholls, Springfield F. & M. special 
agent, in charge. Hail insurance was 


the leading subject of discussion. 

Agents of Butler and Harvey counties 
will meet at Augusta, Feb. 9 for a meet- 
ing conducted jointly by Howard Full- 
ington, Dulaney, Johnston & Priest, 
Wichita, for the Kansas Association of 
Insurance Agents, and C. J. Wintrol, 
Royal, 





Spitler Toledo President 


TOLEDO, O.—New officers of the 
Toledo Association of Insurance Agents 
are: Leonard R. Spitler, president, suc- 
ceeding Glenn L, Fitkin; John C. Heidl- 
berg and A. J. Kaltenbach, vice-presi- 
dents; Norman W. Reed, reelected 
secretary-treasurer. Directors are Mr. 
Fitkin, Harry M. Hayden, Bert Decker, 
Jr., and Kenneth C. Rowland. Officers 
will be installed at the February dinner 
meeting. 





Divide Youngstown County Line 


Twenty-one agencies in Youngstown 
and Mahoning County, O., shared in the 
$315,000 of fire insurance on county 
buildings awarded by county commis- 
sioners, ranging in amounts from $5,000 
to $30,000. This is one-third of the total 
insurance on county properties, the re- 
mainder to be allotted in 1943 and 1944. 


Hold Indiana Course May 11-12 


The fourth annual conference on fire 
and casualty insurance under the aus- 
pices of the Indiana Association of In- 
surance Agents and Indiana University 
is scheduled to be held on the univer- 
sity campus in Bloomington May 11-12. 
F. W. Potter, Aetna Casualty, who spoke 
in 1940, already has been secured to dis- 
cuss “Sales Fundamentals.” 


Cats Meow to Install Feb. 7 


ST. LOUIS—The St. Louis courts of 
Cats Meow will install officers at a din- 
ner-dance Feb. 7. Joseph Lawrence of 
W. H. Markham & Co. is chairman of 
the committee in charge. 











Jackson to Discuss Effect of War 


MINNEAPOLIS —“How Will the 
War Affect the Insurance Agent” will 
be discussed at the Feb. 9 luncheon 
meeting of the Insurance Club of Min- 
neapolis by A. B. Jackson, assistant to 
the president of St. Paul Fire & Ma- 
rine. The luncheon is sponsored by a 
group of company men. 


Many Women Expected to E:roll 

DETROIT—A high percentage of 
women is expected to enroll in the next 
semester of the Detroit Association of 
Insurance Agents’ sponsored courses in 
fire and casualty insurance at Wayne 
University, according to H. T. Stock, 
Stock agency, lecturer at the univer- 
sity. The new semester starts Feb. 2. 

Some agents’ wives are registered in 
anticipation they may have to take over 
their husbands’ businesses due to enlist- 
ment or draft. Agencies and compa- 
nies need trained women to replace 
men going into service. 

The evening classes meet once a 
week for 17 weeks. The fire and trans- 
portation insurance course is given 
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Wednesdays with Mr. Stock in charge, 
and casualty, surety and fidelity Fri- 
days with Harold Reinhold, U. S. F. & 
G., as instructor. Satisfactory comple- 
tion of both courses will enable a stu- 
dent to pass the examination for agent’s 
license given by the department. 


NEWS BRIEFS 


H. C. Scott, Western Adjustment, 
Wichita, who suffered serious burns to 
his face and eyes earlier in the month 
when an automobile battery exploded 
in his face, is recovering. His eye in- 
juries will not prove as serious as first 
thought. 

W. A. Corrigan, Kansas state agent 
of Garrett, Inc., at Wichita, who has been 
on special work for Mr. Garrett in the 
east for six months, has returned to his 
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over during Mr. Corrigan’s absence, has 
returned to the Kansas City office. 

R. E. Olson, head of the insurance 
department of the Chamberlain - Kirk 
agency of Des Moines, was married to 
Miss Arlene Allison of Des Moines. 

M. R. Richards, Western Adjustment, 
has resigned as croaker of the Sunflower 
Blue Goose at Wichita. A special com- 
mittee headed by W. F. Ehret, America 
Fore, will name his successor. 

The Hutchinson (Kan.) Association 
of Insurance Agents held a meeting 
with W. G. Chestnut, regional man- 
ager Western Adjustment, Kansas City, 
to consider the possibility of reopening 
a branch office in Hutchinson. 

Cc. J. Furrer is now operating the Class 
1 agency of William A. Schmit & Co. in 
St. Louis. Mr. Schmit died some time 
ago. 


IN THE SOUTHERN STATES 





Irwin Wootton 
with Haas & Dodd 


ATLANTA-—Irwin Wootton, well- 
known Atlanta local agent, has become 
an associate in the 
Haas & Dodd 
agency. Mr. Woot- 
ton started in the 
insurance business 
in Atlanta in 1921 
with the Charles 


A. Bowen agency 





and became man- 
ager of the firm 
when Mr. Bowen 
died in 1929. In 
1931 the firm name 
was changed to 
Wootton & Chap- 
man, operating Irwin Wootton 
under that style 


until Mr. Wootton’s change this week. 


For four years prior to Sept. 1, 1941, 
he was. secretary-treasurer of the 
Georgia Association of Insurance 
Agents and of ‘the Atlanta Association 


of Insurance Agents. 


Heavy Loss Possible in 
Tobacco Warehouse Fire 


LOUISVILLE—A fire starting in 
the roof of the Western District Storage 
Warehouse, Camp Taylor, south of here, 
did an estimated $1,500 damage to the 
building. Water and smoke damage to 
$750,000 worth of tobacco in storage for 
Axton-Fisher Tobacco Co. may be 
heavy. It is estimated that at least 1,700 
of 2,500 hogsheads of tobacco were 
damaged by water, fire or smoke. 

If the wet tobacco run through 
redryers promptly before it can funk or 
mildew, actual loss might be negligible. 
Some of it may be ruined by mat flavor- 
ing from fire and smoke or smoky water. 
There should be considerable salvage. 


is 


Several Insurance Bills 
Before Miss. Legislature 


A number of measures of interest to 
insurance people are under consideration 
by the Mississippi legislature. An 
attempt is being made to enact a work- 
men’s compensation law in the state but 
many believe that this will be an uphill 


fight. Then Commissioner Williams is 
sponsoring a bill that would give him 
authority over casualty rates and the 
agents are sponsoring a licensing bill. 


Revising County’s Insurance 

NASHVILLE, TENN. — Herman 
Zander, local agent, who is a chairman 
of the insurance committee of the 
county court, announced completion of 
the revision of approximately $1,500,- 
000 in fire insurance on school buildings 
of Davidson county. All policies now in 
effect on county school property are 
being changed from “specific” to 
“schedule” with one policy covering all 
risks. The new policy is being written 
for three years. An average rate has 
been worked out by the Nashville In- 
surance Exchange. Policies aggregat- 
ing $349,000 will be revised on the same 
basis for renewal in August. 


Named Secretary of Ala. Agents 
L. A. McGeachy, for the last 22 years 
in the local agency business in Tampa, 
Fla., has been selected as full-time man- 
ager of the Alabama Association of In- 
surance Agents. He will have ‘is head- 
quarters at Birmingham and will take up 
his new duties Feb. 25. Mr. McGeachy 
was at one time president of the Tampa 
Insurance Exchange, 
Ga. Licenses General Motors Men 
ATLANTA—Motors Insurance 
poration is requesting local agency li- 
for General Motors automobile 
dealers in Georgia, and the appointees 
are taking the written examinations as 


Cor- 


censes 


provided by the insurance laws. The 
Georgia Association of Insurance 
\gents has made a protest to the de- 
partment. It appears, however, that 


legal requirements are being met by the 
company far the department is 
concerned. The question is expected to 
given especial attention when the 
executive committee of the Georgia 
association meets here Feb. 16. 


so as 


be 





Airheart Durham, N. C.. President 

DURHAM, N. C.—The Durham In- 
surance Exchange at its annual meeting 
elected Milton Airheart president; E. 


O’Brien, secretary-treasurer. 

The exchange voted to promote the 
sale of defense bonds and stamps. A 
committee composed of W. S. Mark- 
ham,, chairman; W. J. O’Brien and 
Frank Reade was named to direct the 
program. 


Claypool Speaks in Trenton 

TRENTON, TENN.—J. R. Claypool, 
America Fore, Nashville, past presi- 
dent of the Tennessee Fire Prevention 
Association, addressed the Gibson 
County Insurance Exchange on farm 
insurance problems in this section of the 
state. 


Install Greensboro Officers 


GREENSBORO, N. C.—Homer Le- 
Grand was installed as president of the 
Greensboro Insurance Exchange to 
succeed George H. Underwood at the 
annual banquet. C. C. Wimbish was 
master of ceremonies. Kenneth L. 
Stallings of Raleigh, district representa- 
tive of the State Inspection Rating 
Bureau, was among the special guests. 


Mississippi Convention Plans 

The directors of the Mississippi Asso- 
ciation of Insurance Agents have selected 
the Buena Vista Hotel, Biloxi, the 
headquarters hotel for the annual con- 
vention May 21-23. 


as 


Defense Bulletins in Arkansas 

The Greater Little Rock Insurance 
Exchange has donated $275 to the Ar- 
kansas defense council to help finance 
publication of defense bulletins to be 
sent to manufacturing plants containing 
emergency telephone numbers’ and 
recommendations for first aid, sabotage 
and fire safety. 


$50,000 Hotel Fire in Kentucky 


The two-story Russell Hotel at Rus- 
sell Springs, Ky., was destroyed by fire. 
Property loss was estimated at more 
than $50,000. 


Cravens Dargan & Co. Rally 


HOUSTON—Cravens, Dargan & Co. 
held a two-day meeting here for 30 field 
representatives and department heads to 
plans for 1942. Prizes were 
awarded to special agents winning a 75 
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day campaign with which the agency 
closed the year. 

The company expects a substantially 
larger volume this year than in 1941. 


Aubrey Elliott, representing the rating 
division of the Texas insurance commis- 
sion in San Antonio, has been trans- 
ferred to Houston for rerating that city. 

J. L. Thompson, of the Kentucky Ac- 
tuarial Bureau, has been elected vice- 
president of the Engineers & Architects 
Club of Louisville. 

N. A. McCartney has become an active 
member of the Lewis Insurance Agency, 
Fayetteville, Ark., which will be known 
as the McCartney-Lewis Company. 
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Washington Sets Up 


Prevention Program 


SEATTLE—A state-wide fire preven- 
tion campaign designed to implement the 
civilian defense program is being spon- 
sored by Commissioner Sullivan, as state 
fire marshal, the Washington ’Associa- 
tion of Insurance Agents; Special 
Agents Association of the Pacific North- 
west, Inland Empire Fire Underwriters 
Association and local representatives of 
the National Board. 

Stress will be placed on the fact that 
ordinary fire prevention activities will 
serve to lessen fire loss whether caused 
by bombing, sabotage or every-day haz- 
ards. The state is being divided into 
districts of counties with a fieldman and 
a local agent as co-chairmen. A local 
agent will be named in each town as 
chairman. He will be charged with the 
responsibility of securing cooperation of 
the citizenry for the local fire chief, 
whether paid or volunteer, and in organ- 
izing a local committee to work with 
the fire chief in correcting deficiencies in 
fire-fighting equipment and in home and 
plant inspection work. 





Hartley Caldwell Sent 
to Prison on Six Counts 


LOS ANGELES — Hartley Caldwell 
was sentenced in superior court here to 
six terms in prison on counts of forgery 
and grand theft. The court directed that 
the terms should run consecutively. The 
legal penalty under each count is one 
to 14 years. It is understood that Cald- 
well has filed notice of appeal. However, 
this will not prevent his starting his 
prison sentence. Attorneys here indi- 
cate that, should the prison board fix his 
sentence at the minimum of one year in 
each instance, he will have to serve 4% 
years before he can be released. ; 

Caldwell was indicted on the six 
charges in connection with issuance of 
alleged London Lloyds policies and_al- 
leged retention of the entire premium 
paid by the victims. He claimed he had 
authority to bind Lloyds as a member of 
the British Foreign Syndicate. 

At the trial John Duncan of Duncan 
& Mount, New York, and John Spencer, 
formerly with Lloyds in London, testi- 
fied that neither Caldwell or the British 
Foreign Syndicate represented Lloyds, 
nor had either paid any money to the 
\merican trust. 

Caldwell previously had twice been 
convicted on misdemeanor charges for 
effecting insurance without being li- 
censed. Both these convictions were on 
issuance of alleged Lloyds policies. In 
both cases he paid fines. 





Montana Agents Offer Services 


The Montana Association of Insurance 
Agents has communicated to Governor 
Ford the resolution that was adopted by 
the executive committee at a meeting in 
Helena Jan. 22 pledging the efforts of 
members toward the conservation of life 
and property and offering the services of 
the entire membership to act as volun- 
teer air wardens, or in any other capacity 
in which they might be useful. 





Cecil Haines with De Mille 

The C. B. DeMille General Agency 
of Seattle has appointed Cecil D. 
Haines, formerly of Denver, as special 
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agent in western Washington. Mr. 
Haines gained his first insurance experi- 
ence in an agency at Walla Walla while 
attending Whitman College. Later, in 
1925, he entered field work with Gen- 
eral of Seattle, covering eastern Wash- 
ington, Oregon and Idaho. He was sent 
to Denver to open the Colorado field in 
1927, leaving that company in 1935 to 
become a broker in Denver. 





Arizona School Starts 


The Arizona Association of Insurance 
Agents school will start Thursday of 
this week in Phoenix under the direction 
of Prof. George Herrick of the Univer- 
sity of Arizona. The first course will 
be devoted to inland marine. Tuition 
for the 14 weeks course will be $10. 





Plan More Defense Effort 


SEATTLE—The chief inspectors of 
Northwestern Mutual Fire from the 
United States and Canada are meeting 
this month at the home office to coor- 
dinate regular company activities with 
plans for more intensive effort in the 
conserving national resources, plants 
and products. 

Conferences have been under way 
since Jan. 5 under direction of J. 


Beall, executive vice-president. Attend- 
ing are: A. V. Almquist, Los Angeles; 
B. T. Hannan, Chicago; E. R. Fur- 
man, Seattle; F. L. Miller, Jr., Raleigh, 
N. C.; Walter Nicholas, Hamilton, 
Ont., and Horace Sykes, Yakima, 


Wash. 





Fish Workers Get War Cover 


LOS ANGELES—Fishermen work- 
ing out of Los Angeles harbor now are 
protected against war risks, as are sea- 
men everywhere who are members of the 








nthe: prenen an agreement with the 
fishing boat owners and the canneries 
companies. It is indemnity coverage 
written by marine insurers. The agree- 
ment calls for $5,000 for death if due to 
war risks. The policy does not cover 
for ordinary accidents due to the fishing 
business. The insurance is paid for by 
the cannery companies. Fireman’s Fund 
and North America are believed to have 
written the bulk of the cover. 





Speak to Los Angeles Students 
LOS ANGELES—C. E. Curry, south- 
ern California manager of Boston 
and Providence Washington, and Vin- 
cent Kerans, state agent Corroon & 
Reynolds, spoke before 
Exchange of Los Angeles course. 





Reelect Spokane Officers 


SPOKANE, WASH.—AIl officers of 
the Spokane Insurance Association have 
been reelected. R. H. Rogers is presi- 
dent; Leon G. Greene, vice-president, 
and T. J. Meenach, secretary-treasurer. 
The executive committee is composed 
of C. M. Livingston, Paul L. Swift and 
Sidney E. Smith. 


Big Lumber Loss at Tacoma 

Fire which destroyed one of the driers 
at the Wheeler-Osgood Lumber Com- 
pany plant at Tacoma, Wash., caused a 
loss to insurance estimated at approxi- 
mately 7 percent of the $2,273,000 line. 
There are 22 stock companies on the 
schedule, which was placed by R. E. 
Anderson & Co. and Raleigh-Hayward 
Co., Tacoma agencies. 





Income Tax Seattle Topic 
SEATTLE—Albert Moss, president 
Seattle chapter of Certified Public Ac- 
countants, will speak on “Your 1941 In- 
come Tax” at the Feb. 19 meeting of 


the King County Insurance Association. | 


Members have been urged to bring their 
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ON RELIABLE 


...for EXTRA 
Cooperation in Hand- 
ling Your Insurance 

Problems 





Add this profitable fire insurance 
line to your present coverage, and 
rely on-us for help with your prob- 
lems. 


Reliable Fire Insurance Com- 
pany's policy is to give all agents 
the utmost in ethical aid. Experi- 
enced, insurance-wise, sales-wise 
state and special agents give you 
real help. 


Attractive property insurance pol- 
icies, financial stability, and a wide 
reputation for prompt payment of 
just claims help you sell Reliable 
Fire Insurance. 


For full details on this money- 
making opportunity, write Wm. F. 
Kramer, President; E. J. Weiss, Sec- 
retary; Reliable Fire Insurance Com- 
pany, Dayton, Ohio. 


Gor 77 Years 
a Name to Rely On! 


STATE AND SPECIAL AGENTS 
R. E. Metzger Finnell & Finnell 
162 E. Dunedin Rd, 2527 David Stott Bidg. 
Columbus, Ohio Detroit, Michigan 
C. R. Dobbins 
3359 Carrollton Ave. 
No. 14 
Indianapolis, Ind. 
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FIRE INSURANCE CO. 
Dayton, Ohio 


An Independent Ohio Company with 
current surplus to policyholders of 
$1,080,286.77 
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bookkeepers and auditors to the meet- 
ing. 


Gallagher on Coast 

Vincent L. Gallagher, assistant U. S. 
manager of Pearl, is in San Francisco, 
conferring with David A. Barry, Pacific 
Coast manager. Mr. Gallagher and Mr. 
Barry plan to visit general agencies in 
the territory. 


NEWS BRIEFS 

E. P. Spengler, veteran general agent 
and active in San Francisco tor 40 years, 
and Mrs. Spengler are celebrating their 
50th wedding anniversary by taking a sec- 
ond honeymoon down in Monterey county 
Cal., where they spent their original hon- 
eymoon 50 years ago. Last year Mr. 
Spengler merged the business of Speng- 
ler & Johnston with Bayly, Martin & 
Fay of San Francisco and Los Angeles. 

The Dell Hart agency, Oroville, 
Wash., has received a plaque from 
I{artford Fire for 27 years’ representa- 


tion. 
Col. George B. Lamping, one-time 
Seattle general agent and long active 


in Republican affairs in Washington, 


has filed for mayor of Seattle. He is 
a brother of Evart Lamping, Seattle 
general agent, and Sam G. Lamping, 


EASTERN STATES ACTIVITIES 
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metropolitan of General of 


Seattle. 
The Oregon Association of Insur- 
ance Agents is planning a state-wide 


manager 


educational program along the lines 
suggested by George W. Scott, edu- 
cation director of the National asso- 
ciation. 


The name of the Chester J. Chastek 
Co. agency in Seattle has been changed 
to Chastek & Wheelock. Mr. Chastek is 
president; Kenneth H. Wheelock, vice- 
president and treasurer; S. W. Bret- 
horst, secretary, and William Smith, 
assistant secretary. Mr. Chastek is an 
officer in the navy and is now on active 
duty. Mr. Wheelock, formerly north- 
west department manager of Employ- 
ers Liability, is in active charge of the 
agency. 

Morton Pinch, an associate of the 
Lipman & Esfeld agency of Seattle for 
17 years, has resigned. He is continu- 
ing in the insurance business and will 
soon announce his plans. 

Paul Wilson, Los Angeles manager 
Phoenix of Hartford group, spoke to 
the Pasadena Insurance Agents Associa- 
tion on “Earnings of Property.” 


Kenneth Murry, Fairbanks, Alaska, lo- 
cal agent, has completed his annual visit 
to Seattle and Portland general agencies. 





Binder Club Rallies 
on Insurance Day 


The Binder Club of Baltimore is plan- 
ning to celebrate Baltimore “Insurance 
Day” Feb. 7 with special attention to the 
tieup of the war effort with instrrance. 
This will be the 28th anniversary of the 
Saltimore fire. There will be a dinner- 
dance. Governor O’Conor, Senators 
Radcliffe and Tydings, Mayor Jackson, 
Commissioner Gontrum and Deputy H. 
B. Joyce have been invited to attend. 

I. R. Grannis, associate manager Na- 
tional Bureau for Industrial Protection, 
will be special speaker. He formerly 
was a field engineer of Travelers for 10 
vears and on the staff of the National 
Safety Council’s industrial engineering 
division for four years. He is director 
of the National Conservation Bureau’s 
industrial division. 


Company Presidents to Attend 


A number of company presidents have 
been invited to attend, including FE. As- 
bury Davis, president United States I i- 
delity & Guaranty; Stewart McDonald, 
president Maryland Casualty; Frank 
Sach, president Fidelity & Deposit; J. 
Arthur Nelson, president New Amster- 
dam Casualty; D. Claude Handy, presi- 
dent American Bonding; C. H. Roloson, 
Jr., president Central of Baltimore; H. F. 
Ogden, president Fidelity & Guaranty 


Fire, and also Henry M. Warfield, presi- 
dent Association Fire Underwriters of 
Baltimore City; S. D. Kolb, president 
Maryland Association of Insurance 
Agents; E. E. Kolb, president Casualty 
& Surety Club of Baltimore; C. S. Da- 
vidson, president Maryland-Delaware 
Field Club; R. W. Martin, most loyal 
gander Chesapeake Blue Goose and E. 
S. Windsor, assistant secretary Home- 
stead Fire. 

President B. L. Boone will preside. R. 





Educational Director 
of Conn. Agents Group 





L. J. Ackerman, dean of the business 
school of the University of Connecticut, 
has been appointed 
educational director 
of the Connecticut 
Association of In- 
surance Agents. 
Mr. Ackerman until 
recently was pro- 
fessor of insurance 


at the University 
of Newark and 
while there was 


educational director 
of the New Jersey 
Association of In- 
surance Agents. He 
is well known in 


the field. 





L. J. Ackerman 


W. Coker and F. A. Fowler are co- 
chairmen of arrangements. 





Grasse Speaks in Worcester 


WORCESTER, MASS.—The Janu- 
ary meeting of the Worcester Board of 
Underwriters brought out 90 members 
for a talk on extended covers by Arnold 
Grasse, secretary of Home. 


NEWS BRIEFS 


Fire in Melvin Hall, a converted ho- 
tel apartment in Lynn, Mass., caused a 
property loss of over $50,000 and the 
death of 13 people, and 21 injured. 

The New Hampshire Insurance Wo- 
men’s League meeting at Dover was at- 
tended by 50 members and guests. Mrs. 
Louis Clarner, Jr., described “The Op- 


February 5, 1942 








eration and Functions of the Stamping 
Office.” 

About 35 members of the Massa- 
chusetts Association of Insurance Wo- 
men met in New Bedford and voted to 
purchase a $100 defense bond in the 
name of the association. C. E. Megar- 
gel, Boston manager of Fidelity & De- 
posit, talked on bond covers and execu- 
tion of coverages under government 
contracts. 


P. B. Heywood of Greene & Hey- 
wood, Worcester, Mass., has been ap- 
pointed chief air raid warden there. 

George T. Bowes, manager of the 
North Jersey Agency in Newark for 
eight years, will establish his own agency 
in Nutley, N. J. Arthur Stevens suc- 
ceeds him as manager of the North Jer- 
sey — 





IN THE CANADIAN FIELD 





Willemson Traces 
Reinsurance Trend 


in Canada 


TORONTO —An increasing tendency 
in.Canada on the part of Canadian com- 
panies to reinsure locally by exchange 
of either facultative or treaty business, 
plus a growing demand for such serv- 
ices offered by United States companies 
is reported by V. R. Willemson, presi- 
dent of Sterling Offices of Canada. Mr. 
Willemson’s observations were carried in 
the “Monetary Times.” 

The British companies’ reinsurance is 
largely effected through their head of- 
fices, he states. The Canadian companies 
mostly reinsure locally or in the United 
States, and the Canadian branches of 
U. S. companies pass their surpluses to 
their chief offices. 

In 1941 there was an increasing ten- 
dency on the part of the Canadian of- 
fices to reinsure locally by exchange of 
cither facultative or treaty business, and 
as regards excess covers the United 
States market now offers several alter- 
natives to Lloyds which are being taken 
due advantage of by all three groups. 

“For a country the size of Canada, 
with a volume of over $75,000,000 of 
earned premiums, it might seem extraor- 
dinary that there is no local Canadian 
reinsurance company,” Mr. Willemson 
writes. “This is possibly due to the fact 
that there are several prominent United 
States reinsurance companies which are 
licensed by the Dominion department 
and thus provide ‘admitted’ reinsurance, 
which means that the ceding companies 
in their annual returns to the authorities 
for income tax and other purposes can 
deduct premiums ceded to such licensed 
reinsurers.” 

Mr. Willemson cites the following pre- 
mium and loss figures for U.S. reinsur- 


ers in Canada in 1940: American Re- 
serve, $117,044 premiums and $52,419 
losses; International, $849,808 and $187,- 
269; Metropolitan Fire Re, $17,168 and 
$8,775; Northeastern, $69,707 and $28,- 
129; North Star Re, $91,201 and $37,752; 
General Reinsurance, $66,703 and $76,- 
015; Employers Reinsurance, $114,646 
and $18,164, 





Authorize Franchise Clause 


The Personal Property Floater Insur- 
ance Conference, which governs the 
writing of such business in Manitoba, 
Saskatchewan and Alberta, has author- 
ized the attachment of a $15 franchise 
clause to the western Canada conference 
form at a discount of 25 percent off the 
loading for the first $5,000 of insurance 
in all three rating territories. The mini- 
mum premium still remains at $35 or 
$30 after credit for existing insurance 
has been allowed. 





Fire Preventionists Meet in May 


The annual meetings of the Dominion 
Fire Prevention Association and the As- 
sociation of Canadian Fire Marshals will 
be held at the Seigniory Club, Que., 
May 19-20. 


Impartial Valuations 
of Industrial and 
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Canadian Insured Can 
Replace Stolen Tires 


TORON10O — Provisions for replac- 
ing stolen automobile tires through an 
extension of the government order regu- 
lating sale of new tires, casing and tubes 
are outlined by munitions and supply 
department officials. 

Under the new regulations, ordinary 
consumers forbidden by the order to 
purchase new tires, may, if insured, re- 
place stolen tires through an arrange- 
ment with the insurance companies by 
proving that the tire was stolen from 
their automobile. 


New Auto Combination on Coast 


The Phoenix-Connecticut group has 
completed negotiations with Maryland 
Casualty to issue a combination automo- 
bile contract in the Pacific Coast terri- 
tory. Formerly the Great American 
Indemnity was the casualty company 
participating in such policies. 


Roadside Service, Towing in Wash. 


SEATTLE — Roadside service and 
towing coverage can now be written 
in connection with automobile policies 
issued by conference companies in 
Washington. The annual premium is 
$2, according to the filing recently made 
with the Washington department by the 
National Automobile Underwriters As- 
sociation. 

The filing was made in response to 
demand by local agents, especially in 
eastern Washington, who were faced 
with new competition when the Inland 
Empire Automobile Club recently en- 
tered the insurance business. Agents 
are soliciting roadside service and tow- 
ing coverage to meet the automobile 
club competition. 


MARINE 


U. S. Intercoastal Trade 
via Panama Canal Ceases 


The last 39 boats operating between 
U. S. Atlantic and Pacific ports via 
Panama Canal were withdrawn last 
week so that they can be put into serv- 
ice on other sea routes. Before the war 
there were more than 100 vessels in this 
intercoastal shipping trade, and the 
cargo insurance and possibly some of 
the hull coverage now is lost to the 
underwriters. The goods moving by 
this route now will go across country 
by rail. While the voyages took three 
or four weeks, the rate was low, and 
many shippers used it for canned goods, 





dried fruits manufactured 


products, etc. 


and fish, 


To Hear Talk on Lie Detector 


The Mariners, Chicago marine organi- 
zation, will hold a luncheon meeting 
Feb. 9 to hear George W. Haney, 
authority on the use of the lie detector, 
who will demonstrate its use as applied 
to industry. 


Purcell Becomes Hartford 
Loss Head in West 


(CONTINUED FROM PAGE 5) 


Hartford Fire tendered Mr. Looney a 
farewell luncheon on his last day on the 
job. Mr. Looney resides in Oak Park, 
Ill. 

The new general adjuster for Hartford 
Fire in the west is Ed S. Purcell, whose 
entire business experience has been with 
Hartford. He has been located at the 
western department headquarters since 
1928 as an adjuster and has also assisted 
in the management of the loss depart- 
ment. His father, the late John Purcell, 
who was famed in his day, was at one 
time head of the Hartford’s loss depart- 
ment in the west. His father started in 
New York in the adjusting business, 
then became western manager of the 
Sun, was in the Michigan field for Fire- 
man’s Fund, was head oi the Underwrit- 
ers Salvage Company of Chicago and 
also for a time was western manager of 
Sterling and Federal. 

E. S. Purcell joined Hartford Fire in 
1919 in the mill and elevator department. 
Later he was sent into the Ohio field 
and in 1925 was placed in charge of loss 
matters in Ohio. Then he was trans- 
ferred to Chicago in 1928. 

A native of Sedalia, Mo., Mr. Looney 
entered the business there in 1892 in 
the Landmann Bros. agency. Eight 
years later he joined Orient as special 
agent in Missouri, Kansas and Nebraska. 
When Orient was purchased by London 
& Lancashire in 1901, Mr. Looney joined 
Niagara Fire as Missouri special agent. 
He went with Hartford Fire two years 


later in charge of its Missouri business 
and he continued in that position for 10 
years. In 1913 he was appointed general 
adjuster for the south for Hartford with 
headquarters in St. Louis. In 1915 he 
went to Chicago to take charge of the 
northern Illinois field. In 1918 he was 
named superintendent of the survey and 
hail departments of both Hartford Fire 
and Hartford Accident and in 1920 he 
was advanced to general adjuster of 
Hartford Fire. 

Mr. Looney recalls that when he 
entered the business his father said to 
him: “Now, son, since you have decided 
to enter the insurance business, dig in 
deep.” Mr. Looney now says jocularly: 
“That was the worst advice I ever got. 
I dug in so deep that it took me 50 
years to dig out again.” 


Approves Free U. S. 
War Coverage 


(CONTINUED FROM PAGE 3) 


fixed by the War Damage Corporation 
in line with experience and changing 
conditions.” 

Appearing before the house commit- 
tee, Mr. Jones for the first time outlined 
the extent of the risks which the R.F.C. 
subsidiary will schedule. 

He suggested that a maximum of 
$6,000 be fixed for homes which may be 
bombed and another $1,500 added for 
personal effects, without charge, and 
that home owners be permitted to take 
additional insurance at reasonable rates. 

“We will make arrangements with 
the insurance industry to contact in- 
sureds and do the actual footwork,” he 
explained. “We would not think of set- 
ting up a big insurance firm ourselves. 
A formula for cooperation will be 
worked out after the legislation is com- 
pleted. 

“Insurance executives know more 
about formulating rates than we do,” he 
said, in commenting on the plan to 
write insurance additional to the free 
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grant. “Naturally, since it is difficult 
to predict what might happen, we can- 
not tell whether we can make the ven- 
ture pay or not.” 

Mr. Jones told the committec it 
should not freeze the maximum free in- 
surance at $15,000 but should give the 
President and himself authority to set 
a small figure. 

The R.F.C. head disclosed that the 
bill will extend protection to the property 
of nationals of friendly nations, whether 








ay 


THE RUSSIAN WOLFHOUND 


Nature was in spectacular mood when she 
designed the Russian Wolfhound. Both in size 
and proportion, this dog presents a striking 
appearance 


This breed traces its ancestry back through 
the centuries Generation after generation it 
has been trained to hunt down the wolves on 
the cold steppes of Russia. The hounds hunt 
in pairs, pursuing the wolf on each side, and 
are trained to close in and seize the prey by 
the neck at the same instant, so that the wolf 
cannot fight back. 


OL. d 


The hounds hold their quarry until the hunts- 
man arrives, leaps from his horse, and either 
dispatches the wolf with a knife, or muzzles 
and carries him off to use in training young 


wolfhounds in a large, railed enclosure, con 
structed for that purpose. 
While the wolfhounds are skilled hunters in 


Russia, in America and England they are kept 
solely for their graceful beauty, which makes 
them decorative companions 
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in the United States or in transit be- 
tween the United States and its ter- 
ritories. The measure provides for in- 
surance of such cargoes, but Jones in- 
dicated that while foreign property in 


transit might be protected, foreign ves- 
sels would not, but that would be a 
question for consideration in cooperation 
with the Maritime Commission. 

In response to a suggestion that com- 
pensation for civilian injuries be in- 
cluded, Senator Maloney said that was 
a subject that could be studied sepa- 
rately by a congressional committee. 


The senate committee as a whole did 
not favor the private companies taking 
on the job of writing the entire war 
risk protection and then reinsuring 90 
to 95 percent with the government, The 
latter suggestion was advanced by 


Stuart B. Hopps of the Rhode Island at 
the committee hearing. President H. K 
Dent of General of Seattle expressed 


similar position in a telegram to the 
committee, which is carried elsewhere 
in this issue, 


May Use Company Adjusters 


No final determination has been made 


as to the procedure to be followed in 
adjusting claims or writing insurance 
above the amount fixed, but in testify- 
ing before the committee Mr. Jones 
indicated that private insurance com- 


adjusters might be employed to 
investigate and report on damages sus- 
tained from enemy action. 

The committee moved quickly to get 
the measure on its way through Con- 
eress, reporting it to the senate after 
two days of open and one day of secret 
hearings. 

The latter was largely devoted to a 
discussion by Jesse Jones of the stock- 
pile situation with respect to critical ma- 
terials, also covered in the bill. 


pany 


Wants Municipal Protection 


\ strong plea for inclusion of munici- 


palities and their properties under pro- 
tection of the War Damage Corpora- 
tion was made by Roy Owsley, assis- 
tant director of the American Munic ipal 
Association. However, Jesse Jones in- 
dicated that he did not favor such a 


move because municipalities can handle 
the situation themselves through their 
taxing authority. Mr. Owsley stated 
that municipal governments would find 
it almost impossible to replace prop- 
erty damaged as a result of war acts be- 
the constitutional limits on 
debt. He said that local governmental 
bodies are not better able than private 
corporations to spread war 
their members because local 
governments include not only _ big 
cities but also many small ones, towns, 
chool districts, sanitary districts, and 
other taxing Many large pri- 
vate corporations dwarf them in wealth 
and membership. Great Britain, he 
said, has assumed responsibility for 
sating local governments as well 
as private persons and corporations. 
Companies writing workmen’s com- 
pensation have been following the de- 
velopment of-the government’s war in- 


cause ot 


losses 


among 


bodies. 


compen 


surance program with a great deal of 
interest. They have contemplated tak- 
ing a general position with respect to 

rkmen injured as a result of war 
acts, but wanted to wait to see what 
procedure the government would fol- 
low on property insurance, and par- 
ticularly on the proposal to cover per- 
sonal casualties under such a program. 


House Hearings Next Week 


The banking and currency committee 
of the house will start hearings early 
next week on its government insurance 
bill, which is identical with the one in 
the senate. Need for the coverage is 
urgent, according to a member of the 
house committee. This is believed due 
less to the danger of bombings than to 
losses from submarine attacks. Inclusion 
of property “in transit” would cover 
shipping coastwise, intercoastal, and be- 
tween the U. S. and its territories or 
possessions. 


Section 5g (a) of the Wagner bill, 
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as amended by the senate committee, is 
given below: 

“The Reconstruction Finance Corpora- 
tion is hereby directed to continue to 
supply funds to the War Damage Cor- 
poration, a corporation created pursuant 
to section 5d of this act; and the amount 
of notes, bonds, debentures and other 
such obligations which the Reconstruc- 
tion Finance Corporation is authorized 
to issue and to have outstanding at any 
one time under existing law is hereby 
increased by an amount sufficient to carry 
out the provisions of this subsection. 
Such funds shall be supplied only upon 
the request of the federal loan admin- 
istrator, as approved by the President, 
and the aggregate amount of the funds 
so supplied shall not exceed $1,000,000,- 
000. The Reconstruction Finance Cor- 
poration is authorized to and shall em- 
power the War Damage Corporation to 
use its funds to provide, through insur- 
ance, reinsurance or otherwise, reason- 
able protection against loss of or 
damage to tangible real property and 
tangible personal property which may 
result from enemy attack with such gen- 
eral exemptions as the War Damage 
Corporation with the approval of the 
federal loan administrator may deem de- 
sirable. 

“Such protection in an amount not 
greater than $15,000 shall be provided 
to the owner of any such property, as 
defined by regulations prescribed by the 
War Damage Corporation, with the ap- 
proval of the federal loan administrator, 
without requiring the payment of a pre- 
mium by or other charge to such own- 
ers. In the event that such protection 
is so provided to the owner of any prop- 
erty in an amount greater than the 
coverage with respect to which no pre- 
mium or other charge may be required, 
such excess coverage shall be provided 
only upon payment of such reasonable 
premium or other charge therefor as the 
War Damage Corporation with the ap- 
proval of the federal loan administrator 
may prescribe. Such protection shall be 
made available in accordance with terms 
and conditions to be prescribed by the 
War Damage Corporation with the ap- 
proval of the federal loan administrator. 


“Such protection shall be limited (1) 
to such property situated in the United 
States (including the several states and 


District of Columbia), the Philippine 
and the Canal Zone, the Terri- 
and possessions of the United 
States, and such other places as may be 
determined by the President, for pur- 
poses of this section, to be under the 
dominion and control of the United 
States; and (2) to such property in tran- 


the 
Islands 
tories 


sit between any points located in any 
of the foregoing.” 
Mutual Marine, Aircraft 
and Cargo Men Meet 

The underwriters’ committees of the 
Mutual Marine Conference and the Mu- 


tual Aircraft Conference and the man- 
agement committee of the Mutual Cargo 
Pool held meetings in Chicago last week. 
T. L. Osborn, Jr., assistant secretary 
National Retailers Mutual, is chairman, 
of the marine and aircraft committees, 
and E, J. Raabe, Central Manufacturers 
Mutual, is chairman of the cargo pool 
comniittee. 

The Interstate Commerce Commission 
recently stated that of thousands of 
truck accidents reported to it less than 
2% percent involve fire, but fire is re- 
sponsible for more than 25 percent of 
the loss in such accidents. This sub- 
stantiates the experience of Mutual 
Cargo Pool members, and led to discus- 
sion of safety measures. 

The aircraft conference dealt with 
advertising and sales promotion ideas for 
the coming year. 

At the marine meeting the question 
arose as to coverage of personal prop- 
erty of men in armed services under the 
personal property floater. If the man 
in armed service himself has a personal 
property floater it protects his property, 
and equipment for which he may be 
responsible. But there is considerable 
doubt on coverage if the insured was 
the head of the household and his son 
was in the armed services. Underwrit- 
ers will take this up with the legal de- 
partments of their companies for clari- 
fication, 





Have you seen the Insurance Buyers’ 
Digest? Write The National Underwriter 
for sample copy. 


Hazard of N. Y. 
Piers Is Cited 


NEW YORK-—In its now completed 
report on the burning of Pier 83, North 
River, last Jan. 8, the New York Board 
places the damage to the structure at 
about $235,000, and to its contents $200,- 


000. The fire, the third of its type in the 
city within the »ast eight months, the 
report states, emphasizes the lack of 


proper fire protection at most piers here, 
and both the direct and the exposure fire 
hazard to adjacent property. The Board 
recommends the erection of a transverse 
fire wall extending across the superstruc- 
ture of piers, with fire doors where such 
are necessary, and installation of auto- 
matic sprinkler equipment. While peri- 
odical inspection of piers, the report 
offers, are an aid in fire prevention, “they 
are of limited value when the pier con- 
tains inherent weaknesses of design that 
will permit fires which are discovered in 
their incipiency, and under proper cir- 
cumstances would be held to insignifi- 
cant proportions to reach the extent of a 
five alarm fire.” 


Laboratories O. K. Substitutes 


alternate specifications 
have been put into effect by Under- 
writers Laboratories to help relieve 
scarcities of certain materials during 
the emergency, Curtis R. Welborn, sec- 
retary, said at a meeting of the Illinois 
chapter of International Association of 
Electrical Inspectors in Chicago. 

After proper investigation certain 
substitute materials not previously al- 
lowed under Underwriters Laboratories 
standards would be recognized but this 
recognition will cease when the emer- 
gency is past. The Laboratories will 
also recognize whatever substitutes are 
formally announced as emergency al- 
ternatives by the Federal Specifications 
Board as these apply to products tested 
by the Laboratories. 


Emergency 


Auto Dealers Seek 
Profits Cover 


Automobile insurers are puzzled as 
to what course to pursue with respect 
to dealers policies and are studying the 
moves of Leon Henderson, administra- 
tor Office of Price Administration, with 
respect to the assignment of cars to 
dealers and the prices at which they 


may be sold. Present dealers’ policies 
indemnify for actual loss suffered, but 
do not cover prospective profits, which 


protection many dealers are now seeking. 
While some favor granting the profits 
coverage, others fear moral hazard. 


Neff Will Open New 
Office at Springfield 
for Legal Service 


B. E. Neff, assistant counsel and legis- 
lative representative in the Illinois in- 
surance department since 1937, has re- 
signed to enter the practice of law with 
headquarters in the First National Bank 
building at Springfield, Ill. He has been 
contemplating this move for a year or 
so but was induced to stay on owing 
to legislative activities. He has been 
the counsellor in all branches and divi- 
sions of the department. In 1939 and 
last year he represented it in legislative 
matters in Illinois and met with much 
success. During the last three months 
he has been supervisor of policy forms. 


Experience Is Reviewed 
Mr. 


practice of law, 


Neff will engage in the gencral 
specializing in legisla- 
tion, general insurance problems and 
insurance administrative law. He is a 
graduate of the University of Illinois 
law school and before joining the insur- 
ance department was associated with the 
legal firm of Sinnett & Britton at Rock 
Island. 
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In Handy, Inexpensive Form 
Placing a client’s insurance in companies of unquestioned 
strength is the first duty of every agent. Thus every real 
“agent” is keenly and constantly interested in facts and figures 
g1s- on the companies because to succeed at all, he must serve his 
So clients intelligently. 
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Be Sure You Specify ARGUS CHARTS for 1942 


(140 Pages of EXTRA INFORMATION—but NO EXTRA COST) 
Includes—’ What you can't find elsewhere’ | 








Some Exclusive Features 


Bs a ‘feat gual poerseer orn Not only do the Argus Charts cover many more companies—(some 470 more 
es any Chanmes in Neate. Reimsurance, cic : than other Charts) but they also provide much additional “previous years” data 
pany gang : Triple on hundreds of other companies. Furthermore, they have a simple arrangement 


Group Affiliations by direct statement; ‘I riple 
Cross-referencing (in the Fire Chart) between 
(1) Groups (2) Where Companies are Li- 


so it’s easy to find what you want. 


censed and (3) Underwriters’ Agencies. “As- M ; 

sets Analyzed with Percentages” and complete any Special Features 

a —e are also features of In the 140 extra pages of the Argus Charts are many special features of 

ae POPS SRE ‘ real value. (See “some exclusive features” herewith). This extra, “hard- 
“Surplus to Policyhelders” and “Total Lia- to-get-elsewhere” information is often just what is most needed. 
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separated from “Net Unpaid Claims” only in ee ee ee 
the Argus Casualty Surety Chart. Also in the PRICES | Order Your NEW ARGUS CHARTS NOW! 
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We'll 
0 Our Part 


as Insurance Men 
in this present emergency 








With business stepped up to a whirlwind 
tempo ina nation rearming, with everyone 
working harder, faster, we, in the insurance 
business are facing serious new responsibili- 
ties, valuable new opportunities. 


Our clients need increased coverages due to 
mounting construction costs, larger stock 
and raw material inventories, 
plant expansion, purchase of 
new machinery and equipment 
for National Defense. We must 
keep their coverages abreast of 
the times—initiate new coverages to meet 
new conditions. Too, a new group of per- 
sons are earning more and buying new cars, 
homes, furniture. Merchants, professional 
men, industries not engaged in defense work 
are benefited proportionately by increased 
money in circulation. We have the respon- 
sibility of seeing that their new and in- 
creased property values are also protected. 





In addition, we have a patriotic responsi- 
bility to our Nation. Our efforts as safety 








engineers must be multiplied many- 
fold. Destruction of plants, equip- 
ment and stocks through fire, even 
though the owners are fully pro- 
tected—still represents an irrepar- 
able loss to our National Defense 
Program. 


How shall we meet the Challenge? 


First, let us prepare ourselves to undertake 
fully our patriotic duties as insurance men 
by acquainting ourselves 
completely with local and 
national conditions. Second, 
let us intensify our safety 
engineering and fire preven- 
tion work. Third, let us 
seck out a// needs for cover- 
ages among our present clients and the new 
ones coming into the field. Even though we 
shall all probably produce more, we should 
not accept our rewards and shirk our duties. 
In this crisis, we have a vital, important 
place and important work to do. 
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